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NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2, 


BRANCHES : 

Aden and Delhi Tuticorin 

Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu Colony 
Calcutta Madras Mombasa ( British 
Cawnpore Mandalay Nairobi E.A. 
Chittagong Newera Nakuru 
Cochin (S. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Da laam _ 

T-€8-88: aie 
Tanga Tanganyika Territory. 


SURSORIBED CAPITAL ... £4,000,000 


PAID-UP CAPITAL ... we» £2,000,000 
RESERVE FUND ... +e. £2,200,000 
The Bank conducts every description of Eastern 


Banking business. 
Trusteeships and Executorships also undertaken. 


OF INDIA, AUSTRALIA & CHINA. 

38, Bishopsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £3,000,000, 
Agencies and Branches: Alor Star (Malay States). 
Amritsar, Bangkok, Batavia, Bombay. Calcutta, Canton, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, Hamburg, 
Hankow, Hong-Kong, Harbin, Iloilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala Lumpur Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peiping (Peking), Penang, Rangoon, 
Saigon, Semarang, (Java), Ssremban, Shanghai, Singapore, 
Sitiawan (F.M.S.), Sourabaya, Taiping (F.M.S.), Tientsin, 
Tongkah (Bhuket), Tsingtao, Yokohama, Zamboaiga (Philip- 
pine Islands). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. De- 
posite of money are received for fixed periods at 
terms which may be ascertained on application; 
interest payable half-yearly 30th Juue and 31st 
December. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 


THE YOKOHAMA SPECIE BANK, LTD. 


(Incorporated in Japan. Established 1880.) 
Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ... “ one » 118,450,000 

Head Office - - - YOKOHAMA 
Branches at :-—Alexandria, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New York, Osaka, Paris, Peking, 
Rangoon, Rio de Janeiro, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 

re,Sourabaya, Sydney, Tientsin, Tokyo, Tsingtau, 
adivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transiers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received ior fixed periods at rates to be 
obtained on application. __ 

London Office : 7, Bishopsgate, E.C.2. 

DAISUKE NOHARA, Manager. 


THE BANK OF ADELAIDE 


Incorporated with Limited Liability in Australia, 
~~ ESTABLISHED 1865, 


Lonpon OFFICE—11 LEADENHALL ST., E.C.3, 








Paid-up Capital ... eee «.. £1,250,000 
ot Fund one eee ns 1,000,000 
£2,250,000 
Reserve, Liability of Shareholders 1,250,000 
£3,500,000 


Head Office; ADELAIDE, SOUTH AUSTRALIA. 
spanes Office : 270, GEORGE STREET, 
elbourne Office: 207, COLLLNS STREET, 

Perth (W.A,) Office: 8T. GEORGE’S TERRACE, 
Brisbane Office : 305, QUEEN STREET. 
Fremantle Office: 78-80, HIGH STREET. 

Bills on Australasia purchased or collected. 

Drafts issued and Remittances cabled, 

Deposits socstved for fixed periods at rates to be 
ascertained on application 

Aceounts ns ow in Australia for Overseas Banks, 
Enquiries invited regarding Australian Trade 
A. BUTTERWORTH, Manager. 


| 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C.3, 


and 417 Branches ard Agencies in Australia. 


Subscribed Capital ws £5,000,000 
Paid-up Capital ad ie 3,000,000 
Further Liability of Proprietors 2,000,000 
Reserve Fund... ie one 1,620,000 
Special Currency Reserve 1,585,000 


Letters of Credit and Drafts on the Branches 
and Ayencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
ofthe Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Billa Negotiated or forwarded for Collection. 
Banking and txchange Business of every descrip- 
tion transacted with Australia. 

E. M. JANION, Manager. 





THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835, 

Head Office: 4, THREADNEEDLE STREET, E.C.2. 
West End Office: 17, Northumberland Avenue, W.C.2. 
Paid-up Capital : a £4,500,000 
Reserve Fund... 22,475,000 
Currency R serve . ae aig ~ £2,000,000 
Reserve Liability of Proprietors Under 

the Charter.. J 24.500,000 


Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 





THE UNION BANK 
oF AUSTRALIA, umrep. 


Established 1837. Incorporated 1880, 


Sue Antara et #1200 0 
aid-up Cap ,000, 

Reserve Fund £5'Ss0°000 p together £7,350,000 
Currency Reserve... ‘a +  £1,500,000 
Reserve Liability of Proprietors ... £8,000,000 





Head Office : 71, Cornhill, London, E.C.3. 


DRAFTS are granted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 

SREBSBAPEIO REMITTANCES are also 
made. 

BILLS are purchased or sent for collection. 

DEPOSITS are received for fixed periods on 
terms which may be ascertained on application. 


| 
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THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limit: d to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL oie ++» $50,000,000 
IssUED AND ra Pam UP eee 
TERLING aaa s 
ReGERVE F umps{ Sivas wes see $10,000,000 
ESSEEVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office—Hongkong. 


BOARD OF DIRECTORS: 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


Hon. Mr. W. H. BELL. G. MISKIN. 

A. H. COMPTON, J. A. PLUMMER. 

M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 


CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES: 

Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghal, 
Singapore, urabaya, Sungel Patani, Tientsin, 
Tokyo, Tsingtao, Yioilo, Yokohama. 


COMMITTEE IN LONDON: 
Sir Charles Addis, K.0.M.G., Chairman. 


A. H. Barlow. | The Pt. Hon. Lord 

D. G. M. Bernard. Revelstoke. 

O. A. Campbell. | Sir Geo. Sutherland. 

Sir George Macdonogh, | A. M. Townsend, 
G.B.E., K.C.B., K.C.M.G.\ C. F. Whigham. 


MANAGERS IN LONDON: 

O. J. Barnes. R. E. N. Padfield. 
Sub-Manager: G. M, Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.O.3. 


BANK OF NEW SOUTH WALES 


Established 1817 
Incorporated in New South Wales with Limited Liability. 


With which are amalgamated the Western Australian 
ank and the Australian Bank of Commerce Limited.) 


HeAD OrFice—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 
Paid-up Capital... £8,780,000 


Reserve Fund ... |... ... 6,150,000 
Reserve Liability of Proprietors 8,780,000 
£23,710,000 


Aggregate Assets to 30th September, 1932 :— 
£107,525,115 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 705 Branches 
and Agencies fn all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. kes Mail and Cable Transfers, 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
cetves Deposits for fixed ——— on terms which 
may be known on application, and conducts every 
description of Austra n Banking Business. 
LONDON OFFICE—29, Threadneedle Street, E.C.2. 


J. 8. CAMPBELL, Manager. 





























REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester 


Annual Income Ex - £11,500,000 
£52,000,000 


Assets Exceed —— 
£70,000,000 









Claims Paid Exceed - 
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PUBLIC APPOINTMENTS VACANT 
UNIVERSITY OF CAPE TOWN. 


Applications are invited for the post of SENIOR 

LECTURER in COMMERCE. 

SALARY (in South African currency).—£500 per 
annum on the scale £500 x 25—650 “per 
annum, subject to a temporary reduction of 
5 per cent. 

QUALIFICATIONS.—Thorough knowledge of 
economics and competence in statistics and 
statistical analysis. 

DUTY—To be assumed on Ist March, 1933, or as 
soon as possible thereafter. The engagement 
will, in the first place, be for three years. 

TRANSPORT.—£50 will be allowed for travelling 
expenses, subject to a proportionate refund 
in the event of resignation within three years. 

Applications, with copies of testimonials, all in 
sextuplicate, should be lodged with the Secretary, 

Office of the High Commissioner for the Union of 

South Africa, 73 Strand, W.C.2 (from whom 

application forms and further particulars may be 

obtained) not later than 3lst December, 1932. 


THE CUNARD STEAM SHIP 
COMPANY, LIMITED. 


The Directors of The Cunard Steam Ship Com- 
pany Limited have resolved, owing to the con- 
tinued depressed state of trade, to defer payment 
of the Dividends on the Five per Cent. Cumu- 
lative Preference Stock and Six per Cent. Second 
Cumulative Preference Stock of the Company 
due to be made on the 2nd January next for 
the half year ending 31st December, 1932. 


SPANISH 


FOUR PER CENT. EXTERNAL 
INTERNAL LOANS AND SIX PER 
GOLD TREASURY BONDS. 


The COUPONS due ist January, 1933, can be 
presented for PAYMENT at the Bank of Spain, 
Bilbao House, New Broad Street, E.C., between 
the hours of 10 and 2, Saturdays 10 and 12. 

COUPONS of the Four per Cent. Internal Debt 
will be paid less 20 per cent. discount, oo 

rid at 15 days after examination thereat. 
— . A. VALLS, 
Manager. 


AND 
CENT. 


London. 
16th December, 19352. 


~ Moukder®, * 


9 Write for a 
FREE COPY 
of the “ Lure of 
the Map,” an in- 
teresting booklet 
in colour which 

will prove to 
you the value 
of this won- 
derful Atlas. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 


AUTHORISED CAPITAL 
PAID-UP CAPITAL 


RESERVE FUND and BALANCE carried forward 


.  « £4,500,000 
~~ « « 41,500,000 
. « £2,3815,756 


DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 30,828,263 


Head Office: THE MOUND, EDINBURGH. 


243 Branches and Sub-Branches throughout Scotland. 


London Offices: 


CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


IMPERIAL JAPANESE 
GOVERNMENT 
FOUR PER CENT. STERLING LOAN OF 1899. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due 3lst December, 1932, will be 
PAID on that date between the hours of 11 and 12 
and subsequently (Saturdays excepted) between 
the hours of 11 and 3 at the Yokohama Specie 
Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For the Yokohama Specie Bank, Limited, 

D. NOHARA, Manager. 

7, Bishopsgate, London, E.C.2. 

16th December, 1932. 


CITY OF TOKYO 
FIVE AND A HALF PER CENT. STERLING 
LOAN OF 1926. 


NOTICE IS HEREBY GIVEN that the 
COUPONS due 3lst December, 1932, will be 
PAID on that date between the hours of 11 and 
12 and subsequently (Saturdays excepted) between 
the hours of 11 and 3 at the Yokohama Specie 
Bank, Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to payment. 

For the Yokohama Specie Bank, Limited, 

D. NOHARA, Manager. 

7, Bishopsgate, London, E.C.2. 

16th December, 1932, 


WANTED. 


Volumes of 


THE ECONOMIST 


FROM 1843 TO 1906 


COMPLETE SET OR 
ODD VOLUMES 


also odd copies of January, 1932 


Box 31, Economist Office, 8 Bouverie St., 
Fleet Street, London, E.C.4. 


unique opportunity 


to acquire this world-famous atlas. 


A valuable addition 


to your Library, or an acceptable gift for a friend. 


THE 


OF COMMERCE ATLAS 


CHAMBERS 


specially prepared for ‘“ The Times” Trade and 

Engineering Supplement, and published under the 

auspices of the Association of British Chambers of 
Commerce, is being disposed of at 


LESS THAN HALF THE PUBLISHED PRICE 


Although 


compiled before 


the world economic 


crisis the information given in it isno less valuable 
on that account, since normal conditions alone 
indicate the true international position so far as 
the production and distribution of commodities 

and raw materials are concerned. 


ORDER YOUR COPY 


NOW at the amazingly 
low price of - - - 


168 pages of Maps, 


25/- 


Diagrams and Letterpress— 
Size 16 x 11 inches. 


Supplied in two forms :— 


A. Handsomely bound in cloth boards. 
B. In Portfolio, with maps loose and 


letterpress bound separately. 


FROM ALL BOOKSELLERS 


or from the Publishers 


GEORGE PHILIP & SON, LTD., 32 FLEET ST., LONDON, E.C.4 











A POLITICAL, LITERARY, 


Che Eronomist, 


WEEKLY COMMERCIAL 


0 
: | Bankers’ Gazette and Railway Monitor 
3 AND GENERAL NEWSPAPER. 


TIMES, 








Vol. CXV. 





DEATH DUTIES 


Seventy Million Pounds are taken out 
of capital each year to meet Estate 
Duties alone. 

The only satisfactory method of 
mecting the capital loss is by LIFE 
ASSURANCE. 

Write for special booklet ‘ Provision 
for Death Duties at Minimum Rates.” 


EQUITY & LAW 
LIFE ASSURANCE SOCIETY 


18 Lincoln’s Inn Fields, W.C.2. 
Established 1844 Funds Exceed £11,000,000 


BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 7,517 millions. 


Branches in every centre of commercial and 


industrial importance in Italy; also in London, 
New York, Istanbul (Constantinople), and Izmir 


on 
id. 


S 


(Smyrna). 

Affiliated and Auxiliary Institutions in France 
(Paris and_ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, Greece, Egypt, Morocco, 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 

London Office: 


32, Threadneedle Street, E.C.2. 


G. ZUCCOLI, Manager. 


Correspondents to the Italian Treasury. 


Terms of Subscription to “THE ECONOMIST” 


QUARTERLY - 14s. 6d. HALF-YEARLY - {1 9s. od. 
YEARLY {2 18s. od. SrinGLECopPIEs (post free) 1s. 1d 


Colonies and Abroad, £3 1s. od. per annum. 
Cheques and Post Office Orders to be made payable to the 
Economist Newspaper, Ltd. 

Office: 8, Bouverie Street, London, E.C.4. Telephone No.: City 8300-2- 
Copies of ‘‘THE ECONOMIST” may always be obtained in 

THE CITY: 14, Bishopsgate. 
Barker & Howard, 6, Fenchurch Buildings. 
P. W. Cooper & Co., 11, King Street, Cheapside. 
Davies & Co., 95, Bishopsgate. 
Leathwait & Simmons, 34, Throgmorton Street. 


W. Abbot, Ltd., 32, Eastcheap. 
Pottle & Son, 15, Cullum Street 
Willing & Co., Ltd., 50, Copthall Avenue & 123, Moorgate. 
Messageries Hachette, 111, Rue Réaumur. 
W. H. Smith & Sons, 248, Rue de Rivoli. 
W. Dawson & Sons, 13, Rue Albouy. 
Galignani ae, 224, Rue de Rivoli. 
ti 


PARIS: 


BERLIN, N.W.7: Messrs. Georg Stilke, Dorotheenstrasse 65. 

LAUSANNE: MM. Naville & Cie., Agence de Journaux. 

BRUSSELS: W. H. Smith & Son, 78, Rue du Marché aux Herbes. 

AMSTERDAM: Van Gelderen, Prinsengracht 43. 

GENEVA: Agence Naville, 5 & 7, Rue Levrier. 

BUDAPEST : Grill’s Bookshop, Dorottya utca 2. 

EGYPT: Mr. E. J. Lovegrove, 14, Chareh Maghrabi, Cairo. 

Mr. S. N. Grivas, The Central Library, 11, Bould, Saa 
Zagloul, Alexandria. 

The International News Co., 131 Varick Street. 

Wm. Dawson Ltd., 70, King St. East. 


NEW YORK: 
TORONTO 
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THE MONEY MARKET. 


Money and discount rates were easy over the week-end, 
with new money running from 4 down to } per cent., 
while the Treasury bills issued on December 9th went at 





an average rate of 16s. 5.89d. per cent. 


As the current 


week progressed, however, both money end discount rates 


definitely stiffened. 


The advance in money rates to 4-3 


per cent. was due to such factors as the Christmas expan- 
sion in the note circulation, the current excess of Treasury 
bill payments over maturities, and a limited amount of 
special selling of bills designed to reduce the surplus of 


B 
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funds left in the market by the War Loan dividend pay- 
ments. The rise in discount rates from } per cent. for 
hot Treasury bills at the week-end to } per cent. on Wed- 
nesday was a reflection of the same causes; but the 
Chancellor’s warning on Wednesday afternoon that the 
withdrawal of gold from the Bank would probably involve 
some stiffening in discount rates led to a sudden advance 
in rates on Thursday morning, which was accentuated by 
an unfortunate broadcast address the same evening which 
contained an erroneous passage predicting an immediate 
advance in Bankrate. Asa result, hot Treasury bills were 
quoted on Thursday at 1-1,); per cent., and three months’ 
bank bills at 1, per cent. 14-2 per cent. was the rate for 













































































































































































standstills. 
Nov. 24,| Dec. 1, | Dec. 8, |Dec.15,| Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
oO; 0. o/ 0 % 
/O 4/0 /O /O ° 
Bank Rate ............ 2 2 2 {24$(June30,’32) 
Banks’ Deposit Rate.. 4 4 * 4 {1 (May 12, ’32) 
Discount f Call......... 4 4 + 4 {1 (May 12,32) 
Houses Notice . i 3 3 2? |13(May 12, °32) 
Market rate (‘‘hot”’ 
Treasury bills)...... 4 | #-#® % | 1-14 -e 
Market rate(3 months’ 
bank bills) ......... Ss |1h-4+) EH | 1d sc 
Market rate (stand- 
eee 1-2 | 142| 1-2} 142 
* ~ *~ * 











Market opinion is very critical of the broadcast address. 
It is felt that the broadcasting authorities should realise 
that wireless addresses are heard and acted upon in all 
neighbouring Continental financial centres, and that ex- 
treme care should be taken not only to ensure the accu- 
racy of statements on financial subjects, but even to con- 
fine their deliverance to competent and recognised financial 
authorities who fully appreciate the likely repercussions of 
what they propose to say. As it is, much avoidable loss 
and uncertainty has been caused by this unfortunate error. 
The wider considerations involved in Mr Chamberlain’s 
statement are discussed in a Note on page 1130. 

. * + * 

This week’s Bank return was dated too early to show 
the American debt gold withdrawals, and the Bank’s gold 
holdings are returned at £139.4 millions, or the same 
figure as last week. There has been a further increase of 
£6.6 millions in the note circulation to £372.3 millions, 
and the Reserve is reduced by the same amount to £43.0 
millions. Excess payments for Treasury bills over maturi- 
ties and other factors have reduced Government securities 
by £12.3 millions, while Bankers’ Deposits have con- 
tracted from £104.83 to £86.2 millions as the result of the 
increase in the note circulation and the decrease in Govern- 
ment securities. The Proportion stands at 33.3 per cent. 

. > * * 

The Bank’s gold loss of about £19.5 millions resulting 
from the American debt payment will reduce its gold 
stocks to a round £120 millions, or to practically the same 
level as a year ago. So far as can be told, the peak figure 
for this Christmas’ note circulation is likely to be about 
£377 millions, or £7 millions more than a year ago. On 
this basis, the decision not to increase the fiduciary note 
issue means that the Reserve will fall to about £19 mil- 
lions, and the Proportion to about 16 per cent. compared 
with £26 millions and 18.4 per cent. a year ago. 
recalled that at Christmas, 1922, the Proportion fe ll to 
13.8 per cent., but that no anxiety arose and Bank rate 
stood at what was then the very low level of 3 per cent., 
and remained there till the following summer. 

* * * * 

Another point that will affect the Bank return for 
Christmas week is the extent to which the joint-stock 
banks think it necessary to strengthen their own currency 
reserves. Until a year ago, some special strengthening 

was their general practice, but it will be recalled that last 
vear, in order to avoid too big a reduction in the Bank of 
England’s reserve, they refrained from doing so. This 
change in practice worked perfectly smoothly, and so it 
may fairly be regarded as a valuable precedent which 
should be followed both now and in subsequent years. In 
fact, the tentative calculations made in the previous note 
are based on the assumption that it will be followed. 
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The November averages of the nine English clearing 
banks show that there is some tendency for the expansion 
in deposits to be checked, for the month's increase was one 
of less than six millions. There was a further increase in 
acceptances, for the second month in succession. Advances 
were reduced by £10.3 millions, and are now only 41.4 per 
cent. of deposits. 











Nov., Aug., Sept., Oct., Nov., 
1931. 1932. 1932. 1932. 1932. 
Capital and reserves... 132-1 122-8 122-8 122-8 122-8 
ACCEPTANCE .....0csceceeeeees 102-5 78-7 714-8 78-9 83-3 
Deposits (including undi- 
vided profits, &c.) .. 1,670-4 1,812-7 1,826 -6 1,853-6 1,859-1 
Total liabilities ......... 1,905-0 2,014-2 2,024-2 2,005-3 2,065 -2 
Coin, notes, balance at 
bank, and cheques in 
course of collection ...... 221-3 234-1 228-3 234°5 235-6 
Money at call........cccccscees 106-6 112-8 108-4 110-0 110-4 
Investments............+.00s00+ 309-0 371-3 390-8 419-2 432-6 
0 ee 238-2 372-5 390-4 388-6 389-4 
Loans and advances... 884-6 800-7 787-3 179-9 769-6 
Cover for accept., premises, 
SRL. ‘cuneveessencnncbononesans 145-3 122-8 119-0 123-1 127-6 
Total assets ............. 1,905-0 2,014-2 2,024-2 2,005-3 2,065-2 
* * >” * 


The banks have once more refrained from buying fresh 
bills and have been content to replace maturities. Instead 
they have employed their surplus resources in invest- 
ments, which have risen by 13.4 millions. Apart from 
the further increase in acceptances, which rose by £4.4 
millions, there is not much evidence of any recovery in 
trade. 

* * * * 


In the Foreign Exchange market sterling improved 
considerably, but closed rather below the best. New 
York, after 3.29}, went to 3.28%, against 3.25} last week. 
Montreal lost two points at 3.79. Paris moved from 83} 
to 84,8., after being higher. Brussels weakened to 23.74. 
Milan was cheaper by }? at 644, and Madrid by +% at 
403. Libson lost a point at 1084, and Amsterdam 7 
points at 8.17. Berlin fell away from 13.70 to 13.80, and 
Switzerland from 16.88 to 17.00. The Scandinavian 
currencies moved in different directions, Stockholm im- 
proving by 2 points to 18.33 and Oslo by 3 points to 
19.40, while Copenhagen lost 2 points at 19.30. The 
South American currencies remain at largely nominal 
quotations, Rio being 4d. lower at 54d. (sellers) and 
Buenos Aires 4d. cheaper at 354d. Montevideo was un- 
changed at 29d. In the Far East the rupee was steady 
at 1s. 6y,d. The yen, after some hesitation and weak- 
ness, closed at last week’s level of 1s. 34d. Batavia lost 
10 points at 8.20. In the forward market, dollars were 
more offered at discounts of } and 3 cents for one and 
three months respectively, a decline of » in each case. 
Paris went from 1 and 2 centimes premium to par for 
both deliveries (offered). Brussels was unchanged at 
9.25 centimes discount. Milan was cheaper by +, at >'5 
lira discount for one month and by } at } lira discount 
for three. Madrid lost +, for both deliveries and closed 


at 3} peseta and 3 peseta discount. Amsterdam was 
quoted at the spot rate for both deliveries. Switzerland 


was at 4 and 1 centime premium. The silver market 
was inactive, and prices fell away with the improvement 
in sterling, both deliveries being cheaper by 4d. at 174d. 
for cash and 17,4,d. for forward. The China silver cur- 
rencies weakened in sympathy, Hong Kong and Shanghai 
both being cheaper by 3d. at 1s. 38d. and 1s. 8$d. 
respectively. 


~ * * * 


In New York call money remains at 1 per cent., and the 
open market discount rate on 90- day bankers’ acceptances 
at 4-2 per cent. Among the leading foreign exchange 
rates, Paris fell from 3.908 to 3.903 cents and Brussels 
from 13.854 to 18.84} cents, but Swiss francs im- 
proved from 19.224 to 19.23 cents and Dutch florins from 
40.16 to 40.184 cents. Heavy gold movements were re- 
porte «don Tuesday and We ,dnesday, including the arrival of 

$12.9 millions from England, $995,000 from Canada and 
$656,000 from China. Foreign ear-markings were in- 
creased by a net $8.8 millions, so that most ‘of this gold 
enema retains its foreign ownership. 
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DECEMBER THE FIFTEENTH. 


Tue fateful day has come and gone. As the result of a 
month of high-speed negotiations, culminating in the last 
few days in a perfect barrage of diplomatic Notes, Britain 
has paid—conditionally; France has “‘ deferred ’’ pay- 
ment pending negotiations for revision; Poland and 
Belgium are among the non-payers; while Italy and 
other debtors have met their obligations. Britain for the 
time being holds her claim against her European debtors 
in suspense, thus endeavouring to limit the area of the 
storm raised by America’s insistence on this payment ; but 
M. Herriot’s Government is included among the 
wreckage. 

So far as Great Britain is concerned, the decision to 
pay was conveyed in a Note despatched on Sunday. In 
that message the Government maintained its thesis that 
the only solution that would obviate the difficulties of 
transfer would be suspension of payment due on Decem- 
ber 15th, and that the system of inter-governmental pay- 
ments, as it existed prior to the Hoover moratorium, 
“cannot be revived without disaster.’’ Since America 
was not in a position to accept this view, we would 
make the payment—in gold—but would regard it not 
‘as a resumption of the annual payments contemplated 
by the existing agreement,’’ but “‘ as a capital payment 
of which account should be taken in any final settle- 
ment.’’ Mr Stimson replied, with record promptitude, 
that the American Administration was not authorised to 
receive any payment except under the Funding Agree- 
ment, and that America’s acceptance of our gold would 
not constitute approval of any reservations outside the 
terms of the bond. Naturally, we replied that our Note 
could only be read as stating our own position, and that, 
without in any way intending to touch upon any matter 
affecting the constitutional position of the United States 
Government, we retained the right to recur to the con- 
siderations they had set forth. 

Parliament on Wednesday had, therefore, nothing to 
do but comment upon the decision which the Govern- 
ment had taken. The question raised by Mr Lansbury 
vnd others as to whether a payment which a debtor 
chooses to consider as something other than the fulfil- 
ment of his bond, but which the creditor regards as im- 
plementing it, constitutes technical default; or not, is 
academic, and need never become important provided 
negotiations for revision are rapidly initiated and reach 
satisfactory conclusions. In fact, the test of the utility 
of making this present transfer will be afforded by the 
attainment, or not, of agreement between now and 
June 15th. The majority of the House, with the notable 
exception of Mr Lloyd George, appeared to differ from 
the view expressed in these columns last week, and to 
consider the ‘‘ speculation ’’ worth while. In any case 
it was too late for Parliament to alter the decision; there 
could be no withdrawal of our final offer; and, apart 
from a personal controversy as to responsibility for the 
Baldwin settlement—a question that can only be settled 
by the production of the documents—the chief interest 
of the debate lay in the explanation given by the Chan- 
cellor of the Exchequer as to the method of payment. 
Some questions raised in this statement are discussed in 
Notes of the Week. 

Meanwhile proceedings across the Channel were far 
more stormy. After a talk with Mr MacDonald and Mr 
Neville Chamberlain, M. Herriot did his best to persuade 
France to fall into line with the British policy. But 
whatever chance he may have had of doing this was dis- 
sipated by Mr Stimson’s blunt declaration to Great 
Britain that he could not concur in regarding any pay- 
ments made as being conditional. Unwilling to make 
payment unconditionally, or without more definite assur- 
ance of final revision, the Chamber had the logic of its 
possibly “‘ undiplomatic ’’ convictions; and M. Herriot 
had to resign. The debate and the voting showed once 
again that, while we in this country may have accus- 
tomed ourselves to regard this problem purely from the 
practical economic point of view, in France it is one that 


deeply stirs the national passion; for France it is a 
matter of equity that she should not be called upon to 
pay these external debts if she gets nothing from 
Germany. Both England and America would be wise if 
they accept this as one of the facts of the situation. 

While from some points of view it would have been 
useful if France and England could have acted on a 
common principle, France’s position may at least have 
the useful effect of re-emphasising the special character 
of these obligations. We shall be greatly surprised if, 
in the opinion of the world, France is considered to have 
humbled herself in the dust, or if her commercial debtors 
promptly proceed to repudiate their obligations. If 
France’s considered decision enables some nervous folk 
in this country to realise that this whole question is in 
the realm of high politics, and not in the ordinary com- 
mercial sphere, it may perhaps strengthen the hands of 
our negotiators in the coming months in insisting on the 
sort of solution that the world really needs. 

With the debtors thus sorted out into their various 
categories, the position revealed by the passage of *‘ pay- 
day ’’ may thus be said to have defined itself with a fair 
degree of clarity. The same, however, cannot be said of 
the future. In his statement in the House on Wednesday 
Mr Chamberlain accepted Sir Robert Horne’s description 
of the December 15th transfer as a payment by which 

‘ we had bought time ”’ to negotiate if possible an agreed 

settlement with the United States, and he claimed that 
Mr Hoover's expression of willingness to ‘‘ survey the 
whole situation ’’ was a major concession. Whether nego- 
tiations with America can be effectively begun before Mr 
Roosevelt’s Administration enters into office, time will 
show. We shall have ample opportunity of indicating in 
these columns our views as to the nature of the final 
settlement which the realities of the case render impera- 
tive as the only alternative to complete cancellation, 
whether agreed or unilateral. To-day we are concerned 
merely to urge that no false move should be made in the 
general orientation of the European position. 

In the debate in the Commons several members showed 
a disposition to suggest that we should cut ourselves clear 
of any “* entanglements ’’ with France or any other of 
our late Allies; and though Mr Chamberlain was at pains 
to point out that the “‘ preferential offer ’’ in respect of 
the December 15th instalment, which we were supposed 
to have declined as a gesture of solidarity with France, 
was, in fact, simply a suggestion that we should issue 
marketable bonds, and was therefore, in any case, un- 
acceptable to this country, Mr Churchill was not alone in 
urging that we should ‘‘ free ourselves from all contact 
with France ”’ in our negotiations with the United States. 
If the receipt by the American Treasury of hard cash from 
Britain on December 15th overshadows in the eyes of 
Congressmen the reservations made by us in respect of the 
payment and creates a feeling in favour of treating Great 
Britain with exceptional leniency, there may well be a 
growing tendency in this country to consider that our 
best course is to enter into bilateral negotiations with the 
United States at the earliest opportunity and leave the 
rest of Europe to look after itself. Such a policy would 
be, in our view, a profound and disastrous mistake. 

In the first place, it would frustrate the welcome desire 
which M. Herriot expressed so passionately in the Cham- 
ber that the good relations established at Lausanne and 
elsewhere between Great Britain and France should be 
maintained unimpaired; a Franco-British estrangement 
which left Franee smarting with a sense of isolation would 
not merely involve the risk of losing all the fruits of the 
laborious conference at Lausanne, but would jeopardise 
every hope of friendly co-operation and the laying of 
the spectre of nationalism in Europe. No _ results 
that could be achieved by Anglo-American harmony 
would be a substitute for such a deplorable setback in 
European relations. In the second place, it would hinder 
rather than promote the chances of our working out a 
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practicable agreed settlement of our own obligations to 
America. 

For, though there is time enough yet to consider pos- 
sibilities in detail, some considerations are already self- 
evident. 
bargain with America which left us in the position of 
having to collect from our debtors, including Germany, 
a sum which we should regard as intolerable if we had to 
bear it alone. Equally, it is manifestly fair that, in a 
general settlement of debts, account should be taken of 
the fact that we are a creditor as well as a debtor, and 
that our burden has hitherto been much the heaviest of 
those shouldered by the victors in the late war. Further- 
more, it would obviously be inequitable that the debts of 
Continental countries to America should be regarded as 
having a prior claim over their debts to us, and we are 
glad to note that M. Herriot specifically stated in the 
Chamber that the French Government considered that 
there was absolute ‘‘ equality ’’ between the debts of 
France to Washington and her obligations to London. 
This being so, we would urge that before any of the debtor 
countries embarks on negotiations with America for debt 
revision, there should be a general understanding on the 
debtors’ part as to the proportions of the ultimate liability 
—!taking into account the potential receipts from 
Lausanne bonds—that each is to bear. 

The idea of a ‘‘ common front ’’ of debtors is apparently 
regarded—with little justification that we can see—as 
being offensive to America, and Mr Chamberlain was 
concerned to make it clear on Wednesday that under the 
Lausanne understanding each country held itself free to 
make independent arrangements with the United States 


Government, subject always to prior communication with 


one another. This is quite proper; and though a general 
conference would be in many ways the most convenient 
method of negotiation, it may in practice prove essential, 
as a concession to the views of Congress, to hold the 


various parleys, as it were, in separate rooms. But of this | 


we are convinced: there is no escape from the necessity 


of the European countries acting with a prior understand- | 


ing of each other’s intentions in an issue in which each 
factor depends on the treatment of all the other factors. 


A policy whereby Great Britain turned its back on the | 


rest of Europe would be bad business and worse states- 
manship. 


A STEP TOWARDS DISARMAMENT. 


THE signature of the Five-Power Disarmament Declara- 
tion at Geneva last Sunday is a notable event, not 
because it was unexpected—for few international negotia- 
tions nowadays turn out according to forecast—but 
because, for once in a way, the result has been distinctly 
better, instead of worse, than the prophets had foretold. 
The Five-Power negotiations, which lasted just a week, 
had opened in an atmosphere of pessimism. The delay 
in Baron von Neurath’s arrival in Geneva, owing to the 
protraction of the internal political crisis in Germany, 
gave the negotiations a bad start; and then, when the 
German crisis was resolved at last and the German 
Foreign Minister was free to travel, hopes were further 
damped by the report of a pessimistic utterance, on 
Monsieur Herriot’s part, as to the unlikelihood of an 
agreement being reached at Geneva during the few days 
left over for negotiations before the necessity of meeting 
the Chamber over the debts question would inexorably 
recall the French Prime Minister to Paris. In the event, 
all these forebodings have been falsified; for, in the brief 
interval between the day on which the German Govern- 
ment came out of the melting-pot and the day on which 
the French Government went into it, an agreement 
has been harvested which at all events reopens the way 
towards genuine progress in disarmament. 

The Five-Power Declaration consists of four para- 
graphs. In the first, the four European Powers declare— 
“that one of the principles that should guide the Conference 
on Disarmament should be the grant to Germany, and to 
other Powers disarmed by treaty, of equality of rights in a 
system which would provide security for all nations, and that 
this principle should find itself embodied in the convention 
containing the cone usions of the Disarmament Conference.” 
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This decision is interpreted as implying that the respec- 
tive limitations of the armaments of all States should be 
included in the proposed disarmament convention. That 
is to say, the new convention is to supersede the dis- 
armament chapter of the Treaty of Versailles and the 
other three European peace treaties. It is also set forth 
as ‘‘ clearly understood ’’ that the methods of applying 
the principle of equality of rights are to be discussed by 
the Disarmament Conference. 

On the basis of this declaration, the willingness of 
Germany to resume her place at the Disarmament Con- 
ference is signified in the second paragraph. 

In the third paragraph, the four European Powers 
declare their readiness to join in— 

“a solemn reaffirmation, to be made by all European states, 
that they will not in any circumstances attempt to resolve 
any present or future differences between the signatories by 
resort to force.” 

Considering the number of times that this. kind of 
thing has been said before, some critics may be inclined 
to feel that the Governments ‘‘ do protest too much,”’ 
and that these ‘‘ vain repetitions of the Gentiles ’’ may 
be nothing more than lip-service to a standard of 
behaviour which the Governments believe, in their 
hearts, to be too high for their moral capacity. All the 
same, the reaffirmation is not really otiose; for the point 
lies in the use of the word “ force ’’ instead of the word 
‘‘ war ’’; and in this case there is something to be said 
for the lawyer in international politics. Whether it was 
Sir John Simon or one of his foreign colleagues who 
drafted this paragraph, it is evident that the draftsman 
had in mind the history of the Far Eastern crisis during 
the past fifteen months. For Japan has shown how a 
Great Power can keep the letter of the Covenant of the 
League while violating its whole spirit and intention, by 
sedulously refraining from going to ‘* war ’’ with a victim 
against whom it is using ‘‘ force ’’ to the uttermost 
extreme. Nor need we look as far afield as the Far East 
in order to find instances of ‘‘ force ’’ without ‘‘ war ” 
which give point to this paragraph. One signal instance 
in Europe was the Polish General Zeligowski’s military 
coup by which the Polish Government reaped—without 
ever taking responsibility for it—the gain of Vilna. Another 
instance of ‘‘ force,’’ albeit on different lines, was the 
Franco-Belgian occupation of the Ruhr; but here we 
strike a difficulty, for the French can quite legitimately 
point out that—force or no foree—the occupation of the 
Ruhr could be interpreted as falling within the terms of 
the Versailles Treaty. What is to happen if the pro- 
visions of a treaty permit the use of force in certain 
contingencies? This question raises the whole issue of 
‘* automatic sanctions ’’; and the third paragraph of the 


| Five-Power Declaration ends with an awkward gloss 


to the effect that the self-denving ordinance in regard to 
the use of force is to be ‘* without prejudice to fuller dis- 
cussions on the question of security.’’ 

In the fourth and last paragraph the Five Governments, 
including, this time, the Government of the United 
States, declare that they are resolved to co-operate in the 
Disarmament Conference with the other States there 
represented— 


“in seeking without delay to work out a convention that shall 


| effect a substantial reduction and limitation of armaments 
| with provision for future revision with a view to further 


reduction.” 

In France and Germany alike, this agreement has had 
a good reception; and it is weleome news that French 
and German public opinion is simultaneously in a more 
or less reasonable and constructive mood. This is surely 
one of those rare moments in international affairs when 
there is a prospect of getting something substantial 
accomplished; and we are delighted to see it announced 


| that Mr Arthur Henderson intends to follow up this suc- 


cess by promoting further conversations in London, with 
his own participation, in January. 

The situation is now relatively favourable because both 
France and Germany have made genuine concessions. 
The French have abandoned their insistence that French 
recognition of Germany’s right to equality of treatment 
must be conditional upon the acceptance of the Herriot 
Plan in its entirety. The Germans, on their side, have 
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waived their demand that their right to equality shall be 
worked out in detail in concrete terms before they par- 
ticipate in the Conference again. The formula of the 
first paragraph in the declaration—‘‘ Equality of rights 
in a system which would provide security for all nations ”’ 
—is skilfully framed to bring out the underlying common 
interest of Germany and France; for Germany, after all, 
so long as she stands, disarmed, in the heart of Europe, 
with a ring of armed neighbours all round her, is in more 
obvious need of security than France herself. 

The question remains whether this new opening for 
progress towards disarmament will be taken advantage of 
by the world. Some sceptics may foresee a re-armament 
of Germany up to something like the French and English 
and Italian levels on land and sea and in the air through 
a virtual collusion between the Admiralties and the War 
Offices. This is, no doubt, a real danger unless the respec- 
tive Governments have the courage to carry out the man- 
dates which they have received from their electorates by 
keeping their fighting services in order and refusing to 
allow them to dictate policy. At the same time, there is 
no evidence that re-armament is really desired either by 
the German people or by General von Schleicher’s Govern- 
ment. Equality of treatment is an object which 
every German has at heart; and if he is refused it on any 
basis except re-armament, then, no doubt, he will eventu- 
ally opt for re-arming. But this is not what Germany 
wants. She would much prefer to attain her Gleich- 
berechtigung by persuading the ex-victorious Powers to 
come down gradually to the German level. The next move 
lies with us. Disarmament is in our grasp, if we have the 
resolution to put the experts in their place and insist upon 
the Governments giving the peoples what the peoples 
want. 





BRITAIN AND PERSIA. 


Ix the diplomatic sphere the controversy between the 
British and the Persian Governments with respect to the 
Anglo-Persian Oil Company’s concession has been carried 
forward by an interchange of Notes along lines which give 
Persia no ground of complaint against the British 
attitude. In the House of Commons on December 8th, 
as briefly noted in our last issue, the Under-Secretary for 
Foreign Affairs announced that on December 5th a 
‘ wholly unsatisfactory ’’ reply had been received from 
the Persian Government to the British Government’s 
demand for the immediate withdrawal of the notification 
cancelling the concessions, which the Persian Minister of 
Finance had delivered on November 27th to the Resident 
Direetor of the Anglo-Persian Oil Company. In its Note 
the Persian Government declined to withdraw its notice 
of cancellation and stated that it had for some time past 
been of opinion that it was entitled to cancel the conces- 
sion on the ground that its stipulations were ‘‘ not in 
accord with the legitimate interests of Persia,’’ and that 
the situation arising from the concession was unsatisfac- 


tory. The Note, however, reiterated the willingness of 
the Persian Government to enter into direct discussions 
with the Anglo-Persian Oil Company with a view “ to 
the negotiation of a new concession which would safe- 
guard in an equitable manner the rights and interests of 
Persia.”’ 

Since a purely unilateral declaration that an agreement 
is working unsatisfactorily scarcely constitutes a valid 
case for the cancellation of a concession which contains no 
cancellation clause still operative, the British Government 
were well within their rights in declaring in a further 
Note, delivered on December 8th, that such a cancella- 
tion would be a confiscatory measure in clear breach of 
international law. Holding this view, the British Govern- 
ment, while expressing its desire that an amicable agree- 
ment should be reached between the Persian Government 
and the Anglo-Persian Oil Company, once more repeated 
its demand for the withdrawal of the notification of 
November 27th and declared that, failing a withdrawal 
by December 15th, H.M. Government would have no 
alternative but to refer the dispute to the Permanent 
Court of International Justice at The Hague, as a matter 
of urgency, under the Optional Clause. The Note added 
that in doing so H.M. Government would request the 
Court to indicate under Article 41 of the Statute the pro- 
visional measures that ought to be taken to preserve their 
rights. 

To this Note the Persian Government replied on Decem- 
ber 12th that it had nine reasons, summarised below, 
for cancelling the concession :— 

(1) That the original concession was obtained under pressure. 

(2) The amount of the royalty paid to Persia has been un- 
fairly calculated. 

(3) That the Persians are not permitted to check the 
accounts 

(4) That the royalty was not paid in war time in spite of 
repeated Persian complaints. 

(5) That the company has refused to pay income tax. 

(6) That the reckless expenditure by the company in other 
parts of the world is detrimental to the interests of the Persian 
oil industry. 

(7) That the cost of oil in Persia is excessive. 

(8) That the company has failed fully to exploit the Persian 
oilfields, while fields outside Persia have been developed. 

(9) The company’s refusal to send a representative to nego- 
tiate last summer. 

The Persian Government reiterated its refusal to with- 
draw the notice of cancellation and declined to accept 
reference to the Permanent Court on the very questionable 
ground that the Court could not adjudicate between a 
sovereign Government and a commercial company. The 
Note ended with the announcement that the Persian 
Government proposed to bring before the Council of the 
League the ‘‘ threats and pressure ’’ directed against it 
by the British Government. 

In the House of Commons on Wednesday Mr Eden 
stated that, in view of this reply, H.M. Government had 
decided not to pursue their case for a reference to the 
Hague Court, but instead to join with Persia in referring 
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the matter to the Council of the League under Article 15 
of the Covenant. In so doing they are undoubtedly acting 
wisely, though it remains to ‘be seen how the Council will 
succeed in evolving appropriate machinery for adjudicat- 
ing on the very complex financial issues involved. It 
should, however, find little difficulty in putting it on 
record that the British Government is guiltless of 
‘‘ threats ’’ against Persia and that many of the nine 
points of Persia’s Note given above have little substance. 

It is to be hoped, however, that notwithstanding 
Persia’s present attitude, which is that it is impossible 
to start negotiations with the company owing to the 
British Government’s “ threats,’’ it may yet be found 
possible to explore pari passu with the working out of 
diplomatic procedure the possibility of an amicable 
settlement. 

In a previous article in the Economist* a correspondent 
oullined the various considerations which, rightly or 
wrongly, have led the Persian Government to the con- 
clusion that the operation of the concession is in- 
equitable. Comparing the description of the case as it 
presents itself to Persian eyes with the statement issued 
last week and summarised in our columns}, in which the 
Anglo-Persian Oil Company gave in measured and tem- 
perate terms its version of the history of the concession, 
we are inclined to think that a mutually acceptable accord 
to govern the future relations of the company and the 
Persian Government should not be impossible, but that 
it will probably have to involve a fairly drastic revision of 
the present provisos regarding royalty. It is, after all, 
an issue in which the British Government can afford to 
be generous. Admittedly, as Sir Arnold Wilson pointed 
out in a broadcast address on December 6th, the Persian 
Government has so far received about £11 millions in 
royalty, while Persian citizens have enjoyed the spending 
of about three times as much in the form of wages paid 
by the company, Indeed, without the increment ‘directly 
and indirect! y derived from the company, modern Persia 
could not have been born. On the other hand, when 
allowance is made for dividends received, taxation on the 
company’s profits and the considerable savings on oil 
contracts, the British Treasury and the British investor 
between them have benefited to no small degree from the 
successful results of the exploitation of the oil in Persia 
with the assistance of British c: ipital. There are strong 
arguments which may be adduced in support of the con- 
tention that Great Britain should go to considerable 
iengths in endeavouring to satisfy Persia’s claim for 
** fair ’’ treatment. 


This being so, we would suggest that the most helpful 
lines of solution lie in an attempt to reconcile three 
separate principles: — 

(1) It would go far to meet Persian views if an agree- 
ment were reached whereby each ton of oil removed from 
Persia should yield a fixed minimum royalty. Much of 
the present trouble would have been avoided had such a 
provision been incorporated in the original D’Arecy con- 
cession. It was doubtless thought in 1901 that the fixing 
of a royalty of 16 per cent. on the annual net profits of 
“any company or companies which might be formed to 
operate the concession ’’ would be more satisfactory to 
Persia in the event of a great success, and would be 
fairer to the pioneer prospectors in the event of anything 
like failure. To-day, however, the abundance of oil re- 
sources is beyond dispute, and ample precedents are 
apparent for the devising of a ‘* tonnage royalty.’’ Indeed, 
it is believed that on more than one occasion negotiations 
to this end between the company and the Persian Govern- 
ment have been within measurable distance of agreement. 

(2) There is much to be said for giving Persia an interest 
in the profits of the company wheresoever arising. The 
company’s operations to-day are founded upon avery broad 
basis of financial and commercial enterprise. Admittedly, | 
Persia has made no direct contribution to the development | 
of the company’s activities in spheres which the D’Arcy | 
concession never contemplated; yet it is arguable that, 
but for Persian oil, the present imposing structure of the 





* Economist, December 3rd, p. 1019. 
+ Economist, December 10th, p. 1095. 


THE ECONOMIST. 


[December 17, 1932. 


Anglo-Persian Oil Company and its subsidiaries could not 
have been built up. Lines of demarcation showing where 
Persia's contribution ends and the company’s ‘‘ indepen- 
dent ’’ operations begin are all but impossible to draw; 
and the fact has to be faced that the history of the past 
decade has been one of continual disagreement arising 
out of the complicated problems of interlocking company 
finance. There would, we suggest, be no insuperable diffi- 
culty in providing that Persia should be paid a fixed per- 
centage of the entire proceeds of the company derived in 
whole or in part from oil enterprises, whether from sub- 
sidiaries or otherwise. Many definitions would call for 
prior agreement, but none is incapable of adjustment. 

(3) In order to assure to Persia a reasonably stable oil 
revenue, thus obviating budgetary difficulties occasioned 
by the violent fluctuations of recent years, the Anglo- 
Persian Oil Company might well agree that receipts accru- 
ing from (1) and (2) above should never fall below a certain 
minimum, In return for such a concession, the Persian 
Government should certainly be required to scale down 
radically the ideas which it is now believed to hold as to 
the appropriate magnitude of the total revenue which it 
is to derive. Provisions should also be made for periodic 
revision of the minimum, and it would be desirable to 
have a ‘‘ cumulative ’’ arrangement whereby payments 
made in excess of (1) plus (2) in order to make up the 
minimum in any year would operate in reduction of sub- 
sequent claims in years when (1) plus (2) actually exceeded 
the minimum. 

Negotiations on some such basis, conducted less with an 
insistence on legal punctilio than with a desire to treat 
the Persian Government liberally and magnanimously, 
would, in our opinion, even to- day have a good chance of 
resulting in a new concession redounding to the mutual 
interests both of Persia and of the company. At the same 
time, it is right and proper that the British Government 
should have made it clear that it is not prepared to submit 
tamely to a brusque announcement of cancellation. Not 
by such methods can Teheran hope to advance its own 
interests. The Persian Government will, we trust, not fail 
to remember the story of the goose which laid golden eggs. 
It may draw therefrom a moral very pertinent to its own 
position. 





RAILWAY WAGES. 

Tue National Wages Board this week continued the hear- 
ing of the railway companies’ claim for a further reduc- 
tion in wages. Both parties have now stated their 
vase, but as the railways have still to reply 
tu the trade unions’ submissions the findings of the 
Board will not be published until after Christmas. The 
railway companies are asking that the ‘‘ cut’ of 
24 per cent. from all earnings and a further 2} per cent. 
on earnings above 40s. a week, introduced in March, 1931, 
should be replaced by a deduction of 10 per cent. from all 
earnings, with a minimum wage of 38s. per week. Accord- 
ing to the figures produced by Sir Ralph Wedgwood, the 
wages ‘‘ cut ’’ made last year resulted in a saving of 
€3,660,000 per annum, and the present application is 
expected to yield a further saving of £4,600,000, making 
a total of £8,260,000--about £1,250,000 less than the 
companies asked for in March of last year. 

The companies’ case is based upon a very simple com- 
parison between the enormous contraction in receipts since 
1929 and the large increase in railwaymen’s wages since 
the war. The decline in earning power is shown in the 
following table :— 


(£ millions.) 





1930. 1931. 1932. 
(estimated). 
GORE DOORS os5sc0ccessscsesscccecss 196-5 180-0 
ai i 37°7 33°3 26 
Per cent. on total capital earned 3-48 3: 22°5 
Per cent. earned on ordinary stocks 2-23 0-95 ? Nil 


As compared with pre-war days, the position of the 
ordinary shareholder has greatly deteriorated. Earnings 
on ordinary stocks, which in 1913 amounted to 5.5 per 
cent.—not, after all, a very extortionate figure—have de- 
clined to vanishing point. Already last year 10 per cent. 
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of ordinary stocks went without return, and, as the story 
published in the Economist of December 8rd shows, it 1s 
more than likely that a substantial volume of preference 
capital will this year go without dividend. 

The position of the wage-earner has, on the other hand, 
greatly improved. Of the receipts of the companies in 
1913, after meeting costs of materials and miscellaneous 
charges, 51 per cent. went to wages and salaries and 49 per 
cent. to capital; in 1931 the respective figures were 75 per 
cent. and 25 per cent. The average remuneration of a rail- 
way wage-earner in 1932 was £3 1s. 7d. per week, an in- 
crease of 117 per cent. above the 1913 figure. When the 
rise in the cost of living is taken into account, the increase 
in “‘ real ’’ wages, according to Sir Ralph Wedgwood, 
amounts to 51 per cent. Though these figures are open 
to a certain amount of interpretation, the picture which 
they present is tolerably clear. 

A rough idea of the effect of the increase in wages on 
the railway companies’ finances may be gathered from the 
following data :—Standard rates and charges are approxi- 
mately 60 per cent. above the pre-war level, but in 1931 
the cost of wages and salaries, which amounted to rather 
more than two-thirds of the total costs of the railways, 
was no less than 114 per cent. above the 1913 figure. 
Meanwhile the railways are being subjected to a double 
competition from the road and from the sea. Shipping 
treights have sunk to 16 per cent. below the pre-war level, 
ind Sir Ralph Wedgwood stated that the railways had 
recently lost the carriage of 2,000,000tons of coal, because 
the Northumberland and Fifeshire mineowners, with a 
coastwise freight, were able to drive the Midland coal- 
owner out of the London market. Competition from the 
road is sharper than ever, and the recent decision of the 
Rates Tribunal declaring ‘‘ flat ’’ rates illegal is likely to 
involve a loss of traffic to road hauliers, who are bound by 
no such restriction. 

Against this very strong prima facie case for the com- 
panies the trade unions scarcely succeeded in producing 
very convincing arguments. Their reply may be reduced 
to two main contentions, namely (1) that the 1913 figures 
form an inequitable basis for comparison, because railway- 
men’s wages were much too low before the war; and 
(2) that the railway companies are over-capitalised. 

The first of these statements certainly contains a large 
measure of truth, but it is not really so relevant as it 
might at first sight appear to be. When the war broke 
out, railway wages were undeniably low; but during the 
period of control the railway unions succeeded in extorting 
from the Government wage rates and conditions of ser- 
vice of a highly ‘* sheltered ’’ kind. It was, no doubt, 
expected that the economies arising out of the grouping 
of the companies would enable these high standards, the 
product of optimism and inflation, to be maintained ; but, 
unfortunately they were improved just at the time when 
the monopoly of more than two generations was, in fact, 
being undermined by the development of road transport. 
If we compare the increase in wages which has taken place 
in other industries since the war, there can be no doubt 
that the railway unions made full use of their privileged 
position to obtain a very much greater increase than their 
less fortunate brethren in the unsheltered industries 
exposed to foreign competition. 

_ The allegation that British railways are over-capitalised 
is one which cannot be dismissed out of hand, though the 
argument against the finance of British railways stands 
on rather different grounds from those made by the trade 
union leaders. It has been assumed by railway share- 
holders, not only in this country, but all over the world, 
that railways will always be worth their cost on the basis 
of profit-earning power, and that if the system is kept 
abreast of the times, largely out of depreciation, the finan- 
cial structure will be sound. Now, if it had been foreseen 
that in the process of time railways might be superseded 
almost entirely by other means of transport, it would 
have been prudent to provide from the outset for the 
writing-off of capital on the basis of obsolescence. This 
was not done; but, given equal terms of competition 
between road and rail, and efficient co-ordination between 
them, it has yet to be proved whether the assumption of 
the railway builders was not justified. It has, moreover, 
to be observed that if railway capital had been written 
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off or ‘‘ redeemed,’’ the process would inevitably have 
involved either higher rates and fares, which would have 
meant slower national development, or even lower wages. 
In any case this is a matter of past history, and the fact 
that railwaymen are in employment at all is an indication 
that the country is endeavouring to maintain rail haulage 
as an integral feature of our economic life. Even the rail- 
way workers would scarcely contend that we should sud- 
denly presume that the shareholders should be entirely 
sacrificed and the system handed over as, in effect, a free 
gift to the community. 

Unless we accept this assumption that the assets of the 
companies are valueless to their owners and that the 
railways are incapable henceforth of earning anything 
except the wages of those who work on them, we must 
pay attention to the valuation of these assets, whether 
we look at the matter from the point of view of cost or of 
replacement. In this connection, Mr Wood was able to 
show that out of the total railway capital on amalgamation 
of approximately £1,100,000,000 there was not more than 
£10,000,000 in excess of cash received, and he estimated 
the replacement cost of the present railway system at 
€1,672,000,000, or more than 45 per cent. more than the 
total capital receipts. The arguments of Mr Walkden and 
his colleagues on railway capitalisation were certainly not 
strengthened by Mr Marchbank’s preposterous assertion 
that 4 per cent. is an extortionate and outrageous rate of 
dividend. Moreover, the whole line of argument really 
involves a petitio principii, for the substance of the railway 
companies’ case is surely that the high cost of labour is 
one of the chief factors which has reduced their earning 
power. The suggestion that railway capital should be 
reduced to its present Stock Exchange value begs the 
whole question of equity between shareholder and wage- 
earner. The ordinary shareholder, and even, in many 
cases, the preferred shareholder—a numerous class by no 
means composed of plutocrats—has already suffered heavy 
losses during the past few years, and the writing down of 
capital would merely make it impossible for the com- 
panies to obtain on reasonable conditions the fresh capital 
which is required for much-needed developments. 

The argument ez misericordia, as presented by 
Mr Marchbank, has rather more substance. The proposed 
reduction of 10 per cent. may in certain cases press heavily 
upon the lowest grades. A minimum wage of 38s. per 
week is not very high in industrial areas when the well- 
known housing difficulties of railwaymen are taken into 
account. For the mobility of railway labour often makes 
it difficult to secure accommodation at suitable rents. The 
decision of the Government to stop the decontrolling of 
Class ‘‘ C ’’ houses should, however, make things easier. 
While therefore there is something to be said in favour 
of fixing the minimum wage at 40s. instead of 38s., at 
least in industrial distriets—a concession which would not 
really cost the companies very much, seeing that only a 
small proportion of the workers would be involved—it can 
hardly be maintained that the cut of 10 per cent would 
really inflict intolerable hardship on the higher grades. 
When the fall in the cost of living during the last six or 
seven years is taken into account, the cut claimed by the 
companies can scarcely be considered unreasonable. If 
railway wages were tolerably adequate in 1925, with the 
cost-of-living index at 175, it is difficult to see how, with 
the index at 143, a cut of 10 per cent. can be regarded as 
an insufferable lowering of the standard of living. There 
is, after all, a good deal of truth in the contention of the 
companies that to-day the railway worker is, in fact, 25 

per cent. better off than he was in the most prosperous 
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days after the war, during the early part of 1921. It is, 
of course, well known that, psychologically, a cut in 
money wages always appears unjust to those who are 
forced to undergo it; but, on economic grounds, the case 
for it is hard to resist. It might perhaps, from the rail- 
Way companies’ point of view have been more desirable to 
leave wage rates unchanged and to attempt to make the 
necessary savings by altering conditions as to overtime, 
Sunday duty, etc., but proposals on these lines would 
probably have aroused even more determined opposition 
from the trade unions. Moreover, however strong, on 
general grounds, the arguments against reducing wages 
at the present moment may appear to be, they are not 
really applicable to the present case. The disparity be- 
tween sheltered and unsheltered wages in this country has 
long been an important cause of disequilibrium, and the 
reduction claimed by the companies may therefore be 
regarded as a salutary corrective. 

Finally, the plight of the railway companies if their 
claim is rejected will indeed be serious. Hedged in by 
numerous restrictions from which their rivals are wholly 
free, and burdened with labour costs which are irreducible, 
how will they be able to help themselves? With the earn- 
ing power on so much of their capital gone, they must 
inevitably be subjected to a process of financial deteriora- 
tion which can only end in their becoming a burden on the 
already harassed taxpayer. This gloomy prospect might 
indeed be changed fairly quickly by a trade revival, but in 
the meanwhile how long can the companies afford to wait ? 





THE TREND OF OVERSEAS TRADE. 


Tue trade returns for November show a small increase 
over October on both sides of the account, though the 
number of working days was the same. Exports 
were only 2.4 per cent. below those of November 
last year, this year’s slight increase in November contrast- 
ing with a decline in November, 1931. The figures for 
November, and for the eleven months which have been 
completed, are shown below: — 


MontH OF NOVEMBER, 
(000’s omitted.) 











Increase or Decrease as compared with 




















1932, 

November, 1931. | November, 1930. 

£ | £ | % £ % 
tea 61,567 | — 21,673 —26-1 — 17,865 —22-5 
British exports .................. 31,094 | — 770 | — 2-4] — 12,964 | —29-4 
A 4,060 | - 907 18-3 | — 2,788 —40-7 
EEE 35,154 Teaes 1,677 4-6 | — 15,752 —30-9 
Excess of imports over total | j | Ce | i 
EE 26,413 | — 19,996 —43-1 — 2,113 | — 7:4 

JANUARY—NOVEMBER. 
(000’s omitted.) 
| Increase or Decrease as compared with 
first eleven months. 
1932, 
| 1931, 1930. 
| 

£ £ 0 £ % 
tion chil eahetiaicenty 642,575 | —142,643 —18-2 | —312,651 —32-7 
British exports .................. 332,641 | — 24,445 | — 6-8 | —199.453 | —37-5 
ST chin skecdesersuwepoennnd 46,781 | — 11,718 | —20-0 | — 34,956 | —42-8 
Total exports ...............00000 379,422 | — 36,163 | — 8-7 | —234.409 | —38-3 
Excess of imports over total ae, 
Tl ickhanebscokeeeuanencens 263,153 | —106,480 —28-8 | — 78,242 | —22-9 





While imports were less than three-quarters of their 
value last November, when the figure was artificially in- 
flated by ‘‘ forestalling,’’ it is satisfactory that less than 
one-tenth of the fall was due to diminished imports of 
raw materials; of a reduction of about £214 millions, £154 
millions was due to reduced imports of manufactured 
goods. Though imports of raw materials over the eleven 
months’ period are down by £6 millions, imports of 
textile materials have actually increased. The following 
are the quantity figures for certain leading materials :— 
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RETAINED IMPORTS. 
(January—November.) 


| 1930, | 1931. | 1932, 





Iron Ore and SCrap ...........0.0000 tons | 4,102,890 1,963,108 1,748,117 
Oe eee loads 4,433,414 3,951,610 3,913,938 
Ee centals 9,480,421 8,528,428 10,528,935 
Sheep and lambs’ wool ......... centals 4,375,632 5,158,503 5,358,606 
I idinsdhtinavintseeseuikeenike ewts, §73,117 679,868 783,141 
SE icniussesansncndanesee centals 2,415,154 1,809,230 1,058,152 





The increased imports of raw cotton and wool are ac- 
companied by an improvement in exports of textile pro- 
ducts which in some instances, as the table below shows, 
have more than recovered the 1930 level. Figures for 
other articles, however, are not so reassuring :— 

Some Leapinc Exports. 
(January—November. ) 


| 1930. | 1931, | 1932, 


OED uensiaveinndineciseuncteneseemiannes tons 


50,632,504 39,122,250 35,810,180 
Pig iron and ferro-alloys ......... tons 297,867 188,455 111,468 
Tinned and terne plates and sheets 
tons 480,017 358,860 430,994 
Railway material ............0..000. tons 379,425 | 187,232 92,857 
Total iron and steel manufactures | 
tons 2,988,381 1,805,631 1,724,679 
I oh soca siigecnketiacaneiaen tons 446,720 298,896 280,332 
EN IED cysconconsonennonesseses lbs. | 125,063,600 | 118,592,400 | 129,920,200 
Cotton piece-goods ... thous. sq. yds. 2,276,612 1,566,549 2,002,213 
IEE sannctidisuiensnsasnenen ibs. 29,454,100 27,145,900 29,121,400 
Woollen tiasues..........cccccseres sq. yds. 74,121,200 51,513,900 48,913,200 
Linen piece-goods................. sq. yds, 57,248,400 59,821,900 59,626,600 
Leather boots and shoes...... doz, prs. 854,132 635,733 §95,351 
Motor-cars and chassis.......... number 27,509 21,591 34,925 
BN cecnbansnnscatuibinnnusie tons 48,243 19,784 2,931 


| 


Motor-car exports have recovered substantially, but 
exports of locomotives and other railway material, as well 
as of iron and steel manufactures in general, continue to 
be disappointing. Certain other groups of manufactures, 
of which it is impracticable to give quantity figures, were 
exported to a greater value in the first eleven months of 
this year than in the corresponding period of 1931. These 
include cutlery, hardware and instruments; chemicals, 
drugs, dyes and colours; and paper and cardboard. 

While, on the one hand, there have been developments 
during the last few months which render the eleven 
months’ figures, taken en bloc, an unsatisfactory basis for 
study, it is, on the other hand, useless to examine the 
trade returns one month at a time, as the results are con- 
fused by seasonal influences. In order to eliminate as far 
as may be this difficulty we have constructed the following 
table, showing a twelve months’ moving average of 
imports and exports: — 





AVERAGE MonTHLY IMPORTS AND EXPoRTs. 





Twelve months ending— Imports. British Exports. 
£ € 
OIE BENE: sinvedssascsene 72,627,446 33,978,229 
Se an 72,944,775 32,962,074 
a 71,892,257 32,430,318 
January, 1932 ..........0.00 70,785,387 31,893,596 
ES ae cdeeicoscabses 71,327,320 31,745,147 
March, Le ace wcbecebihihe 70,537,439 31,512,381 
April, es 69,165,519 31,703,997 
May, ee ae 68,007,757 31,395,793 
June, a a oe ee 67,084,565 31,420,098 
July, Se 65,564,822 31,006,935 
August, ORES 64,567,470 30,958,174 
I a - “cnn exbeobesiton 63,398,524 30,656,725 
I re 61,743,686 30,457,376 
SR ee 59,937,590 30,393,228 
When the influence of seasonal factors is thus 


eliminated, it appears that imports have declined without 
a break from one twelve-month period to another since 
the period ending with last February, and the decline 
during those nine months has amounted to some 16 pert 
cent. Exports, on the other hand, have declined much 
more slowly, with occasional upward flickers, and were 
only 5 per cent. lower in the last twelve-month period 
than in that which ended last February. Thus, in spite 
of the drastic curtailment of our imports, we have been 
managing, in recent months, seasonal influences apart, 
to keep our exports in the neighbourhood of £80 mil- 
lions. While this is no sort of satisfactory figure for 4 
country which lives by its exports, it would still be re- 
assuring if it could be taken to represent an absolutely 
‘ cast-iron ’’ minimum which we could count on selling, 
whatever our commercial policy, because the world could 
not get on without it. This may indeed be the case, and 
we should be very glad to think so, but another less 
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satisfactory explanation is possible. The great deprecia- 
tion of the sterling exchange throughout the past fifteen 
months has given a continuing stimulus to our exports— 
limited, however, by the depressing reactions which this 
has caused to the world as a whole. Not until we know 
the conditions that will obtain when the pound is steady 
shall we be able to gauge whether British exports have 
really touched bottom. 





WAR DEBTS—A POSTSCRIPT. 


Ix the rapid series of diplomatic interchanges between 
London and Washington on the subject of war debts, the 
Note of the day before yesterday has tended almost imme- 
diately to pass into the region of ancient history; and 
since the essence of wise policy in this problem is to look 
constructively towards the future rather than to revert 
argumentatively to choses dits, we are not inclined to 
occupy much space in amplifying the brief comments, 
which were all we could make in our last issue, on the 
American Note delivered on December 7th in reply to the 
reasoned statement of the British case both for radical 
revision of the existing debt obligations and the suspension 
of the instalment which fell due last Thursday. Never- 
theless there are certain points in this Note from Mr 
Hoover’s Government which seem to us to demand a brief 
reference in retrospect, lest it be thought in America that 
public opinion in this country accepts without demur the 
arguments therein employed. 

The major points at issue may conveniently be con- 
sidered seriatim :— 

(1) In its Note of December Ist, H.M. Government had 
very properly reminded America that ‘‘ the system of 
war debts was called into being by the war requirements 
of the belligerent nations . . . (which) could only be 
financed by means of loans from the producing countries 
.. . taken, not in the form of money, but in the form of 
goods.’’ To this the reply of the American Note is that 
of the amounts expended in the United States by 
America’s debtors during the war, less than one-third was 
spent on munitions and remounts, and that very large 
amounts were spent on food, tobacco, cotton, etc., in 
addition to the fact that part of the credits were utilised 
outside the United States. Moreover, a portion of the 
credits were given after the Armistice, representing relief 
loans and surplus supplies sold on credit. On the strength 
of these considerations the American Government 
traverses the implication of the British Note that the war 
loans differ from other normal forms of international lend- 
ing in that they were devoted to expenditure on “‘ destruc- 
tion.”’ 

Thus stated, the American argument has little sub- 
stance. As regards the periods of hostilities, it is impos- 
sible to distinguish logically between steel purchased for 
the manufacture of shells and food and clothing purchased 
for the maintenance of the armies in the field and the 
civilian population supporting the armies. All such pur- 
chases were made for the common purposes of the war. 
In so far as this country is concerned, we had to procure 
food and raw material on credit from America because our 
industries, whose exports would normally have enabled 
us to pay for our needs, were entirely engaged in supply- 
ing our own armies and those of our Allies with munitions 
and other war requirements. The proportion of the credits 
expended otherwise than in the United States—e.g., in 
purchasing Argentine grain—was comparatively small, 
and in any case formed part of the concerted war effort. 
The fact remains that whereas America’s loans to the 
Allies between April, 1917, and the Armistice totalled $7 
billions and her post-Armistice loans and sales of surplus 
stores on credit somewhat over $3 billions, the Allied war 
purchases in the United States amounted, in 1917-20, to 
nearly $12 billions. The goods purchased were sold at 
war-inflated prices—our imports from America in 1918 
cost us treble their 1932 value—and large profits were 
made by American suppliers, to the benefit indirectly of 
the United States Treasury’s tax receipts. Moreover, of 
the post-Armistice credits the greater part—in the case 
of Britain almost the whole—was utilised in winding up 
contracts for war supplies which obviously could not be 





terminated abruptly on November 11, 1918. Finally, it 
is pertinent to recall that, excluding America’s advances to 
the new countries created by the Treaty of Versailles, the 
amount of her receipts on war debt account to date, 
namely, $2.6 billions, represents the repayment, without 
interest, of nearly the whole of her post-Armistice loans. 

(2) The American Note next suggests that the British 
Government in its statement of December 1st exaggerated 
the difficulties of transfer. It points out that, in the 
period 1924-30, United States debt receipts totalled 
$1,673 millions, whereas American tourist expenditure 
abroad amounted to $3,900 millions and immigrants’ re- 
mittances to $1,495 millions net. The further observa- 
tion is made that “‘ in measuring the transfer question 
account must be taken not only of trade directly with 
the United States, but of the whole area of international 
dealings.”’ 

Here again, we find the American arguments singularly 
unconvincing. No considerations of the obvious fact that 
trade cannot be regarded as merely bilateral can serve to 
eliminate the difficulty that the ultimate creditor must 
have an import balance if transfers are to be effected; and 
American tariff policy has been consistently directed 
towards preventing an import balance arising. There is 
no disposition in this country to overlook America’s “‘ in- 
visible ’’ imports in the shape of tourist expenditure 
abroad, ete., but the fact remains that, as we pointed out 
in our recent supplement dealing with War Debts, when 
all allowance is made for ‘‘ invisibles ’’ on both sides of 
the account, America had a credit balance vis-a-vis the 
rest of the world of some $5 billions in the nine years 
1922-30, in the course of which she received some $2 
billions on war debt account; and the impossibility of war 
debt transfer was not disclosed in that period only because 
of the fact that America’s net lending abroad on private 
account during that period, namely, $4.3 billions, bridged 
the gap—save for $700 millions which were paid to 
America in the form of gold. 

(3) The British contention that the repayment of war 
debts has led to maldistribution of gold and consequently 
contributed to the collapse of prices is traversed in the 
American Note with the answer that, when war debt pay- 
ments began, America’s gold holding amounted to $4,028 
milions, and is to-day only $4,338 millions; and that the 
most striking change in the distribution of gold is to be 
found in Europe’s total holding, which now stands at 
$6,963 millions, as compared with $3,018 millions on 
January 1, 1924. It is suggested that ‘‘ the distribution 

. as between the countries of Europe cannot be attri- 
buted to forces originating in the United States.‘ More- 
over, the Note argues, the causes of the present economic 
crisis lie generally ‘‘ in much more potent forces than 
in these debt transactions.”’ 

On this point, let it be fully admitted that the whole 
responsibility for the present world depression cannot be 
laid to the door of reparations and war debts, still less to 
the latter alone. With this qualification, it would be diffi- 
cult to find an economist of standing in the whole world 
who would dispute the view that these payments, taken 
together, played a dominant réle in creating the conditions 
out of which the crisis of 1981 arose. To compare the 
present aggregate gold holdings of Europe and the United 
States, respectively, with the figures for 1924 is mislead- 
ing, for the flow of gold from America to various Conti- 
nental *‘ gold ’’ countries which took place following the 
dénouement of the crisis and was accentuated by the 
breakdown of the gold exchange standard, represented not, 
as the American Note suggests, simply the withdrawal of 
‘““ demonstrably temporary ’’ deposits by other nations in 
the United States, but a direct consequence of the crisis 
itself. It is clearly open to America to argue that French 
reparation receipts played equally an important part in 
accounting for the great accretions of gold in France from 
1928 onwards. But this is merely to say that reparations 
were as potent a disturbing influence as war debt pay- 
ments. Moreover, the piling up of gold in France in 
1928-31 was the result, to a great extent, not of her repara- 
tion receipts, but of the repatriation of private funds 
placed abroad during the preceding period of franc ex- 
change depreciation. However deplorable may have been 
the effects on the world economy of this development, the 
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French Government is entitled to claim that whereas the 
United States has had a credit balance on merchandise 
account ever since the war, France from 1927 onwards 
has imported to an increasing extent more than she has 
exported in goods, thus accepting an obligation imposed 
on all creditor countries. 

(4) Mr Hoover suggests that misunderstanding may 
arise from the British statement that ‘‘ the initiative in 
devising a settlement of reparations was taken by the 
Creditor Governments of Germany at Lausanne with the 
cognisance and approval of the United States Govern- 
ment.’’ We quite appreciate that the President desires, 
for domestic reasons, to make his position clear and to 
reassure America that he is under no responsibility for 
what happened at Lausanne, and did commit America 
to follow on with a debt revision. But the British state- 
ment stands. It is not the fact, nor did the British Note 
suggest, that the United States Government approved or 
was specifically consulted about the actual terms of the 
Lausanne settlement. That settlement was admittedly 
made on the responsibility of the European Governments 
alone. Nevertheless the fact remains that after the visit 
of the French Premier to Washington in October, 1931, 
the joint communiqw? issued by Mr Hoover and M. Laval 
stated that ‘‘ the initiative ’’ in respect to ‘* some agree- 
ment ’’ relating to inter-governmental obligations should 
be taken by the European Powers principally concerned. 
Further, Mr Neville Chamberlain pointed out in the 
House on Wednesday that the United States Government 
also indicated to the British Ambassador that “‘ if the 
European Powers devised a reasonable settlement, that 
would be the best method of approach with a view to the 
revision of the war debts due to the United States of 
America.’’ It is not open to the United States now to 
disclaim responsibility for encouraging, indeed, admonish- 
ing Europe to set its house in order by laying the spectre 
of reparations. If the consequences of that settlement 
are not palatable to the United States, that is not 
Europe’s fault. 

(5) Finally, the American Note asserts that in the debt 
funding settlements between the United States and her 
European debtors, no debtor country “ set their hands 
to any agreement which they believed at the time did not 
fulfil ’’ the policy laid down by the United States Debt 
Funding Commission, namely, that the settlement should 
take account of ‘* the ability of the particular Government 
to put aside and transfer . . . the payments called for.”’ 

This is perfectly true; but it is quite beside the point. 
It is not given to man to foresee the future, and contracts 
which seemed feasible in 1923 may be demonstrably in- 
capable of fulfilment if circumstances prove to be entirely 
different from those which were anticipated; and the case 
for change becomes unanswerable when it is proven that 
the contract is partly responsible for an economic 
cataclysm which is involvink everyone in ruin. 

In conclusion, we would express the hope that after 
this long-range bombardment with arguments which, for 
all practical purposes had better be left for settlement by 
the judgment of history, the American Government will 
feel satisfied that it has ‘‘ had its say ”’ sufficiently to 
assure the American taxpayér that his interests have not 
been abandoned lightly or without a due sense that 
America has a case of her own to state. It may be a long 
time before American and European opinion is in complete 
accord as to the rights and wrongs of the whole history 
of the attempt at financial liquidation of the war; but the 
intricacies of old controversial arguments are the worst 
possible line of approach towards agreement on the plain 
necessities of the future. 


Notes of the Week. 


December 15th and the Budget.—Mr Chamberlain’s 
statement in the House of Commons on Wednesday 
cleared up several uncertainties with regard to the effects 
of the December 15th debt payment to America on both 
the Budget and the position of the Bank of England. 
The payment would, he explained, mean a deficit of 
£294 millions in the Budget, but that deficit would be 
dealt with by having recourse partly to the saving arising 
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from lower rates of interest than he had anticipated on 
‘Treasury bills, and partly to the sums provided for 
sinking funds which were no longer required by statute 
on account of the rise in the value of gilt-edged securi- 
ties. In view of the terms on which the British Govern- 
ment had stated that it was making this payment—.e., 
as a capital sum on account of any future settlement— 
the Chancellor’s policy, in so far as the budgetary treat- 
ment is concerned, is in the circumstances entirely 
justified. 


The Fiduciary Issue.—We are less satisfied with the 
decision which has been taken with regard to the effects 
on the Bank of England’s position. Mr Chamberlain 
announced that payment would be made in gold, as 
stated in the final British Note; that the gold would be 
provided in the first instance by the Federal Reserve 
Bank of New York, for whose account an equivalent sum 
in gold would be earmarked by the Bank of England, 
and subsequently shipped in such manner as might be 
arranged between the two Banks. The gold earmarked in 
London would be taken from the holding in the Issue 
Department and would be paid for by the Government 
at the current price of gold in Treasury bills. Since the 
gold in the Issue Department is valued at the old par 
value, and any profit or losses on gold dealings are dealt 
with in the Exchange Equalisation Account, the Bank 
would retain £193 millions as the value of the 
purchase of the gold and £10 millions would go 
into the Exchange Equalisation Account, where it would 
remain as an asset until required for the purpose of buying 
gold again at the current price of the day. To offset the 
loss of gold in the Issue Department there would be no 
increase in the fiduciary issue. No request for such an 
increase had been made by the Bank of England and he, 
Mr Chamberlain, would have been surprised if such a 
request had been made because “* it is in my opinion very 
essential at this time that we should not give the impres- 
sion abroad either that we are careless about our resources 
of gold or that we want to mask the real truth or conceal 
anything of what is taking place.’’ We agree with the 
Chancellor that there is every reason that it should be 
made clear to America what consequences are involved in 
the transfer of this instalment, but we cannot agree that a 
declaration that we were forced thereby to increase the 
fiduciary note issue—or, to put the matter another way, 
reduce the proportion of gold backing of our note issue— 
would have been *‘ concealment.’’ Nor do we think that 
it would have led foreign opinion to suppose that we were 
going to “* inflate *’ the currency. There is hardly any 
country in the world which has a fixed fiduciary issue, and 
public opinion is content to leave the variations in the 
hands of the central bank—provided the ratio does not fall 
below a legal minimum. To-day our note is inconvertible 
and its value dependent on our monetary policy. The gold 
backing of our notes has, indeed, very little significance 
except that the more it shrinks, the less possible will it 
be for us to stabilise the pound. On, the other hand the 
policy of drawing on the *‘ banking reserve,’’ which stood 
last Wednesday at £43 millions, will reduce it to a level 
suggestive of deflationary action to come. Indeed, Mr 
Chamberlain admitted that he expected to see ‘‘ some 
rise ’’ in the recent very low level of market rates for bills. 
He went on to say that he saw no reason for anticipating 
that any shortage of credit would result and he made the 
important declaration that he did not expect that the 
guardianship of the sterling exchange would “* dictate any 
departure from the general line of policy ’’—i.e., deci- 
sively easy money—recently followed by the Bank of Eng- 
land on the lines of the Government’s declaration at Ottawa. 
Nevertheless the fear remains. We do not anticipate that 
difficulties will arise in providing the exceptional require- 
ments of the Christmas trade—a matter which is dis- 
cussed elsewhere; but the more remote effects depend on 
the efforts—if any—which the Bank may feel itself called 
upon to make to reconstitute its ‘‘ banking reserve.’’ If 
no special steps are taken to do this, and we are content to 
await the result of our negotiations with America—which 
might well involve an arrangement for the replacement of 
this gold—the source of the gold now shipped is im- 
material. But if we try to replace it—whether from India, 
South Africa, France or any other souree—it would mean 
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that Thursday’s instalment to the United States was not 
really being paid by a transfer of gold, but that we were 
attempting to fit it into our balance of payments at the 
cost of a corresponding contraction of imports other than 
gold. The results of this decision will require to be care- 
fully watched by the Government, who will, we hope, not 
hesitate to reconsider their policy if it should appear that 
deflationary effects are beginning to develop. In a matter 
so vital, the responsibility must lie, not with the Bank 
of England, but with the Government of the country. 





General von Schleicher Starts Well.—In domestic 
polities as well as in foreign affairs, General von Schleicher 
has made a good start. The Priigelei, between the Nazis 
and the Communists in the Reichstag on December 7th, 
has been atoned for by the subsequent passage, with the 
necessary two-thirds majority, of a Bill, introduced by 
the Nazis, for amending the constitution of the Reich in 
the matter of the appointment of an Acting President in 
the event of the President’s death or ‘* hindrance "’ from 
fulfilling his functions. Hitherto, the Acting Presidency 
has devolved upon the Chancellor of the day. The new 
amendment provides that the Acting Presidency shall 
devolve upon the President of the Supreme Court of the 
Reich at Leipzig—a dignitary who will possess the neces- 
sary prestige with the advantage of being, presumably, 
more or less neutral in the party conflict. The object of 
the amendment is to prevent the President from virtually 
appointing his own successor; and it has been supported 
by all parties except the Communists and the Conserva- 
tives—an even stranger pair of yoke-fellows than the 
Communists and the Nazis, who have sometimes been 
bracketed in this fashion. The Reichstag also passed a 
Bill, introduced by the Zentrum, which revoked Herr 
von Papen’s measure—enacted on September 4th last by 
Presidential Decree—whereby employers of labour were 
authorised to reduce wages in proportion to the engage- 
ment of new hands. This measure has been as unpopular 
as it has been ineffective for reducing unemployment ; and 
the People’s Party and the Conservatives were the only 
factions of the Reichstag which voted against its repeal. 
A more controversial question was that of an amnesty 
for persons convicted of political offences; but this matter 
was settled by compromise; and thereupon, last Friday, 
the Reichstag adjourned—to reassemble, perhaps, in 
January. Thus the relations between the Reichstag and 
the new Government, at their first encounter, have passed 
off smoothly ; and much may happen before the Reichstag 
meets again. In the Nazi organisation, for instance, there 
is something very like a split between the orthodox, led 
by Herren Hitler, Géring and Géebbels, who are in favour 
of uncompromising opposition to the Schleicher regime, 
and a heretical faction, led by Herren Strasser and Frich, 
who are in favour of co-operation. Herr Strasser seems 
to have got the worst of it in the first round; but the 
prevailing current of German public opinion is now flowing 
in the direction of political peace in order to give an 
opportunity for economic reconstruction; and it is by no 
means certain that Herr Strasser will not prevail over 
Herr Hitler in the end. It looks as if the Nazi movement 
were now faced with the wholesome choice of helping to 
reconstruct Germany or else destroying itself . 


The League and Manchuria.—A full account of the pro- 
ceedings of the League in the Sino-Japanese dispute will 
be found in the despatch from our League correspondent 
on a later page. Briefly, the position is that the repre- 
sentatives of Czechoslovakia, the Irish Free State, Spain 
and Sweden have presented the Assembly with a draft 
resolution which proposes to put it on record that ‘‘ the 
relations between China and Japan were those of dis- 
guised war ’’; that the military operations undertaken by 
the Japanese troops ‘‘ could not be regarded as measures 
of legitimate defence ’’; and that ‘‘ without declaration of 
war an important part of what was indisputably Chinese 
territory has been seized by force and occupied by 
Japanese troops and that, as a sequel to this operation, it 
has been separated and declared independent of the rest 
of China.’’ In the interests of ‘‘ conciliation,’’ the reso- 
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lution containing these plain statements has been shelved; 
and the Assembly, acting on the recommendation of its 
Bureau, has handed the whole business over to its Com- 
mittee of Nineteen. 'The Nineteen has appointed a Sub- 
committee of Five to draft a resolution. The sub-commit- 
tee is certainly representative, for it includes representa- 
tives of the Great Powers who want to confine themselves 
to the réle of ‘* honest broker,”’ 
of the small States which feel that the maintenance of 
international law and order depends upon the vindication 
of the League Covenant and the Kellogg Pact. 
quence, the Sub-committee of Five is finding some diffi- 
culty in agreeing upon the draft of a resolution on which 
the Committee of Nineteen can act; but on one point there 
is no difference of opinion, and that is on the advisability of 
inviting the United States and the U.S.S.R. to send 
assessors to the Committee of Five in order to take part 
in the attempt to solve the Far Eastern problem. 
point Japan has not been slow to express her dissent, and 
China has once more declared her decision not to negotiate 
with Japan @ deuez. 
relations with the U.S.S.R. after a breach which has 
lasted five years. 


as well as representatives 


In conse- 


On this 


She has also resumed diplomatic 


We regard this as an ominous straw 


which shows which way the wind will blow unless the 
League finds the courage of the world’s moral convictions. 


Great Britain and the U.S.S.R.—An incident of a well- 


worn type between the British Government and the 
Government of the Soviet Union has passed, fortunately, 
without producing anything more serious than a storm in 
a tea-cup. 
present juncture, the Soviet Government was really more 
sinned against than sinning as far as Anglo-Russian rela- 
tions were concerned; for the British Government’s action 
in terminating the existing Anglo-Russian trade agree- 
ment, while it was strictly within our rights, was dis- 
agreeable, if not positively unfriendly, from the Russian 
standpoint. 
this moment to add another to their already innumerable 
protests against the anti-British propaganda of the Third 


It might have been supposed that, at the 


The British Government, however, chose 


International both in this country and in India. At the 
same tiie they demanded an apology for a ridiculous 
statement in the Izvestiya that the Foreign Office in 
Whitehall had instructed its agents to furnish documents, 
genuine or forged, to establish a connection between the 
Third International and the Soviet Government. Last 
Tuesday, it was announced in the House of Commons 
that this rather childish incident has happily been closed. 


The Soviet Government have returned a soft answer: they 


only take responsibility for official communications in the 
Izvestiya, and they dissociate themselves from the state- 
ments in the newspaper against which the British protest 
was directed. His Majesty’s Government, on their part, 
seem content to have struck an attitude in which they 
have appeared in the right and the Russians in the wrong. 
It is to be hoped that they will now lose no time in getting 
back to business. Last weekend the Foreign Oftice pub- 
lished the text of a Note which it had received from the 
Soviet Ambassador to the effect that the Government of 
the U.S.S.R. accepts the proposal in the British Note of 
October 17th that negotiations for a new commercial 
treaty should be set on foot. We hope these negotiations 
will be pressed forward with good will and common sense 
on both sides, and we are glad to note Lord Londonderry’s 
statement in the House of Lords on Wednesday that in 
the opinion of the British Government the market afforded 
by 180 million people is not one which can lightly be 
ignored. - 


The Japanese Naval Proposals.—At the moment when 
France and Germany have made a substantial contribu- 
tion towards the progress of disarmament by arriving at 
an agreement on the difficult question of the German 
claim to equality of rights, Japan has intervened in a 
fashion which is distinctly unhelpful. She has put for- 
ward proposals for naval disarmament which reopen all 
the vexed questions settled at London in 1930 and at 
Washington in 1921-22—the most startling innovation 
being a proposal to modify the American-British-Japanese 



































1132 


THE ECONOMIST. 


[December 17, 1932. 





ratio of capital ships from 10—10—6 to 11—11—8. Now 
the present naval ratios, together with the self-denying 
ordinance precluding the construction of fresh naval bases 
in a certain area in the Western Pacific, were expressly 
worked out in the Washington and London naval treaties 
with a view to rendering Japan immune from any possi- 
bility of attack by the English-speaking naval Powers in 
Far Eastern waters. This was done in order to reassure 
Japan that the termination of the Anglo-Japanese alliance 
did not imply any aggressive intentions towards Japan 
on the English-speaking Powers’ part. The treaties left 
Japan navally and militarily dominant in the Far East; 
and, in consideration of this handsome concession, which 
gave Japan absolute security, Japan made a collateral 
agreement with the English-speaking Powers that she 
would not take advantage of this security in order to em- 
bark on an aggressive policy aginst China. This pact of 
non-aggression was embodied in the famous Nine-Power 
Treaty regarding China, which was one of the diplomatic 
instruments signed at Washington. Within the last fifteen 
months Japan has broken this treaty both in letter and in 
spirit; and now she comes to the British Empire and the 
United States with a proposal that, in these circum- 
stances, the agreed naval ratios are to be modified in her 
favour. It is safe to prophesy that the proposal will not 
be accepted either by London or by Washington. 


The World’s Alternatives.—In an address to the 
National Peace Council last Friday Sir Arthur Salter made 
some wise observations regarding policy for the World 
Economic Conference, in respect of which, he argued, entry 
without a plan would mean leaving without a remedy. 
The objectives at which we should aim were, firstly, a 
world policy of controlled reflation: it was vital that the 
general level of prices should rise, and though monetary 
policy could not do everything, it could do much if it was 
co-ordinated. Secondly, the world’s credit system must 
be reformed and restored—a task which involved some 
scaling down of existing indebtedness and encouraging 
a modest restarting of foreign lending, which must be 
better directed in future. Thirdly, there must be a re- 
duction of tariff barriers. Britain’s part should be to try 
to encourage and join low tariff groups and to formulate 
principles which would help countries to remove from 
their fiscal systems the tariffs which did most harm and 
brought least benefit. Sir Arthur concluded by remark- 
ing that the world to-day had two alternatives before it. 
It would either move towards a world order of peace and 
co-operation, or drift on towards ‘* a system of closed pre- 
serves, of separate, opposed, and ultimately hostile 
economic units, regional, imperial and national.’’ Do 
we intend, he asked, to utilise the gifts of science or 
destroy them? Do we wish to lessen distance with the 
advance of science or to increase it with the erection of 
trade barriers? Are the world’s habitations to be for- 
tresses or homes in a free society? There can surely be 
little doubt which answer to these questions should be 
given by this country even on the lowest basis of self- 
interest. 


Canada’s Textile Tariff.—Recent cables from Ottawa 
suggest that the reclassification, which is now being 
carried out, of several items in the Canadian tariff is 
likely to neutralise largely even the small benefits which 
seemed to accrue to Lancashire and Yorkshire from the 
Ottawa Agreement. For example, under that Agreement 
it was provided that woollen woven fabrics ‘‘ 
or unfinished condition 
British origin. The revised definition of ‘‘ gray or un- 
finished ’’ now issued by the Canadian National Revenue 
Department will have the effect of excluding from this 
category a large proportion of British woollens formerly 
covered by it, hence placing them in the categories 
subject to high rates of duty. Again, Canada made a 
concession at Ottawa whereby British cotton fabrics 
woven from yarns of counts of one hundred or more 
should be given free entry. Hitherto double-strand yarn 
has been reckoned by the Canadian Customs as equiva- 
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| Minister of Transport free to be devoted to it. 


lent to two single strands; but a new reclassification 
provides that ‘‘ doubles ’’ are in future to be counted as 
‘* singles.”’ As a result, a large volume of Lancashire’s 
cotton exports to Canada will be placed in the highly 
dutiable classes. Here, surely, is a case in which 
friendly representations might be made by the British 
Government that the spirit of the Ottawa Agreement is 
not being adhered to by the Canadian Government. 





Road Users and the Salter Report.—Further objections 
to the conclusions of the Salter Conference on Rail and 
Road Transport have been raised by the *‘ Conference of 
National Organisations Interested in Road Transport,’’ of 
which Sir William Lobjoit is Chairman, in the form of a 
statement circularised to the members of the House of 
Commons. Objection is taken to the proposal of Sir 
Arthur Salter’s Conference that the taxation of mechani- 
cally-propelled road vehicles should be revised so as to 
yield £60,000,000 per annum. It is argued, in the first 
place, that the figure is an over-estimate of what will 
actually be spent over the next five years, and in the 
second place that it is inequitable to ask road users to bear 
the whole cost of road maintenance. The problem of esti- 
mating road expenditure is too complex to be discussed in 
a brief Note, but on the point of principle we are not 
greatly impressed by the arguments advanced. The 
Report of the Salter Conference, which was signed by the 
representatives of road transport as well as by the railway 
managers, decided to place the whole burden of the cost 
of road maintenance and of any future capital outlay on 
the road users, on the ground that the community value of 
the roads (that is, their value other than as a permanent 
way for road transport) could be roughly offset by the 
advantages enjoyed by road users as a result of expendi- 
ture by the community in the past, to which they had not 
contributed. Until this argument is directly refuted we 
think the public will remain unmoved by complaints of 
inequity. Further objection is taken, as was inevitable, 
to the ** costly, complex and bureaucratic ’’ licensing and 
regulation proposals, and, in particular, to the suggestion 
that the Minister should have power to prohibit the car- 
riage of certain classes of traffic by road. Any form of 
regulation is always objectionable in the eyes of those sub- 
mitted to it. As we have stated previously, we can see no 
reason to believe that the Minister of Transport would not 
use his powers with reasonable discrimination, and Sir 
William Lobjoit’s Conference does not, and, indeed, could 
not, argue that no regulation of the present chaotic state 
of road transport is necessary. Finally, the Conference 
criticises the Salter Report for not proceeding to draw up 
a comprehensive plan for the co-ordination of road and 
rail transport. We have frequently emphasised that such 
an inquiry is urgently needed, and we believe that it should 
be undertaken as soon as the passage into law of the 
London Passenger Transport Bill sets the energies of the 
But the 
Salter Conference cannot rightly be condemned for re- 
fraining from going outside its terms of reference. Those 
terms did, indeed, include ‘* division of funetion,’’ but the 
words were used in conjunction with a ‘‘ fair basis of com- 
petition.’’ In our opinion, the elimination of the present 
subsidising of road transport, mutually agreed upon by the 
representatives of both parties in the Salter Conference, is 


| a necessary condition for the establishment, as an interim 


step, of equitable conditions between road and rail. 





The More Looms Agreement.—As we go to press, the 
Weavers’ Amalgamation are considering the proposed 
agreement on the ‘‘ more looms per weaver ’’ system. 
The draft agreement, whose text was published this week, 
embodies a detailed price list which, after the manner of 
price lists in the cotton industry, is too technical to mean 
anything to the outside world, but which is designed to 
enable a weaver of average ability to earn about 41s. in 
a 48-hour week on six looms weaving standard cloth. 
Where conditions at a mill are alleged to be such that 
average wages fall 10 per cent. below this standard, pro- 
vision is made for a joint investigation and for an increase 












of 
bei 
inc 
the 
of 
is 
cer 
C0! 
ex! 










































































































































































































eS Ce te fom=~=—uZmocooeer 


oa few owes, Or”: 













—_ a hee ae 


pre 


ition 
d as 
ire’s 
ghly 
hich 
itish 
nt is 


tions 

and 
ce of 
”” of 
of a 
se of 
F Sir 
nani- 
is to 
first 

will 
| the 
bear 
esti- 
ed in 
» not 

The 
y the 
lway 
cost 
y on 
ue of 
inent 
- the 
endi- 
d not 
d we 
ts of 
able, 
y and 
stion 
. car- 
m of 
sub- 
ee no 
d not 
1 Sir 
could 
state 
rence 
w up 
| and 
such 
hould 
f the 
f the 
t the 
r re- 
Those 
it. the 
com- 
esent 
y the 
ce, is 
terim 


3, the 
posed 
stem. 
week, 
ier of 
mean 
ed to 
ls. in 
sloth. 
that 
| pro- 
rease 


December 17, 1932. | 
of wages as agreed upon by the investigators for the time 
being. The agreement only covers cloths made up to and 
including five lifts and with not more than 200 threads to 
the square inch, but provision is made, at a weekly wage 
of 45s. or 10 per cent. over normal earnings, whichever 
is the higher, for experiment, with not more than 6 per 
cent. of looms upon other cloths. The Joint Sub- 
committee is to continue discussions with the object of 
extending the agreement to other cloths. Where a weaver 
is employed in the mill with four or less looms running 
out of six under this system, he is to be entitled to a 
weekly wage of not less than two-thirds of his normal 
earnings from six looms, or not less than 28s., whichever 
is the higher. Provision is made for joint investigation 
of allegations that employers are working the four-looms 
system on six-looms prices, and forthe payment of uniform 
list prices if the allegation is found to be true. This 
should help to remove one of the causes of the suspicion 
with which the weavers have been disposed to regard the 
system. Loom speeds are to be reduced by 74 to 10 
per cent. of the average normal speed on the four-looms 
system, and it is provided that the displacement of labour 
shall be carried out in such a way as to reduce to a 
minimum the hardship involved. This proposed agree- 
ment has already been accepted by the employers, and 
as the Weavers’ Committee intend to give a definite lead 
to their members in the direction of acceptance, it may 
be hoped that this important and thorny question has at 
last been settled. 


Sterling and International Prices.—During the past 
fortnight the exchange value of sterling has recorded on 
balance a fractional improvement, and our index of 
international gold prices, after its catastrophic fall in 
the last half of November, has also shown a slight 
recovery. Our index of the sterling prices of primary 
produce is practically unchanged, while the complete 
Economist index records a decline of approximately 1 per 
cent. 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 








Milan Statis- 

‘ : Irving —_ Chamber | tisches 

Date. British British Inter- Fisher, Gé 4 1 of Com- | Reichs- 
Complete | Primary | national | U.S.A. Pr a merce, | amt, 

Index | Products Gold _—_— Italy. |Germany 

(sterling).| (sterling).| Prices. e 
Seacrest acta 
1932 

Jan, 27th 1(8e3 115-7 93-8 93-5 93-6 95-8 | 91-6 
Feb. 24th 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd 108-1 111-9 86°5 91-5 96-3 97-0 | 91-4 
Apr. 20th 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
June Ist ... 100-2 101-0 79-8 87-3 94-0 91-7 88-5 
June 29th 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 27th 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 24th 102-5 111-8 89-3 89-8 89-0 89-3 87-1 
Sent, 7th 107-1 120-2 94-7 91-7 89-0 91-5 87-9 
Sept. 21st. 106-0 117-4 89-6 90-5 89-7 91-2 87-1 
Oct. 5th....... 104-6 115-3 85-7 89-6 89-9 93-2 87-1 
Oct. 19th 103-1 112-3 84-0 88-6 88-8 92-7 86-8 
Nov. 2nd 102-6 110-9 79°4 87-3 88-4 92-8 86°4 
Nov. 16th 103-8 113-0 82-9 87-6 88-4 92-3 86-5 
Nov. 30th 103-1 112-3 77-7 87-3 88-4 91-4 85-7 
Dec. 14th 102-2 112-1 78-2 85-1° ose 91-6* 85-2* 


® These figures relate to December 7th. 
In the complete list of articles forming the basis of the 
Economist index almost the only exceptions to the 
general downward tendency were the prices of meat (in- 
cluding bacon) and copper. 


* Economist’ INDEX. 


(1927 = 100.) 
Sept. 18, Nov. 30, Dec. 14, 

1931. 1932. 1932. 

Cereals and meat ............+. ‘ 64:5 63-8 63°5 
Other foods ...........s.seeeee ne €2:-2 62-0 60-6 
a 43-7 49-8 48-8 
Minerals ............ a ecg en 67°4 75°4 75-9 
Miscellaneous...............- caine 65-8 62-5 62-1 
Complete index.............  60°4 62-3 61-7 
italien 83-1 85-7 84-9 
laa a 52-2 53°8 53°3 


It will be observed from the first of the above tables 
that, save for the case of Italy, the foreign indices quoted 
show no signs of recovery. Indeed, the United States’ 
index dropped in the week ended December 7th in a 
dramatic fashion, 
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November Iron and Steel Production.—The latest 
return issued by the National Federation of Iron and 
Steel Manufacturers shows that there were fifty-nine 
furnaces in blast at the end of November; this was the 
same as at the beginning of the month, for five furnaces 
commenced operations and five were blown out. The 
production of pig iron in November amounted to 267,700 
tons—a figure which represents a slight increase in the 
daily rate. Steel production rose to 473,800 tons, com- 
pared with 439,800 tons in October. Except for Feb- 
ruary, this is the highest total registered during the year. 
The increase is doubtless due to the fact that recent rises 
in Continental steel prices have rendered Continental 
material uncompetitive in many products. Imports were 
high in October, owing to fears that the duty on iron and 
steel might be increased, but they fell in November to 
57,900 tons, or the lowest figure reached since July, 
1922. Exports of iron and steel rose from 160,400 tons 
ia October to 170,300 tons in November. The principal 
item in the exports was tinplates and sheets, which 
amounted to 40,100 tons. Recently the rising tendency 
of Continental prices has sustained a check, and in 
several cases there have been declines of a few shillings 
per ton. British prices remain steady, the Board of 
Trade iron and steel index number (1913 = 100) standing 
at 104.4 for November, compared with 103.5 in October. 


The American Cotton Crop.—Our Manchester corre- 
spondent writes:—At the end of last week the Crop 
Kieporting Board of the United States Department of Agri- 
culture published further statistics relating to the cotton 
crop for this season. The reports were contrary to market 
expectations, the information being definitely *‘ bearish.”’ 
The revised estimate of the crop was given as 12,727,000 
bales, against 11,947,000 bales 4 month earlier. There 
was considerable surprise at this report, for the estimate 
was nearly half a million bales higher than expected. The 
ginning return to the end of November of 11,631,000 bales 
was also heavy. As compared with the previous return, 
the Government increased the yield per acre from 
156.2 lb. to 162.1 lb., and the acreage left for harvest was 
stated to be 37,589,000 acres. The crop for last season 
was 17,096,000 bales, the production per acre being 
201.2 lb. At the end of last season there was a “ carry- 
over ’’ of 13 million bales, so that current supplies are 
about 25,750,000 bales, or the equivalent of two years’ 
world consumption at the present rate. In view of these 
statistics some surprise was expressed that prices did not 
fall after the figures were issued, but the New York and 
Liverpool markets kept steady; indeed, there has been a 
slight rise in values. Owing to the low level of prices 
market operators are afraid to adopt a ‘‘ short ’’ policy. 





Chile’s Finances.—A correspondent writes:—The 
recent political troubles in Chile and their effects upon 
an already impoverished Exchequer made it desirable for 
the present Government to institute a study of the 
position of the national finances. Tollowing upon a pre- 
liminary examination, the Chilean Minister of Finance 
has issued a Report showing the position as at the end of 
September, 1932. With regard to the National Budget 
for the current year, the ordinary revenue for the nine 
months ended September, 1932, is placed at 346,499,838 
pesos, as compared with expenditure of 412,199,167 
pesos. The resulting deficit of 65,699,529 pesos is 
augmented to 96,699,329 pesos by outstanding payments 
as at September 30th of about 31,000,000 pesos. It is 
now estimated that the total expenditure on the ordinary 
Budget for this year will be 650,255,000 pesos—this figure 
comprising also certain items of supplementary expendi- 
ture—while the corresponding revenue is calculated at 
194,500,000 pesos, thus indicating a deficit of over 
155,000,000 pesos. Revealing the manner in which the 
floattng debt has been increased to meet expenditure, the 
lieport states that the deficit brought forward from 1931 
was 357,697,000 pesos, of which 240,000,000 pesos have 
been met by the issue of ‘‘ Cosach ’’ Bonds to the Banco 
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Central, as well as by Treasury ‘* Vales.’’ Of the re- 
mainder of 117,697,000 pesos, as much as 65,176,000 
pesos has been met by the issue of Treasury bills. The 
outstanding balance in this respect was therefore 
52,521,000 pesos, which, added to the figure of 
155,725,000 pesos mentioned above, gives a probable 
deficit on the 1932 Budget of 207,246,000 pesos. Extra- 
ordinary expenditure in connection with public works, 
unemployment, etc., totalled 118,457,599 pesos at the 
end of September, against which there were authorised 
issues of Treasury ‘‘ Vales ’’ amounting to 310,000,000 
pesos; and in this respect the Banco Central had been 
drawn on to the extent of 190,000,000 pesos at the date 
mentioned. With regard to the public debt in foreign 
currencies, this—calculated in pesos of 6d.—totalled 
2,807,778,000 pesos, or the same as at the end of August. 
The internal debt—mainly of a floating nature—had in- 
creased from 874,507,000 pesos at the end of August to 
916,344,298 pesos a month later. The external consoli- 
dated debt of 2,480,829,000 pesos (of 6d.) does not include 
the unpaid interest on the external debt, which was 
suspended on July 30, 1931, and which now amounts to 
172,606,047 pesos. State-guaranteed external loans 
(State railways, Hipotecario Bonds, ete.) aggregated 
1,156,461,000 pesos, and the internal loans 54,978,000 
pesos. Law No. 4,972 of July 30, 1931, declared a mora- 
torium on the external guarantees, but the paying insti- 
tutions have had to deposit the service of these loans in 
the Banco Central. 





Barclays Bank (D.C.0.).—This bank operates in South 
Africa, the East and West African Crown Colonies, the 
West Indies, and other parts of the Empire, and also in 
Egypt and Palestine. Thus its accounts give a fairly good 
impression of banking conditions over a large part of the 
world. Prima facie, the following summary of the bank’s 
position suggests that there was an expansion in its de- 
posits during the year ended September 30, 1982; but, 
in interpreting the accounts, it must be remembered that 
one of the bank’s main fields of activity is in South Africa, 
so that a large part of its assets and liabilities, therefore, 
would be expressed originally in South African currency. 
For incorporation in the balance sheet, however, such 
assets are reduced to the common denominator of sterling; 
and inasmuch as sterling was worth considerably more in 
South African pounds on September 30, 1931, than it was 
a year later, it follows that the items in the 1932 balance 
sheet have been inflated somewhat by the further depre- 
ciation of sterling. On balance, therefore, it looks as if 
there has really been a decline in most items in the balance 
sheet, quite apart from the fact that the actual sterling 
value of such items as call money, discounts and advances 
was reduced during the past year :— 


September 30th. 


1930. 1931. 1932. 
Liabilities— £°000. £°000. £°000. 
SR ics Libscdcubscasgunsseonboces 62,690 68,462 71,622 
Note circulation ................... 919 781 744 
II iho s coin cbvksvncevencs 3,975 3,559 3,544 
SMENEbek but boecenbevssessesevevets 4,975 4,975 4,975 
STINE 5c snacbssccvunvoocses 1,650 1,650 1,650 
Assets— 
EERE EEE eee nee eee 11,845 13,646 14,502 
IY cabicnsesvepiwccneinsises 3,011 2,075 1,849 
Remittances in transit............ 1,149 1,039 1,332 
ak 14,081 13,103 12,713 
a occ euiony 12,970 14,509 18,315 
a cas 25,090 29,262 27,858 
SP IEEEN dockigcebesecusrssnasceessccss 465 403 372 
BP TRIIED ncsecnccccceccevcvess Nil Nil 100 
TP GHEE cenccssvccvcorescevess 100 Nil Nil 
Dividend— 
© MA RRTOB..0cececsvevececssesncees 43% 43% 43% 
Se MINN. cnc obscnnuseneesusins 43° 43% 43% 


In short, there is ground for thinking that this bank has 
not been immune from the common fate of banks under 
existing conditions. Advances and discounts are both 
lower; and, as a result, the bank has had to add substan- 
tially to its investments. At the same time, trade in 
certain of the areas served by the bank is not too unsatis- 
factory in the present world circumstances, and the bank’s 
own position remains strong. The fall in profits is not 





| 





surprising, but it is largely offset by a saving of £20,000 
in provision for income tax, while the decision to transfer 
£100,000 to contingencies, even though partly at the cost 
of undivided profits, will help the bank to deal with such 
difficulties as arise. Any recovery in profits, of course, 
is dependent upon a revival in trade in the areas served 
by the bank. 





Bank of Montreal.—As the appended summary of this | 


Canadian bank’s accounts for the past three years shows, 
there has been a moderate contraction in both the note 
circulation and in deposits subject to interest. The con- 
traction in the note circulation is largely (but not entirely) 
explained by the fall in both wholesale and retail prices 
during the year ended October 31st last, but the decline 
in deposits is less easy to understand. To some extent it 
may represent a depletion of savings, but investment in 
Canadian Government loans may also be a factor :— 


October 3lst. 
1930. 1931. 1932. 
$ mill. § mill. $ mill. 
Liabilities :— 
SEMEN. nscocincwhsndentueenposdsdsenesosebesesses 36:0 36:0 36:0 
a e cabees 38:0 38:0 38:0 
DU MIIREETD sc conssunssedescossccesecsoess 39°'7 38:0 34-1 
Deposits :— 
(a) Not bearing interest ..........s.eeseeeeee 148-0 116-9 115-3 
(6) Bearing interest .............eeeeeeeeeeeees 541-0 539-9 520: 
(c) Made by Canadian banks .............+. 2:6 1-7 2:8 
(d) Made by banks elsewhere ............++- 5-8 10-4 10°3 
Assets :— 
Gold and subsidiary Coin ..........sseeseeeeee 33:9 27-8 19-6 
I aca ck eniee 56-2 47-:9 59-1 
Deposit in central gold reserves .........++. 10-0 8-0 6-0 
Balances due by banks outside Canada... 35-1 22-3 31:8 
Cate Renae Eek CRD cn scsvcesccecscssccosecsse 17:8 9-2 5:2 
Ae ROR BRIIINEED occncssovccccocsenctencesse 60:9 28:3 20-1 
DPOGTEMION, SOCUTEOE .000000000cccccvcceccsceces 131-1 169-1 206-0 
os ceuuheoeane 51-5 69-1 61:3 
Loans and discounts :— 
EON 5... ccsessccndoossepsvseseoes 290-9 291-1 252-1 
Pt IED. (a cccissnnnsectccanssenonerouen 42:5 23:0 17-9 
Loans to public authorities .............+0+++ 24-2 31-3 28-7 
SOUND sccsccosbevevercsescnvesevennsossrsecspeesess 6-5 5-4 4-7 
IU ad ech einiin 14%* 12% 11% 


* Includes 2 per cent. bonus. 


The heavy gold shipments from Canada to the United 
States during the past year have deprived the Canadian 
banks of part of their gold resources, and this accounts for 
the Bank of Montreal's gold losses, which incidentally 
have been replaced by Dominion notes, so that its total 
cash remains intact. A further contraction in both 
Canadian and external call loans is noticeable; this reflects 
the prevailing inactivity of Stock Exchange business. 
Holdings of Dominion securities are considerably higher. 
To some extent this is due to the falling-off in other 
means of employing bank resources, as witness the con- 
traction in loans and discounts, but it may also be due to 
fresh Canadian Government borrowing. The decline in 
loans and discounts has been a common experience of 
banks this year. Bad trade is the most obvious explana- 
tion, but it is to be hoped that it also arises to some extent 
from a thawing-out of past loans of long standing. Profits 
have inevitably been affected by the decline in many of 
the bank’s assets, and the decision to reduce the quarterly 
dividend from 3 to 2} per cent. for the last half of the 
year now under review was no more than an obvious 
precaution. 


The British Overseas Bank.—Viscount Churchill, in 
his address to the shareholders of the British Overseas 
Bank, had much of interest to say on the course of trade 
during the past few months. Basing his conclusions partly 
on the bank’s own experience, he stated that the 
atmosphere of depression gave way to definitely more 
active conditions in September, with the result that since 
the beginning of October the bank’s figures began to 
indicate some business expansion. Unfortunately that 
experience had recently not been maintained. Returning 
to this point at a later stage of his address, Viscount 
Churchill attributed the autumn revival in the commodity 
markets to the favourable outcome of the Lausanne Con- 
ference, and was equally certain that the subsequent 
check was due to prevailing political uncertainties, among 











whi 
nati 
arm 
the 

seni 
ope! 
opi 
rese 
out 


whi 
owl 
Sou 
the 
the 
the 
this 
rept 
ace 
pra 
dec 
ban 
cau 
193 
pre 
rev 
mil 
Fre 
is | 
cen 
hay 










































































































































































































































0st 
uch 
rse, 
ved 


this 
WS, 
ote 
on- 
sly) 
ces 
line 
t it 


— 


SS , Lae 
SAHAMGDO ONON F 


~ 
AIDE ADASCHMWBOHHA WoORW 


. 


“we 


\ . Ba ® AY 
-O-~I1D ~ 


11% 


ted 
jan 
for 
lly 
tal 
oth 
‘cts 
SS. 
ler, 
her 


> to 
) in 
of 
na- 
ent 
fits 
- of 
rly 
the 
ous 


December 17, 1932. | 





which he instanced ‘‘ war debts and reparations, the 
nationalistic hysteria of tariff barriers, and exaggerated 
armaments.’’ The centre of the problem, therefore, was 
the restoration of international confidence in the widest 
sense of restoring international good feeling and co- 
operations. If only this could be achieved, he was of the 
opinion that. our economic system possessed sufficient 
reserve strength and resilience to be capable of working 
out its own cure. 





Banque Italo-Belge.—The report of this institution, 
which operates largely in South America, states that 
owing to the ‘‘ very appreciable ’’ fall in the British and 
South American exchanges, it had been decided to convert 
the balance sheets of the bank’s branches into francs at 
the rate of exchange for June 30th last—the date to which 
the accounts relate—instead of at par. It is claimed that 
this gives a more accurate view of the position, but the 
report admits that it makes it impossible to compare the 
accounts with those of previous years. In point of fact, 
practically all items in the accounts show substantial 
declines below those of 1931, and it is only fair to the 
bank to recognise that part of the decline is due to this 
cause. The report states that the results for the year 
1931-32 are quite satisfactory, when regard is had to the 
prevailing adverse conditions in South America, which it 
reviews in detail. Net profits are returned at Frs. 11.2 
millions, against Frs. 16.0 millions in 1930-31, and 
Frs. 20.0 millions in 1929-30. A dividend of 8 per cent. 
is proposed, against 10 per cent. in 1930-31 and 12 per 
cent. in 1929-80. Such results are fully as good as could 
have been expected. 





British Textiles Exhibition.—In anticipation of the 
coming British Textiles Exhibition, to be held as a 
separate section of the British Industries Fair, at the 
White City, London, from February 20th to March 8rd 
next, the Financial News has published a special British 
Textiles Supplement, in which the articles, prefaced with 
a foreword by Lord Derby, the president of the Exhibi- 
tion, are printed in English and in twelve foreign lan- 
guages. We commend the enterprise of our contem- 
porary in this novel experiment in multi-lingual 
journalism for the instruction of foreign buyers. 
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LEAGUE OF NATIONS. 


Disarmament — Debate on Manchuria. 
(FROM OUR CORRESPONDENT.) 
GENEVA, December 13. 
THERE has been a change in the turn of events. 


to a definite increase in Japan’s relative strength. 


ment between the five Great Powers. There 


tremendous tasks ahead. 


This is not to underrate the valuable progress made on 
Sunday, failing which it would have been difficult to see 
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While 
the Assembly’s early promise of firmness on the Sino- 
Japanese conflict had a set-back from the moment of Sir 
John Simon’s intervention, last week’s disquiet over the 
disarmament conversations has turned to satisfaction and 
modified hope regarding the prospects of a reasonable dis- 
armament convention now that a formula has been found 
for Germany’s return. Japan, however, has thrown some- 
thing like a monkey-wrench into the machinery by her 
naval proposals, which, as anticipated, are directed solely 
If the 
first stage of the German difficulty has been satisfactorily 
negotiated, there will be an almost equally serious obstacle 
to be overcome in dealing with Japan’s claims. The differ- 
ences of principle and plan in the British, American and 
Japanese naval suggestions are very great, and they must 
not be lost sight of in the celebrations of Sunday’s agree- 
are 
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any disarmament prospects whatever. Coming after so 
many months of gloom and indecision, it should not only 
have important political consequences but should also 
provide a much-needed tonic to the jaded statesmen. 
While no one here is unmindful of what is left to be done, 
there is a general feeling that a real step has been taken. 
The dangerous talk of closing down the Conference for 
several years without any substantial results has now 
ceased. The exact procedure is a little uncertain, but the 
intention is that the five Powers should meet in London 
about the middle of January, under the chairmanship of 
the President of the Conference, to consider how the 
agreement shall be translated into the practical clauses 
of a disarmament convention, and there should be no fur- 
ther suggestions of adjournment until the substantial 
reduction and limitation referred to in the terms of the 
agreement are achieved. The Bureau will meet again 
on January 23rd to hear the results of the London Con- 
versations, and the General Commission on January 31st. 


On the Sino-Japanese conflict, the central problem for 
the moment is whether the Assembly's Committee of 
Nineteen is to attempt conciliation after first framing the 
principles upon which conciliation should be based, or 
whether there should be an effort at unconditional con- 
ciliation. The Chinese have definitely insisted upon know- 
ing within what framework any collective negotiations 
will be carried on. Japan, they said, had at every point 
refused peaceful settlement, and had declared emphati- 
cally that she would not enter into consideration of an 
alternative solution to that of ‘‘ Manchukuo,’’ which 
China would never accept. Negotiations, they urged, 
must be collective, must provide for an Assembly resolu- 
tion pledging Members of the League not to recognise 
‘* Manchukuo ”’ or enter into relations therewith, and 
must be begun upon the basis of, and be limited by, the 
resolutions of March 11th and the principles laid down in 
the Lytton Report. 





There could be no mistaking M. Matsuoka’s attitude. 
** Our nation (he said) is prepared to undergo even the 
severest sanctions under the Covenant of the League of 
Nations because they believe that it is a question of now 
or never.’’ He proceeded to argue that some of the main 
suggestions for settlement laid down in the Lytton Report 
were an ‘‘ absurdity,’’ and then painted an astonishing 
picture of a Japan prepared to be crucified like Jesus of 
Nazareth but confident that, as with Him, world opinion 
would in the end understand. 


It was only natural that most of the speakers in the 
Assembly debate, while showing every readiness to pursue 
any possible method of conciliation, recalled that there 
had been twelve months of this without result, and that 
it was of little use to continue in this direction without out- 
lining the principles which must be at the root of any 
negotiations. As M,. Paul-Boncour said, all efforts at 
conciliation would be wasted if there were not some 
specific basis upon which it was to be attempted, and in 
drawing up an outline for negotiations, the Assembly 
should be guided by the conclusions of the Lytton Report. 
A strong resolution was tabled by Czechoslovakia, Spain, 
Sweden and the Irish Free State stating on the basis of the 
Lytton Report, that Japan's action was not taken in legiti- 
mate self-defence, that *‘ Manchukuo”’ is not aspontaneous 
expression of the will of the people of Manchuria, and that 
the existing conditions in Manchuria are contrary to the 
treaties. This disturbed Mr Matsuoka to the point of an 
implied threat of Japanese withdrawal, but the draft reso- 
lution, together with all the other suggestions made during 
the course of the debate, was referred to the Committee of 
Nineteen. No conclusion was reached, and a small com- 
mittee, comprising Great Britain, France, Czechoslovakia, 
Spain and Switzerland, has been appointed to draw up 
some resolution in the light of the discussion. There the 
matter stands for the present, and everything depends 
upon the result. 


It seems inevitable that the Assembly will have to face 
a decision; the attitude of Japan makes it almost impos- 
sible for them to run away from it, and Great Britain can- 
not forever press for conciliation in impossible conditions. 
Mr Quo Tai Chi, with considerable truth, declared that 
China was bearing the struggle far better than Japan. 
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Japan’s economic and financial situation (he said) was 
growing daily worse; they were faced with a gigantic bur- 
den of taxation, and with a Budget deficit greater than in 
any country in the world. Bank deposits had steadily 
diminished, capital was flying abroad, markets were 
dwindling, and the burden of their adventure on Chinese 
soil grew daily greater. Japanese national currency had 
fallen to two-fifths of its value in 1931, and the two days’ 
debate in the Council the week before was enough to 
drive down all stocks and shares on the Tokyo market by 
between five and seven points. Japanese securities and 
Japanese currency had fallen lower than those of China, 
whilst in the same period China, despite all her suffer- 
ings, had continued to grow stronger. The truth of the 
matter was that in the modern inter-dependent world no 
nation could long stand moral, political and financial and 
economic isolation. 

The danger is that this protracted situation may lead 
to the issues being fought out between Japan and China 
in a long and disastrous struggle. 
comfort from Great Britain she will continue, as long as 
she can, to hold fast; and it would be a hazardous pre- 
diction to say that China has not the population, power 
and resources to stay the course. An interesting develop- 
ment here has been the exchange of notes between Mr 
Litvinoff and Dr. Yen announcing the.resumption of diplo- 
matic relations between China and Russia. Mr Matsuoka 
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anticipated until after the turn of the year. Railroad 
traffic continues to decline along the seasonal slope. 
Motor factories have recently increased their production, 
but new models and not rising sales have been respon- 
sible. Output in October, as computed by the Depart- 
ment of Commerce, was 51,857 passenger cars and trucks 
in this country and Canada. For the ten months, total 
production was 1,262,000, against 2,278,000 vehicles a 
year ago. It is rumoured that the Ford works are per- 
paring new models, but no one seems to have obtained an 
inkling as to what the new types may be. 


The world copper conferences began this week, but a 
difficulty was encountered early in the proceedings with 
the insistence of the Roan Antelope interests upon an 
increase in their quota. The company, it is reported, 
instead of keeping to the 20 per cent. of capacity produc- 
tion as agreed upon a year ago, increased to 50 per cent. 
of capacity, and now insists on an 80 per cent. increase 
over the previous quota. This the other companies seem 
unwilling to allow, on the ground that it would imperil 
Only such American com- 
panies as have foreign mines are meeting, as this confer- 
ence is under the egis of the Copper Institute, and not 
Copper Exporters, as was the last. Domestic concerns 


| wish to avoid any implication in price-fixing schemes that 


has made considerable play with the sympathetic attitude | 
of Russia towards Japan, at the same time arguing that | 


the sole reason why China is not completely Bolshevist 
is because Japan is there. The Chinese initiative in re- 
suming diplomatic relations with Russia, on a merely 
narrow view, is an astute step, though Mr Litvinoff, in a 
statement to the Press, asserted that this in no way in- 
volved any change of relations with other Powers. At 
the same time, the resumption of relations between these 
two countries may not be without its risks if the League 
fails to stand by its principles, for there is always the 
possibility that China may in such circumstances throw 
herself into Russia’s arms. 


UNITED STATES. 
Debts — Industry — Copper — Finance — Congress. 


(FROM OUR CORRESPONDENT.) 


New York, December 1. 

In Wall Street the second British Note on debts made a 
good impression, but in this section of the country the 
was no great need for further argument. Wall Street has 
long been of the view that realities must be faced, that 
the debtor must be given a hearing, and that the question 
ought to be decided in the light of what would be to the 
best interests of this country in the long run and what 
plan would eventually bring in the most money. While 
outright cancellationists are in the minority in the finan- 
cial district, the revisionists and those in favour of post- 
ponement of instalments are in a great majority. Most 
people are counting on payment, if ‘insisted upon by Con- 
gress, of at least one more instalment, but are anxious as 
to the effect on sterling and commodity prices. 
while, it is noted with satisfaction in Wall Street that the 
British Note has stuck to the principle of considering the 
debts of all nations at once. The tendency of some here | 
to make a special case of Great Britain is disliked. 

Uncertainty as to the debt outcome has acted as a drag 
on all markets, and has probably to some extent injured 
trade in general. In spite of the absence of external 
worries, the American business man has had plenty of 
trouble this autumn. Since the middle of October there 
has been a distinct slackening, no worse than seasonal in 
some industries, but exceeding it in others. Holiday 
trade has been slow in appearing in the cities, and has 
been non-existent in rural areas, where the recent fall in 
wheat and weakness in other farm products prices have 
further reduced purchasing power. Major industries are 
operating at a slower pace. The steel trade has eased to 
around 16 per cent. of capacity, and no improvement is 


Mean- | 


| less the condition will prove to be temporary. 


might involve them in anti-trust prosecutions, but that 
does not apply to the foreign field. 


On the financial side little recent change has taken 
place. After a sharp reduction in excess member bank 
reserves in October, the tide has turned and the total now 
is again around $475 millions. Since the middle of June, 
the Federal Reserve Bank of New York estimates, the 
country’s gold stock has risen $430 millions, the gain in 
November being $76 millions. Money rates have been 
easy. In New York the principal development has been a 
cut of about one-half of 1 per cent. in commercial loans 
made direct to customers. The volume of commercial 
paper outstanding rose about 3 per cent. in October. 


Banks have continued to build up their investment ac- 
count in Government bonds, as deflation in loans con- 
tinued, but more recently they have turned to the general 
bond market. Their Government security holdings are 
perhaps in some instances becoming a trifle top-heavy, 
important decisions must be made by the Government on 
wiping out the Treasury deficit, and Government bond 
yields are low. The Comptroller of the Currency recently 
published figures for banks as of June 30th last. They 
show that for the twelve months loans and investments 
for the country fell $9,000 millions and deposits $10,000 
millions, which is eloquent testimony to the extent of 
deflation. 


This week the Federal Reserve System reports a small 
drop in monetary gold stock, the first decline since last 
June. The cause was the usual preparations of the banks 
made at this time of year to provide a supply of goid 
certificates and gold coin for holiday purposes, and doubt- 
Money in 
circulation rose only $13 millions, in spite of month-end 
operations and total Federal Reserve Bank credit out- 
standing was virtually unchanged. 

Financial turnover this month will amount to around 


$2,000 millions, including income-tax collections on De- 
cember 15th and the Treasury operations. Corporate 





maturities foot up to $95 millions. Interest disburse- 

ments amount to $400 millions and dividend payments 

| $: 225 millions. It is estimated that about $125 millions 
will be collected in income taxes, while the Treasury has 
$600 millions in maturities to meet. However, the need 
of new revenues will mean, it is anticipated, total Trea- 
sury flotations at the income-tax date of $800 millions, of 
which part will be in one- year notes and the remainder in 
three- to five-year notes. Longer- term financing will quite 
properly be left to determination by the incoming admin- 
istration. Half the extra cash provided will probably go 
the Reconstruction Finance Corporation and half to build- 
ing up the Treasury’s cash position. 

| 


The most recent issue of Treasury discount bills sold 
at a record low rate of 0.13 per cent. New financing in 
' November sagged further to around $80 millions, against 
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$120 millions in October. Over half the November issues 
were municipal loans and nearly as much was in public 
utility refunding. Four Treasury bills issues last month 
totalled $311 millions. 

As the time for the reopening of Congress approaches 
hope is growing that enough constructive work may be 
done to improve sentiment this winter. The problems of 
the Treasury deficit and relief are outstanding. It is 
rumoured that President Hoover will suggest a sales tax to 
Congress to make good the $1,000 millions deficit. This 
form of tax is generally favoured, not because it is believed 
intrinsically sound, but because it is the only means left of 
balaneing the Budget, provided no drastic cuts in expen- 
diture can be made. Best opinion is, of course, strongly 
on the side of heavy reduction in expenditure. Pressure 
on Congress from business men and others to do some- 
thing real along this line will be indeed heavy this winter, 
as it is felt that tax relief rather than new forms of levies 
are badly needed. Economy guns are being concentrated 
on the ex-soldiers’ relief expenditures, so much so that 
large cuts are expected in lieu of any fresh demand for a 
bonus. With the farmers the matter is different. If not 
in this Congress, at least in the next, some form of farm 
relief is sure to receive serious consideration. Meanwhile, 
the publicly expressed views of Democratic leaders on the 
subject of economy sound encouraging. 





FRANCE. 
Cabinet Crisis — Prices — Wheat — Industry. 


(FROM OUR CORRESPONDENT.) 

Paris, December 14. 
AFTER an exciting sitting lasting over fifteen hours, the 
Chamber, at 5.30 this morning, rejected by an overwhelm- 
ing majority M. Herriot’s proposal that France should 
pay to-morrow the instalment of $19 millions due on 
account of her American debt; and the country is again 
in the throes of a Ministerial crisis. M. Herriot entered 
the Chamber with a fairly certain knowledge that the 
vast majority of the Deputies had already made up their 
minds, and his task was exceptionally difficult. Prior to 
the sitting, the Finance Commission of the Chamber, 
which comprises a large majority of his own official 
Radical supporters and his Socialist semi-allies, had re- 
jected his draft proposal for payment, and it was known 
that the Socialists intended to cast their 128 votes solidly 
against him. 


The Premier’s main arguments were that France must 
on this occasion honour her signature, but that she should 
accompany her payment of this instalment with a demand 
for the opening ‘* without delay ’’ of negotiations between 
America and her debtors, with a view to a fresh and 
final settlement of the problem, in view of the changed 
circumstances. He contended that France should maintain 
the closest liaison with Great Britain, in regard to the 
payment of the December instalment, in order that the 
solidarity established at Lausanne should not be broken. 
The Premier’s stirring and often impassioned appeals had 
the sympathy of probably every member of the House, 
but all minds were already made up and, by a vote of 402 
against 107 (with only 17 abstentions), the Government 
proposal was rejected. Early this morning the Cabinet 
tendered its collective resignation to the President of the 
Republic. 


The majority consisted practically of the whole of the 
Right and of the Extreme Left of the House. The Radical 
Left, as usual, was split into two unequal parts, 31 voting 
against the Cabinet and 15 supporting M. Herriot. The 
fact that 10 of M. Herriot’s own Party voted against him, 
and 11 others abstained, is sufficient to underline the un- 
Usual nature of the situation. The Republican Socialists 
Were also divided (seven against and six for). Of the 
Minority of 187, no fewer than 137 were Socialistic 
Radicals. 


It is not yet possible to indicate whether M. Herriot 


will, as seemed likely a week ago, again ‘‘ succeed him- 
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self.’’ The Premier, accepting the certainty of his defeat, 
warned the Chamber plainly that in no circumstances 
would he return to power to continue negotiations with 


| either America or Great Britain, but that it would have 


to be either a Moderate, or a Socialist, who would follow 
him. Whether this is to be taken literally remains to be 
seen, Opinion in general appears to regard M. Herriot’s 
return to power as likely. 


The general (unweighted) index of wholesale prices at 
the end of November is 391 (1914 = 100), a drop of one 
point on the month, six points since the end of September, 
13 since July, and 26 since November, 1931. The index 
for French products (29) is returned as 448, or four points 
higher on the month, but 27 points below the figure for 
November last vear. The index for imported goods (16 
products) is 290, representing a drop of eight points on 
the month, and 23 since November last year. The 
weighted tigure, covering 126 commodities (100 = 1913), 
is 414, against 412 in the previous month and a mean 
of 502 in 1931. The weighted general index for retail 
prices in Paris in November, covering 34 articles of 
common household use, is returned as 533, representing 
a rise of 10 points on the month, but is 28 points below 
the figure for November, 1931, and 76 points lower than 
the mean for last vear. 


Simultaneously with the application of a much-dis- 
cussed policy designed to maintain wheat prices, in the 
interest of the growers, the officially-fixed selling price of 
bread has been rapidly brought down. As from this week, 
best quality bread is to be sold in Paris at 1.75 francs per 
kilo, as compared with 2.25 franes in November, 1931, and 
2.45 franes (highest) from April to July last year, this 
unusual level having been due to bad 1931 harvest pros- 
pects. The fall of the Herriot Ministry will probably 
render certain the expected rejection by the Senate of 
the proposal for the creation of a National Wheat Office 
for the contro! of bread-making cereals. It will be remem- 
bered that early last month, during the debate on the 
Government’s plans for the stocking of wheat, the 
Socialists insisted that, as a first step towards wheat 
nationalisation, wheat market prices should be fixed by 
the Government and that a self-governing department 


| should be created to deal with the country’s entire sup- 


plies, including stocking, financing the growers’ crops, 
ete. After having declared, on November 15, through its 
Minister for Agriculture, that a National Wheat Office 
was something which the Government ‘‘ could not seri- 
ously envisage,’’ the Government, on November 17th, 
through the same Minister, when faced with certain 
defeat in the event of a refusal, definitely promised that 
such an Office should be created, and that this would 
prove ‘‘ an effective measure, which the Government 
believed would be final.’’ 


The Socialist proposal which the Radical Government 
thus felt compelled to accept involved the opening of a 
credit, under the pending Budget, for 670 million franes, 
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mainly designed to provide for immediate advances to 
growers, against the stocking of their grain, to prevent a 
drop in prices. The proposal adopted also provided for 
the utilisation of the stocked grain as cover for the in- 
creased note circulation accruing from the need to finance 
the farmers whose grain would be held back from the 
market. Experts have been denouncing the whole scheme 
as impracticable, and suggesting that the experience of 
Mr Hoover’s unfortunate Farm Board experiment should 
be sufficient to prevent any such adventure in this 
country. The Farm Board, it is pointed out, endeavoured 
to hold market quotations at 120 cents, but had to 
liquidate their stocks at between 42 and 43 cents, at a cost 
to the taxpayers of the equivalent of some $600 millions. 
In view of the proportional value of the respective crops, 
it is argued, the French Government, should the Socialist 
proposal be applied, would require some 6,500 million 
franes to finance it, instead of the 670 million franes the 
Government agreed to ask for. 

Industrial production figures continue to improve. The 
general index for October is 95 (1913=100) (against means 
of 124 in 1931 and 140 in 1930). This continues the im- 
provement of a single point per month which has been 
registered since the end of July. Of the nine great indus- 
tries, four remain unchanged on the month (engineering, 
metallurgy, building and leather). The paper industry, 
which stood at 100 in July, went back a further two points 
to 94, and motor-car construction fell seven points to 398 
(mainly a seasonal drop), as compared with 492 in October 
last year and a maximum of 657 in 1929. Textiles and 
extractive industries moved up three points each on the 
month, to 67 and 99 respectively. The improvement in 
the French textile industry, which touched its lowest level 
last April, when production was equivalent to only 53 per 
cent. of the pre-war volume, has moved up 14 points dur- 
ing the past six months, and to this extent (as in Great 
Britain and the United States) appears to have benefited 
more than other industries from recent general increases 
in import duties on foreign textile goods. 

Bankruptcies continue abnormally numerous. 
“* Failures and judicial liquidations ’’ in November were 
1,159, against 1,176 in the previous month, and monthly 
averages of 906 in 1931, 756 in 1930, and 726 in 1929. 
Railway receipts averaged 241 million franes daily in 
October (representing a decline of 6 million francs on the 
month), against 281 million franes in October, 1931, and 
means of 298,500,000 francs in 1929 and 1980. Loaded 
trucks in October were 50,400 daily, against 47,800 in 
September, 43,400 in August, and means of 53,900 in 
1931 and 65,400 in 1930. Outward bound cargoes in 
October were 3,978,000 tons, against 4,498,000 tons in 
the previous month and 4,112,000 tons in October, 1981. 
Inward tonnage was 4,932,000 tons, against 4,714,000 
tons in September and 5,095,000 tons in October last year. 

Speaking generally, employment is increasing. Ministry 
of Labour figures, based on the monthly inquiry covering 
all concerns throughout the country which employ 100 or 
more hands, show that at the beginning of November the 
index figure for employment (1930=100) moved up on the 
month from 78.6 to 80.3, as against 90.5 in October last 
year. The proportion of workers on short time at the 
beginning of November was 48.1 per cent. of the whole, 
as compared with 46.6 per cent. in the previous month, 
56.4 (highest) in February last, and a mean of 8.8 per 
cent. in 1930. The number in receipt of benefit in 
November was 255,411, against 808,218 (highest) in 
March last. 


GERMANY. 
Disarmament — Acts of Reichstag — Nazi Differences. 


(FROM OUR CORRESPONDENT. ) 


Berwin, December 13. 


Tne Geneva compromise on the disarmament question 
has been hailed by large sections of public opinion as an 
important success. It is, of course, recognised that its 
significance cannot be assessed until certain important 
points have been cleared up in the course of the Con- 
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ference, as, for example, the method of application of the 
principle of equality of rights; the kind of system which 
‘* would offer security for all nations ’’; and the question 
whether the principle of equality will be rendered in. 
effective by the imposition upon Germany of obligations 
which she cannot accept. A few papers criticise the 
agreement on these points: the Hugenberg Press, for 
example, characterises the Geneva announcement as a 
‘* dubious compromise,’’ but apart from the Press of the 
extremist groups nobody expressly reproaches the 
Government with their return to the Disarmament Con- 
ference. However necessary it seemed to public opinion 
in the summer that Germany should keep aloof from the 
Conference, no reasonable German found any pleasure in 
this isolation. 


The Reichstag rose at the end of last week, and will re- 
assemble when its National Socialist President summons 
it. That represents a success for the von Schleicher 
Government which was only possible because the Nazis 
are afraid of fresh elections. The Reichstag, before it 
rose, passed a number of important measures, of which 
one, the new law for the temporary representation of the 
President, received almost general assent. According to 
the Constitution, if the President dies or is prevented 
from exercising his office before the expiration of his 
term, he is represented ‘‘ in the first place ’’ by the 
Chancellor. If his incapacity lasts long his representa- 
tive is to be appointed by Act of Parliament. When 
President Ebert died in the spring of 1925, the President 
of the Supreme Court was commissioned by a special 
Act to exercise the presidential functions until the new 
election. It was thus even then regarded as undesirable 
that the President, whose duty it is to supervise the 
actions of the Government, with special reference to their 
conformity to the Constitution, should be one and the 
same person as the head of the Government, even for a 
few months. That is, of course, far more important to- 
day, now that the President is obliged to exercise his 
plenary powers to an extraordinary extent, and has far 
oftener to consider, not only whether a given act of inter- 
vention is desirable as a matter of policy, but also 
whether it is in accordance with the spirit and the letter 
of the Constitution. The principle has therefore been 
laid down that the President of the Supreme Court shall 
take over the representation the moment that the Pre- 
sident of the Reich is unable to exercise his office. 


The National Socialists pressed for the passing of this 
law with particular urgency for two reasons: in the first 
place, they did not wish General von Schleicher to be in 
® position to combine the office of President with that of 
Chancellor; in the second place, they probably felt that 
President von Hindenburg would be more likely to agree 
to Adolf Hitler’s becoming Chancellor if the possibility 
were ruled out of his exercising the plenary powers of 
the President at the same time. For the moment, how- 
ever, Herr Hitler is further from the Chancellorship than 
ever. 

The long latent conflict of leadership in the National 
Socialist Party has now broken out. Herr Strasser, 4 
member of the Reichstag who has hitherto been the Nazi 
candidate for the office of Prime Minister of Prussia, has 
received three months’ ‘“‘ sick leave ’’ from Hitler 
because he wished, in co-operation with the Centre, to 
reconstruct the Prussian Government, and with this 
object in view would even have been ready to enter the 
Reich Cabinet as Vice-Chancellor. Herr von Schleicher 
is demanding—less indeed on principle than in order to 
force the National Socialists to share the responsibility— 
that the future Prussian Prime Minister shall become 4 
member of the Reich Cabinet, and only on these terms 
will he withdraw the Commissioners from Prussia. That 
wing of the National Socialists, led by GGring and 
Goebbels, which at the moment exercises paramount in- 
fluence upon Hitler, is not, however, willing to be ham- 
pered in its opposition to the Reich Government. 
Goring has therefore been substituted for Strasser 4s 
candidate for the office of Prime Minister. Goring has 
had an interview with the President, who apparently 
shares von Schleicher’s point of view, and who in any 
case does not seem to like the idea of Géring as Prime 
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Minister of Prussia. Nor does Géring seem very popular 
among the Centre. Though the National Socialist 
leaders tried at first to deny the serious character of the 
differences of opinion between Hitler and Strasser, it has 
become common knowledge. At the same time, though 
for different reasons, the economic theorist of the 
National Socialist Party, Gottfried Leder, has also 
‘gone on leave.’’ 

Among the important decisions taken by the Reichstag 
just before its adjournment were the passing of an 
Amnesty Act in favour of the instigators of acts of 
sabotage during the Berlin transport strike, and the 
repeal of the social measures contained in the emergency 
decree of September 4th. The clauses in question em- 
powered the Government to alter at will all the laws 
which govern social insurance; labour agreements, 
especially wage tariffs; the protection of wage-earners 
and the assistance of the unemployed. The most im- 
portant use which the Government made of this power 
was the issue of the decree of November 5th, by which 
they empowered employers to reduce wages below the 
tariff levels if they engaged additional workers. Most of 
these reductions were resisted by the employees, and the 
cranting of this power was violently attacked by trade 
unions of every shade of opinion as a lasting danger to 
the structure of social policy. Probably the Government 
had never intended when they took these powers to use 
them to any great extent except to make these provisions 
for wage reduction. At all events, they did not attempt 
tc do so in fact. The rescission of all that part of the 
Presidential decree which affects social policy, and the 
cancellation of the Government orders based upon it, 
make hardly any difference in practice. Politically, how- 
ever, this gaining of their point by the trade unions is 
very important. Herr von Schleicher, who is tolerating 
this rescission and not even responding by a dissolution 
of the Reichstag, appears to the public to be a Chancellor 
with sound views on social policy. The Reichstag has, 
it is true, apparently been careful not to make difficulties 
for the Government on essential questions. The motions 
of the Social Democrats, the Communists and the 
National Socialists to give additional assistance to the 
unemployed during the winter, to raise social payments, 
and so on, have been referred to committees, which 
means that, for the moment, the Government retains a 
free hand in such matters. In the regulations relating to 
taxation vouchers the Government has made no changes, 
in spite of vigorous criticism. It is, however, not un- 
likely that the Government will withdraw the regulations 
which provide for the issue of taxation vouchers to em- 
plovers as a bounty on the employment of additional 
workers, and will instead place the vouchers at the dis- 


posal of the communes to be used for the financing of 
contracts. . 








ITALY. 


Italia Shipping Company — State and Private Concerns 
— Preferred Shares. 
(FROM OUR CORRESPONDENT.) 
Turtn, November 28. 

Mvcu comment has recently been caused by the change in 
the governing body of the Italia Shipping Company, a 
combine of the biggest Italian shipping companies (Navi- 
sazione Generale Italiana, Lloyd Sabaudo and Cosulich). 
As usual in combines where representatives of the former 
companies retain their places on the board of directors, 
there was, instead of a thorough reorganisation based on 
strict economies, much overlapping and subterranean 
rivalry. Suddenly the Genoese shipping world was 
startled by the news that the Duke of Abruzzi, president 
of the combine, together with all other directors, includin; 
such well-known names as Senators Rolando-Ricci, Bian- 
cardi and Signor De La Penne, had resigned, and in their 
stead a new board had been nominated, the most repre- 
sentative men in it being Marquess Federico Negrotto- 
Cambiaso, chairman of the Port of Genoa Authority, 

ecco Piaggio and Guiseppe Lojacono, respectively as 
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president, vice-present and managing director. As the 
shareholders were in the dark a minute before the nomina- 
tion of the new board took place, everyone saw in the 
change at the helm of the biggest Italian shipping com- 
pany a true stroke of Mussolini policy, making for economy 
and strong unity of purpose. 

Signor Rocco Piaggio, the present representative of a 
Genoese dynasty of shipowners, and one of the guiding 
minds of the new board, is said to be the author of a letter 
to Professor Cabiati (published in the August issue of 
La Riforma Sociale) in which a strong policy of reduction 
of the number of existing shipbuilding yards was advo- 


cated. This is, indeed, one of the crucial points of the 
situation. The number of active concerns is too great. 


Shipbuilding yards, although ‘reduced from the maximum 
of 80 reached during the war to 15, are still far too many, 
and they must perforce work at an excessive cost. The 
nomination to the Italia board of first-rate men, free from 
political entanglements, may be the beginning of a policy 
of deflation in our industrial equipment. What will be the 
effect of this State intervention remains to be seen. For 
good or evil, the State is to-day interested in many private 
concerns, being in some instances their sole shareholder 
or owner, as, for example, in the Cogne Company (iron 
mines and metallurgy), the Idria Quicksilver Company, 
the Agip Oil Company, and the Miliani Paper Company. 
In other cases the State has an indirect responsibility, 
through the Istituto di Liquidazioni and other controlling 
agencies (such as the Sofindit). Signori Olivetti and 
Vassallo, the general rapporteurs to the Lower House of 
the State Budget, are much concerned as to the conse- 
quences of this State responsibility. They advocate the 
passing to the Istituto di Liquidazioni of all bad ventures 
and their winding-up within the shortest possible lapse of 
time. The granting of a new lease of life to unsound 
concerns would mean a regrettable use of public money. 


Many good but financially embarrassed enterprises, 
heavily indebted to the banks, are now under the control 
of financial trusts, created to relieve the banks of their 
huge frozen assets. The Istituto Mobiliare Italiano (IMI) 
was to have issueddebentures, with the proceeds of which 
the Sofindit and other similar trusts would have been 
enabled to pay to the banks the price of the assets bought 
from them. The success depended on the capacity of the 
market to absorb big debenture issues. That capacity is 
certainly not very high. As Signori Olivetti and Vassallo 
observe, the State Budget deficit alone has absorbed in the 
fiscal year 1931-32 the sum of 4,274 million lire from the 
market, and the requirements of the current year will be 
no less. Owing to the difficulty of converting at once the 
frozen credits of the banks transferred to the Sofindit and 
other financial trusts into debentures purchased by the 
investing public, another way was sought and a recent 
Cabinet Council approved of a decree authorising the issue 
by joint stock companies of preferred shares. The agitation 
thereby created in the stock exchanges may seem strange 
in other countries where preferred stocks are so popular. 
In Italy, however, shares having a prior claim to interest 
(simple or cumulative) or to capital are almost unknown. 
Moreover, in the present case, the issue of preferred 
shares, when approved by the Government, will take place 
without the equity shareholders being given the right to 
obtain the reimbursement of their capital, a right granted 
to them by the Commercial Code. 


The scope for the issue of preferred shares is clearly the 
conversion of bank credits bearing high rates of interest 
into preference shares. The banks would renounce the 
frozen credits and acquire a privileged interest in the 
equity of the indebted concern, these acquiring in their 
turn an increased elasticity in the handling of their re- 
sources. The banks and their financial trusts hope to be 
able at some future time when the crisis is over to sell 
the preferred shares to the public. In the meantime the 
Stock Exchanges were unfavourably affected. Equity or 
ordinary shares, being the only ones dealt in on the 
market, were heavily marked down in all cases in which 
the issue of preferred shares was deemed possible, the 
market taking the view that the payment of preferred divi- 
dends would mean indefinite postponement of dividends 
on equity shares. It cannot be denied that transformation 
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of fixed-interest debt into preferred shares is the beginning 
of reorganisation. For the moment, as far as the market 
is concerned, the change is en paper only. It may be 
hoped that the present decrease in top-heavy charges of 
industrial concerns will be followed in better times by 
increased liquidity for banks and financial trusts. 


FINLAND. 
Short-term Debt — Money — Trade — Industry. 


(FROM OUR CORRESPONDENT. ) 
HeEtsinGrors, November 25. 

Tue rapid repayment of Finland's short-term foreign 
indebtedness is still going on. In the course of the current 
year (up to the end of September) it is estimated that the 
total short-term foreign indebtedness has been reduced 
from about 2,200 to about 1,630 million marks (caleu- 
lated at the par of exchange), or by about 570 million 
marks, 260 millions of which were redeemed between July 
and September. Part of the funds were obtained by 
exports and the rest by the use of Finland’s foreign 
reserves. The reduction in the net amount of the short- 
term foreign indebtedness was about 160 million marks 
from January to June and over 100 millions from July to 
September. The net short-term indebtedness is estimated 
to amount at present to only slightly over 800 million 
marks in comparison with 3,100 millions at the end of 
1929. In addition, interest and redemption have been 
paid regularly on the bond loans raised abroad, and small 
packets of bonds have also been bought from abroad. 


The weak tendency of sterling since the end of October 
has increased the difficult position of the Finnish mark. 
A very large portion of Finland’s income from abroad is 
received in sterling, while, on the other hand, a large part 
of the foreign indebtedness is in gold currency, so that the 
Finnish currency is between two fires. As it is vital that 
exports should not suffer, the mark has followed the 
pound sterling, with slightly modified fluctuations, so 
that all gold currencies have become dearer. The 
Finnish money market has therefore not grown easier, but 
has remained tight, especially as some internal conditions 
accentuated the tendency to stringency. There is a 
notable falling off in deposits in the Joint Stock banks and 
Savings banks. This is due to the consumption of savings, 
a phenomenon characteristic of hard times, and to en- 
deavours to obtain a higher rate of interest than is offered 
by deposits, or to invest funds in real estate. The deposits 
of the Joint Stock banks fell off in September by 173.8 
million marks and in October by 124.9 millions. Their 
credits were reduced simultaneously by 30.4 and 66.0 
million marks respectively. The banks were therefore 
forced to increase the amount of their re-discounted bills 
at the Bank of Finland, the latter rising by 60.1 and 17.4 
million marks during those months. The direct credits of 
the Bank of Finland also increased by 89.2 and 29.2 
million marks, so that the total credits of the Bank at the 
end of October amounted to 1,219.6 millions, compared 
with 1,157.3 millions a year ago. On account of the 
redemption of debt already referred to, the foreign 
balances of the Bank of Finland have dropped to some 
extent, in September by 11.5 million marks and in October 
by 34.5 millions. The note circulation has been falling 
steadily, and is now lower than it has been since 1919. 
The ordinary cover for the notes has also decreased, and 
at the end of October it amounted to 54.3 per cent. of all 
liabilities payable on demand in comparison with 47.0 
per cent. a year ago but 75.7 per cent. two years earlier. 
During the first fortnight in November the tendency was, 
on the whole, in the same direction. 


The balance of trade was favourable during the autumn 
months, as it has been throughout the year. In October 
the volume of imports was 14.6 per cent. less than last 
year, while the volume of exports recorded a rise of 15.8 
per cent. The value of imports amounted to 395.7 million 
marks and of exports to 470.7 millions, so that the balance 
of trade resulted in a surplus of exports of 75.0 million 
marks. 
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The available figures regarding economic activity in the 
country are fairly comforting. Trade inside the country 
has increased by about 11 per cent., which indicates 
greater purchasing power. One of the causes of this js 
the fairly good harvest. Several branches of industrial 
production have also considerably advanced since the 
autumn of 1931. The value of the whole industrial pro. 
duction during the third quarter is estimated to exceed 
the corresponding figure for the same quarter last year by 
approximately 22 per cent., only a slight part of which 
is a result of the rise in prices. Industry supplying the 
home market, in particular, has benefited by the addi- 
tional protection afforded by the rise in the foreign 
exchanges. The sawmills have been less active, while 
in the cellulose trade there has been considerable expan- 
sion. Although the financial depression does not yet show 
signs of recovery, and although the feeling in wide circles 
of the population is extremely gloomy, there has been 
some economic improvement. 


CANADA. 


Unemployment — Finance — Business Conditions — 
Parliament. 
(FROM OUR CORRESPONDENT.) 
Ottawa, November 28. 

Canava is already experiencing the full brunt of winter 
conditions which, beginning early, have been abnormally 
severe for November. If this severity persists, it will 
aggravate the difficulties of the unemployment problem, 
which is already taxing all the resources of the Federal, 
provincial and municipal authorities. The Minister of 
Labour has given a pledgt that nobody will be allowed to 
want for food and shelter; but he admitted that in 
September some 800,000 people were getting some kind 
of public relief, and the latest employment survey of the 
Bureau of Statistics indicates that this number has 
probably now grown. According to official figures, the 
Federal Treasury since the Bennett Ministry came to 
power has disbursed about $115 millions on special ex- 
penditure for direct and indirect relief, including loans 
and subsidies to provinces and industries, and the drain 
upon it this winter is likely to be much heavier than last; 
for several provinces and a substantial number of muni- 
cipalities, faced with shrinking taxation revenues, are at 
their wits’ end for money and cannot shoulder further 
burdens for unemployment relief. 


The budgetary outlook at Ottawa becomes increasingly 
dark. ‘The high tariff policy of the Government has in- 
evitably resulted in a sharp curtailment of Customs 
revenue, and in the first seven months of the current fiscal 
year ending October 31st the yield is nearly $21 millions 
behind the Budget estimate. Mr Rhodes, placing ordinary 
expenditure at $369 millions and revenue on the former 
basis of taxation at $319 millions, aimed by increased 
taxation to bring the revenues up to $374 millions and 
have a surplus of $5 millions apart from special expendi- 
ture. But in the seven months’ period the Treasury, so far 
from securing $30 millions of additional revenue, actually 
finds its receipts down by about $7 millions, as compared 
with the parallel period of the last fiscal year. So, unless 
there is a sudden revival of trade, the Government wil! 
have to admit at the end of the fiscal year a deficit of 
between $50 and $60 millions on ordinary account. In 
addition, unemployment relief will absorb at least $20 
millions and about $50 millions will be required for the 
public obligations of the Canadian National Railways, 
while capital expenditures will take some $10 millions 
more. Altogether, it looks as if the Federal deficit may 
not be far short of $130 millions. The recent Federal loan 
of $80 millions was only disposed of with great difficulty 
and, speaking in the Senate recently on the railway 
problem, Senator Meighen, the Government leader, de- 
celared that the Federal Government had nearly reached 
the end of its borrowing powers. The financial plight of 
more than one western province is also causing anxiety, 
and Mr Rhodes has disclosed that up to November 3rd 
the Federal Treasury has made advances totalling 
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$37,085,778 to the four western provinces, of which 
Saskatchewan received $20 millions, or more than half. 
Most of these advances were made to avert defaults in 
maturing obligations held in the United States, but in 
the case of Saskatchewan substantial sums were lent to 
defray provincial expenditures in connection with relief 
and other matters. 


Nor are there many encouraging signs of an improve- 
ment in the business situation. The colder weather and 
snowfall has stimulated a retail demand for seasonal mer- 
chandise such as warm clothing, heavy footwear, rubber 
goods, and winter sporting equipment, but there has been 
a slight setback rather than a gain in industrial activity. 
The carloading figure for the week ending November 19th, 
placed at 45,950 cars, 10,231 cars below the figure for the 
parallel week in 1931, showed a gain of 1,674 cars over 
the previous week’s figure, but the latter had been 
effected by a holiday and the index number of 59.27 in 
reality showed a sharp decline from the index of 63.25 
for the previous week. ‘The production of pig iron for 
October, 6,731 long tons, showed the first gain in output 
since March, being 15 per cent. over the September figure, 
but on the other hand the steel output, 17,102 tons, was 
26 per cent. under the September total, and the output 
for primary steel for the first ten months of the year has 
only been 274,945 tons, as compared with 623,781 tons in 
the parallel period of 1923. There is continued dullness in 
the building trade and little improvement in the lumber 
business, but the gold mining industry is prospering and 
the ten months’ gold output of Ontario, valued at 
$38,701,345, shows a gain of $34 millions, or roughly 
10 per cent., over the figures for the corresponding period 
of 1931. 

The Federal Parliament adjourned on November 25th 
for a long Christmas recess which will end on 
January 30th. Its chief accomplishment was the passage 
of the legislation giving effect to the agreements reached 
at the other Conference and this task, in view of the deter- 
mined opposition of the Liberals, occupied more than 
six weeks. The Government got the support of half a 
dozen Progressives for the agreements, but all the rest of 
the Opposition forees were arrayed against them and kept 
up their resistance to the last. During a discussion on 
the projected Tariff Board Mr Bennett explained that it 
would be purely a fact-finding body, that its decisions 
would not embody specific recommendations about tariff 
changes and would not be mandatory for the Government, 
and that the British Government would have to endorse 
and assume responsibility for applications for hearings 
before it made by British exporters. 





ARGENTINA. 
Public Finance — Foreign Trade. 


(FROM OUR CORRESPONDENT.) 
November 26. 


NorwITHSTANDING the wordy war now being waged in the 
Argentine Press between the advocates of inflation and 
the supporters of the status quo, the general situation 
remains unchanged, and the Minister of Finance is as 
emphatic as ever regarding the necessity for adhering 
strictly to the principles of sound finance. It is to be 
hoped that he will be able to sustain this position, inas- 
much as it is clearly demonstrable that there is no 
shortage whatsoever either of currency in circulation or 
of the means of payment, considered as a whole. At the 
close of November, 1929, notes in circulation amounted 
to 1,286 million pesos, whereas to-day the amount is 1,301 
million pesos, while the percentage of cash in hand held 
by the banks has risen from 16.6 per cent. in 1929 to 
24.7 per cent. at the present time. 


Inflation on a scale of any importance would be a 
Monstrous injustice. Not only would the labouring 
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classes, who are paid in paper, suffer immediately and 
severely, but a large proportion of those who have con- 
fided their savings to Argentine investments would also 
be hit. Moreover, the Argentine Government, and all 
national departments, have, in their official publications 
during the last twenty years, striven to the best of their 
ability to state all statistics in Argentine paper, even 
including items such as the gold holdings of the Conver- 
sion Office, their argument being that nowadays the gold 
peso is not sufficiently current even to be treated as money 
of account. Practically no firms in Argentina to-day 
carry any accounts in gold pesos, while a glance at the 
bank returns confirms this statement, for the gold holdings 
on October 31, 1932, were barely $2,000,000 dollars gold, 
while deposits were $400,000 gold and discounts and 
advances merely $74,000 dollars gold. When it is men- 
tioned that the paper deposits of the banks total 
$3,657,583,025 paper and the discounts and advances 
$3,217,426,384 paper, it will be realised that to all intents 
and purposes the Argentine gold peso has dropped out of 
commercial existence. 


There is at present a growing and somewhat unreason- 
able anti-foreign feeling in certain quarters which appears 
to be fanned by those in favour of inflation. The fact 
that foreign interests are unanimously opposed to such 
a course, and wholly in agreement with the attitude of 
the Minister of Finance, is not, however, due to fears 
of the immediate result of inflation, but rather takes its 
rise in the knowledge that the adoption of such a course 
would throw Argentine progress back for at least half a 
century, especially having regard to the innumerable diffi- 
culties and complications which beset her external trade 
at present. 


The recently appointed advisory Financial Committee 
has not hesitated to recommend a forced loan of 
$700,000,000 paper, in the form of bonds to be issued at 
par and apportioned among all banks in Argentina to the 
extent of 15 per cent. of their sight deposits and 10 per 
cent. of their fixed deposits. Proceeds would be used to 
reduce the floating debt, and the bonds would be discount- 
able with the Conversion Office, bringing down the 
minimum of gold cover to 35 per cent. This is but the 
bare outline of a scheme that has been formally drafted 
and presented by the body appointed to act as assessors 
in case of need to the Minister of Finance himself. It 
illustrates very clearly how imminent is the danger of 
inflation at the present time, and it would be idle to deny 
that everything indicates an increase rather than a 
decrease in the pressure. Budget estimates for 1933 have 
been published, and the total expenditure is put down at 
$865,113,494 paper—an increase of $23,700,000 paper 
over the figures for the current year. Practically the 
whole of this increase corresponds to debt service, which 
calls for $320,947,805 paper. No figures showing esti- 
mated receipts have yet been published, but it has been 
stated that all existing taxation will be maintained, includ- 
ing the additional 10 per cent. on imports, and sundry new 
imposts applied. It is generally believed that when these 
estimates are discussed in the extraordinary sessions of 
Congress now about to be held the Deputies, irrespective 
of party, will refuse to consider the imposition of addi- 
tional taxation ; in which case there is a grave danger that 
Cabinet changes may take place, with results that cannot 
be foreseen. 


Business in general is languishing. Uncertainty regard- 
ing exchange and currency possibilities reacts sharply 
upon the import trade, while a further drop in the prices 
of cereals and meat has limited export movement. For 
the first ten months of 1932 imports are less by 32 per 
cent. and exports down by 7 per cent., as compared with 
the values of the corresponding period of 1931. The com- 
plications brought about by protective tariffs and exchange 
restrictions have reduced the general commercial move- 
ment of Argentina to half what it was five years ago. 

















NEW ZEALAND. 
Budget — Debt — Unemployment. 
(FROM OUR CORRESPONDENT.) 
CuristcHurcH, October 31. 


OwI1NG partly to the fact that a special session was held 
early in the year, the usual session of Parliament did 
not begin until September 22nd, after the return of most 
of the Ottawa delegation. The annual Budget was in- 
troduced early in October. For the financial year ended 
March 38lst last, revenue amounted to £22,719,733, 
compared with £23,068,931 in the preceding year. 
Customs yielded £5,900,000, or £1,700,000 less, while 
stamp and death duties and land tax (which had been 
revised), were each about £600,000 less than in 1930-31. 
Income tax increased by £510,000, but total taxation 
yielded £2,400,000 less than in the preceding year. 
Interest on public investments changed little and 
amounted to £2,868,000. Most of the departmental re- 
ceipts were lower, but the Post Office profits were 
£940,000 higher owing partly to the higher rates of post- 
age imposed, which have since been reduced. Revenue 
returns included £1,495,000 transferred from reserves. 

Expenditure amounted to £24,860,552, which was 
£150,000 higher than in 1930-31. _ Debt Services, at 
£10,512,000, were about £400,000 lower than in the pre- 
vious year, the decrease being due mainly to the agree- 
ment with the British Government to postpone payments 
on war debt. There was an increase of £1,119,000 in the 
subsidy (which has since been abolished) to the 
Unemployment Fund. Annual appropriations, including 
Departmental votes, decreased by £660,000 as a result of 
economies. The deficit declared by the Budget was 
£2,140,819, but, if account be taken of the transfer of 
£1,494,825 from reserves built up from accumulated 
Budget surpluses in the past, the shortage on the year’s 
operations was £3,635,644. For the present year, 
1932-33, the expenditure is estimated to amount to 
£22,507,442 and the revenue to £21,630,000, leaving an 
estimated deficit of £877,442. This is the first occasion 
on which New Zealand has budgeted for a deficit. More- 
over, among the revenue items budgeted for is a transfer 





of £2,500,000 from Reserves. If this is omitted, the 
estimated shortage on the year’s working exceeds 
£3,300,000. 


Despite the unsatisfactory Budget position, no addi- 
tional taxation was imposed, the Finance Minister stating 
that the Cabinet considered that the limits of taxable 
capacity were already nearly reached and that an increase 
in the tax burden would hamper trade recovery. The 
reserves drawn upon are from accumulated surpluses in 
the past amounting to £30,000,000. Of this amount 
about £6} milions has been used mi ainly in the last three 
vears, to meet Budget deficits and losses on disch: irged 
soldier settlement accounts. Another £64 millions has 
been used for loan redemptions and the remainder i 
invested in a variety of public securities. Arrangements 
have been made with the banks to take up some of these 
securities to meet the present year’s shortage. 


The provision of money for unemployment relief now 
depends mainly on special unemployment taxation on 
wages and incomes being paid into a special fund 
administered by the enaniacn ment Board. This money 
is excluded from the statement of ordinary revenue and 
expenditure. It is estimated that for the present year, 
the special taxation levied for unemployment will 
amount to nearly £4 millions. Last year, when the taxa- 
tion was lower and a subsidy was paid from the Consoli- 
dated Fund, the receipts of the Unemployment Fund 
amounted to £2,439,000 and the expenditure to 
£2,253,000. 


The reduction in estimated expenditure for the present 
year, amounting to more than £2 millions as compared 
with last year, is due largely to the recommendations of 
the National Expenditure Commission appointed in 
January last to recommend economies in public expendi- 
ture. The Interim Report recommended economies 
amounting net to £2,700,000, including salary and wage 
reductions £1,164,000, and transfer from the Highways 
Fund £500,000. The final report outlines a comprehen- 
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sive investigation of Departmental organisation and 
expenditure and proposes further economies totalling 
£845,000. Some of the economies recommended have 
already been imposed, others cannot be imposed immed- 
iately, but the reductions in expenditure are appreciable. 
They have been partly offset, however, by increases in 
items such as exchange on interest due overseas and in- 
creases in pensions and family allowances due to the 
prevailing depressed conditions. 





Letters to the Cditor. 


A SETTLEMENT WITH AMERICA. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The British Note to America, expounding the case 
for the cancellation or drastic curtailment of war debts, 
doubtless merited all the tributes paid to it as a great State 
document, but it revealed little practical recognition either 
of American psychology or of the American budgetary position, 
and the present impasse represents the inevitable sequel. 

In the peculiar political situation in the United States, the 
over-riding need is to escape from  five-thousand-word 
generalisations covering ground which is terra incognita to 
most American politicians, and to force, and focus, the issue 
by making a concrete offer, on the lines suggested in the 
Economist, on a basis which would render it extremely difficult 
even for the American Congress to resist. In other words, link 
the European debts with the United States budgetary deficit, 
offer a final payment adequate to bridge that deficit without 
recourse to new taxation, and let American legislators, in 
consultation with their constituents, decide, after full con- 
sideration, which is the safest policy to pursue—to accept an 
immediate and substantial cash payment, in final settlement, 
or to risk a general repudiation of all war-debt settlements, 
with the world-wide shock to credit and commerce which 
would undoubtedly ensue. 

American politicians of all parties are pledged to the hilt 
to oppose cancellation, and no programme is worth the paper 
it is written on which does not make full allowance for that 
electoral commitment, and offer a solution which the American 
Legislature can accept, with honour to itself and advantage 
to its electorate, whose verdict is clear and recent, and cannot 
be set aside as of no account in devising a final settlement. 
Important developments, however, have occurred, even since 
the American elections, and of these the American Legis- 
lature, however unwillingly, will be forced to take full 
cognisance; the outstanding fact being that neither British 
nor French opinion will agree to a further payment on the 
present basis. Whether the justification for this refusal to 
pay is adequate or otherwise does not alter the fact that, in 
any event, the present payments will not be continued; and 
if default begins, it will not extend to all commercial debts 
without exception, but neither will it be limited to war debts, 
and, as a great creditor Power, America, on balance, would, 
in such a situation, probably be the heaviest loser. Faced 
with such a prospect, even American politicians might deem 
it advisable to revise their attitude; but it is equally clear 
that the initiative in formulating a definite proposal must come 
from this side. 

The Hoover Administration cannot formulate proposals, 
nor can the “lame duck” Legislature by which the retiring 
President is nominally supported. The task remains of 
effecting a modification of American popular opinion adequate 
to enable the incoming President and Legislature to adopt 4 
new attitude. The Economist has expounded ‘“ The Choice 
Before Britain’; but ‘“‘ The Choice Before America ”’ can be 
made clear to the American electorate, which is unversed in 
world economics, only by laying before it, possibly in the 
form of a Joint Debtors’ Memorandum, the choice between 
two inescapable alternatives—an immediate and substantial 
lump payment in final settlement, taking the form of a loan 
or loans issued by the debtor countries in America to eliminate 
all difficulties of transfer, or joint default, enforced by the 
proved impossibility of complying, in the new financial and 
economic situation which has emerged in the last two years, 
with the terms of an obsolete settlement. If, in such circum- 
stances, America refused the first alternative, the position 
would be clear-cut, the debtor countries would escape the 
odium of deliberate default, and America herself would be 
the only loser. This being the position and the prospect, 
why should the debtor countries hesitate to force the 
issue ?— Yours, ete., 


December 12, 1932. 





R. W. Brock. 
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BOOK OF THE WEEK. 


CARTELS. 


Dr. LierMANN is one of the best-known students of the 
problem of industrial combination not only in Germany 
but also in its international aspects, and his small book 
on international cartels was translated into English some 
years ago. It is useful now to have in English his much 
larger work* dealing with the whole subject of industrial 
combination, together with an interesting introduction by 
Professor Macgregor, of Oxford, who attempts to carry 
the theoretical study of the effects of combination a stage 
further than Dr. Liefmann has carried it in his book. 

To some extent Dr. Liefmann’s study bears the im- 
pression of the circumstances under which it has reached 
its present form. Its author has been studying the 
problem for a great many years, and has constantly 
revised what he has written under the influence of 
changing economic conditions. Some of his chapters, 
particularly those which deal more generally with the 
economic influence of industrial combinations, read as if 
they were written a long while ago and have been rather 
amplified and modified to suit present conditions than 
thoroughly reconsidered in the light of more recent 
developments. But in general Dr. Liefmann’s work has 
been brought thoroughly up to date, and it includes a 
vast mass of information, especially about the growth of 
the cartel movement in Germany and the post-war 
developments of international cartel organisation. There 
are also valuable chapters describing the growth of 
‘concerns ’’—that is to say, of combined businesses under 
unified financial control, but falling short of complete 
fusion, and about the interessengemeinschaft in 
Germany. 

On American and British developments Dr. Liefmann 
writes much less fully, and his work is chiefly valuable 
as a study of and comment upon the cartel movement 
rather than for its review of industrial combination in 
general. He writes with a strong bias against direct 
State intervention in industrial enterprise by way of the 
actual publie operation of industries or services, though 
he fully admits the necessity which the growth of com- 
bination has brought about for a substantial measure of 
State regulation and indirect control. Even this neces- 
sity, however, he considers to have been exaggerated, for 
his view is that the power of cartels, or indeed of any 
kind of industrial combination, to raise priceq at the 
consumers’ expense is far less extensive than many 
critics of the combination movement suppose. He holds 
strongly to the view that prices are determined in the 
last resort on the demand side and not by costs of pro- 
duction, and that the marginal cost is set for the pro- 
ducer by the pressure of consumers’ demand. He holds 
further that cartels, so far from leading as a rule to the 
concerted restriction of output, in the long run tend 
usually to increase output of the commodities which they 
control, both because any success which they may have 
in raising prices tends to bring in outside competitors 
who have subsequently to be included in the cartel, and 
because the cartel has usually a strong incentive to 
reduce costs by keeping its plants fully employed. He 
stresses, moreover, the services which cartels can render 
in the stabilisation of prices and employment and thus in 
evening out the trade cycle. 

Professor Macgregor is on all these points a good deal 
more cautious, not to say suspicious, in his attitude. 
Dr. Liefmann defends the cartels, not only from the 
charge of extravagantly penalising the consumer, but also 
in comparison with trusts and other forms of industrial 
combination. This is largely because he holds that the 
cartel serves to maintain the incentives of private enter- 


at demarcate 
* “Cartels, Concerns and Trusts.” By Dr. Robert Liefmann. 


With an Introduction by Professor D. H. Macgregor. (London.) 
Methuen, 21s. 





prise within a system of regulated production. To all 
conceptions of organised public planning over industry as 
a whole he is strongly opposed, and indeed his defence of 
the cartels is based partly on the narrow limitation of 
their powers in these respects. Not the least interesting 
section of his book is that in which he surveys the cartel 
legislation enacted in post-war Germany, and compares 
the legal position of the German cartels with that of the 
various forms of industrial combination in other coun- 
tries, particularly Great Britain and the United States. 
Though he is by no means a whole-hearted defender of 
the German cartel law, he greatly prefers the German 
system of regulation to the American attempt at pro- 
hibition or to the British system of withholding legal 
recognition from practices in ‘* restraint of trade ’’ with- 
out any positive outlawry of industrial combination. 
Throughout Dr. Liefmann illustrates his theoretical con- 
tentions with a mass of facts drawn mainly from German 
experience, and to anyone who wishes to understand the 
currents of industrial combination and State regulation 
of industry in post-war Germany his. book is 
indispensable. 





SHORTER NOTICES. 


‘¢ The Functions of Money.’’ By Leonard Alston, University 
Lecturer i Economics, Cambridge. (London) Mac- 
millan. " 


Mr Alston’s short book is addressed to the general reader 
rather than to the professional economist, and it possesses a 
delusive simplicity of language. The author writes well, and 
easily sustains his readers’ interest throughout the whole of 
his argument, though he is inclined in pursuit of brightness 
to be sometimes unduly paradoxical in his method of state- 
ment. He begins with an interesting section of ‘‘ English 
Monetary Habits,” in which he puts before the reader an 
account of the working of the present banking system. In 
this section Mr Alston goes out of his way to tilt at the prac- 
tice of paying interest on time deposits, for he holds that 
these constitute idle money held off the market by their 
owners and therefore incapable of breeding any real interest. 
This view follows from Mr Alston’s contention that bank 
credits are created out of nothing and not by means of actual 
deposits placed by the customers of the bank in its custody. 
In Part II. he goes on to consider the changing value of money, 
criticising the traditional “ quantity theory,” and stressing 
the importance of monetary habits and psychological re- 
actions in determining the level of prices. He is strongly 
opposed to all schemes for price stabilisation by means of any 
system of general index numbers, and, unlike many of his 
fellow economists, he believes that prices ought to be en- 
couraged not to fall as productivity increases, but rather to 
move slowly upwards in order to give a greater encouragement 
to the development of production and gradually to amortise 
existing debts. He also delivers a strong attack on the policy 
of national economy in times of trade depression, but seems 
to push this to a point of unsoundness when he suggests that 
‘“when a State spends there is no less money than before,” 
for is not this equally true—and untrue—of private spending ? 
A third section deals with money and capital, but is much less 
clear and fully worked out than the other two. 


PITMAN’S 


AN INTRODUCTION TO 
INTERNATIONAL TRADE & TARIFFS 


By R. A. HODGSON, B.Com. 


An essential book for business men and students of modern 


world conditions. It treats of the problems of international 
trade and tariffs side by side in their proper relationship 
to each other, and contains much important and interesting 
information on the economic viewpoint of recent British 
experiences in tariff operation. 208 pp. 6/— net. 

Order from a bookseller or 
SIR ISAAC PITMAN & SONS, LTD., Parker St., Kingsway, W.C.2 
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** Statistics in Theory and Practice.”’ By L. R. Connor. 
London. Sir Isaac Pitman and Sons, Ltd. 371 pp. 
12s. 6d. net. 


In attempting to comprise the whole theory and practice 
of statistics into one short book, Mr Connor has set himself 
a hard task, even though his theory only covers the elementary | 
stage; but on the whole he has performed his task well. In 
the first part of the book, which deals with statistical method, | 
he covers such ground as the organisation of a statistical | 
inquiry, the collection of data, and classification and tabula- 
tion, as well as the use of the more familiar instruments of 
statistics, such as averages, dispersion, correlation and index 
numbers. We are glad that he has dealt with the preliminary 
organisation of a statistical inquiry, for that is a point too 
often neglected or scamped. At the same time we deduce 
from this part of the book that Mr Connor is in a position | 
where he can often use compulsory or official power for the 
garnering of his data. He might have dealt more fully with | 
the technique of the statistician who has to do the best he can 
with the very scanty material he can get. 

The second part of the book is really a review of current 
statistical work, and it is here that certain lacun@ have to 
be noted. For one thing, this section deals almost entirely 
with economic statistics to the total neglect of the vast amount 
of work being done in the medical field. But even in the 
economic field the review is incomplete. For example, the 
author implies that there are only three British wholesale 
price index numbers. In point of fact there are five, one of 
which, incidentally, would have given Mr Connor just that 
example of a chain index number that he needed to round off 
his theoretical comments. Again, he discusses ** sensitive ”’ 
index numbers, based on a few commodities. Here he has 
overlooked the new Economist gold and sterling index numbers 
of prices of primary materials, which would have illustrated 
not only this point, but also the theory of international 
price comparisons with which he is disinclined to grapple. 
Despite such omissions, however, the author has given a 
reasonably good ‘“‘sample”’ of current economic statistical 
work, and the book provides a useful summary of both theory 
and practice. 





“A Short History of the British Working Class Movement, 
1789-1927.’ By G. D. H. Cole. Allen and Unwin. In 
one volume. 237 pp. 12s. 6d. 

It is a great convenience to have between two covers the 
three volumes which compose this important history. The | 
time is perhaps not yet ripe for a writing of the history of the 
five years which have elapsed since the first edition was com- 
pleted, but meanwhile Mr Cole has given us a foretaste of 
his interpretation of it in his foreword to the present volume. 
From a brief analysis of the failure of the second Labour 
Government, he draws the lesson—which will not be accepted 
as valid by all his readers—that the Labour Party will in 
future have to be more clearly and decisively Socialist and | 
that there is no future for a “ gradualist’’ Labour Party. | 
The trade union movement, Mr Cole suggests, will have to 
undergo a very considerable process of adaptation if it is to | 
meet the profound changes in industrial conditions which 
have marked the development of recent years, and it will, 
in particular, have to become more and more political. 


‘© The Mineral Industry of the British Empire and Foreign 
Countries, 1929-31.’ By the Imperial Institute. H.M. | 
Stationery Office. 6s. 


The Imperial Institute has done much to promote the | 
development of the mineral resources of the British Empire 
by placing the experience of its technical staff at the disposal 
of producers and consumers. Not the least important of the 
Institute’s work is the collection and dissemination of 
statistical information. Its annual statistical summary covers 
no fewer than 48 minerals, and shows the geographical dis- 
tribution of their production, imports and exports during the 
past three years. 











OTHER BOOKS RECEIVED. 


Barrett Whale. (London) 
2s. 6d. 

In addition to a clear statement of the general theory and 
practice of international trade this Home University volume 
contains chapters on protection, commercial treaties and _ tariff 
bargaining. 
Political Salvation, 

Ernest Benn. 


International Trade. By Thornton 


Butterworth. 254 pp. 


1930-32. By 
159 pp. 5s. net. 
A reprint of articles appearing in the Press during the last 


Warden Chilcott. 


(London) | 


two years in which the author urges the claims of national as | 
opposed to party Government. ' 
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The Routine of a Public Issue. By Oswald M. Brown. With a 
Foreword by Harold G. Brown. (Cambridge) W. Heffer & 
Sons, Ltd. 236 pp. 7s. 6d. net. 


A detailed account of the work involved in a public issue of 


| capital by a joint-stock company. 


Letters from Afar. 9d.; The Tasks of the Proletariat in the 
Revolution. 9d.; The April Conference. 1s.; The Threatening 
Catastrophe. 1s.; Will the Bolsheviks Maintain Power? 94.; 
On the Eve of October. 9d. (London) Martin Lawrence. 


The first five volumes are reprints from Lenin’s Revolution 
of 1917, and the last from his Z'owards the Seizure of Power, 


By Maxim Gorky. 
ls. 6d. 


(London) Martin Lawrence, 
Ltd. 61 pp. 


What America Owes Europe. By Francis Gribble. With a Fore- 
word by Harold Cox. (London) Hurst and Blackett. 2s. 6d. 
The author maintains that America owes to Europe more than 
Europe owes to the United States, giving the history of several 
American “‘ defaults’’ as a basis for his somewhat crudely-stated 


claim. 


Animal Industry in the British Empire. By A. N. 
With a Foreword by J. O. Orr. 
Press. 216 pp. 15s. 


An illustrated account of the methods, problems and potentiali- 
ties of the Empire’s livestock and dairy industries. 


Duckham. 
(London) Oxford University 


Business Budgets and Budgetary Control. 
(London) Pitman. 225 pp. 10s. 6d. net. 


A detailed study of all branches of the subject which should 
prove of considerable value to all concerned with business 
administration. 


By A. W. Willsmore. 


An Introduction to the Practice of Foreign Exchange. 
Evitt. With a Foreword by Alfred Hoare. 
100 pp. 3s. 6d. net. 
An extended reprint of four lectures delivered to the Institute of 
Bankers last spring. 


By H. E. 
(London) Pitman. 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Road Vehicles—-Great Britain: Return showing the Number of 
Mechanically-Propelled Vehicles Registered for the first time 
under the Roads Act, 1920, by each Licensing and Registration 
Authority during the month of September, 1932. 2s. 6d. net. 


Department of Overseas Trade: Economic Conditions in Germany 
to September 1932. 4s. 6d. net. 


Third Report from the Select Committee on Publications and 
Debates Reports, 1931-32. 6d. net. 


The Ulster Year Book, 1932. 1s. net. 


Annual Statement of the Navigation and Shipping of the United 
Kingdom for the Year 1931, with Comparative Tables for the 
Years 1927-1931. 4s. net. 


Report on a Financial Mission to Tanganyika, 26th September, 
1932. Cmd. 4182. 2s. 6d. net. 


Mining Industry Act, 1926: Fifth Report by the Board of Trade 
under Section 12 on the Working of Part I. of the Act. 
Cmd. 4193. 1d. net. 


Report of the Committee on Local Expenditure (England and 
Wales). Cmd. 4200. 2s. 6d. net; (Scotland). Cmd. 4201. 
2s. 6d. net. 


Third Report of the Dyestuffs Industry Development Committee 
on the Present Position and Development of the Dyestuffs 
Manufacturing Industry in Great Britain, 1932. Cmd. 4191. 
9d. net. 


Report of the Chief Registrar of Friendly Societies for the Year 


1931. Part 4—Trade Unions; Section 1, Proceedings and 
Statistical Notes. 1s. net. 
_ Colonial Reports: No. 75—Palestine and Trans-Jordan, 1931. 


8s. net; No. 76—Cameroons under British Mandate, 1931. 
4s. 6d. net; No. 77—Togoland under British Mandate, 1931. 
5s. 6d. net; No. 1585—Hong Kong, 1931. 1s. 6d. net; No. 
1589—T'rinidad and Tobago, 1931. 2s. 6d. net; No. 1590— 
St. Lucia, 1931. 1s. 3d. net; No. 1591—Federated Malay 
States, 1931. 3s. 6d. net; No. 1592—Northern Rhodesia, 1931. 


2s. net; No. 1593—State of Kelantan, 1931. 2s. 6d. net; 
No. 1594—Swaziland, 1931. 2s. net; No. 1595—Barbados, 
1931-32. 1s. 6d. net; No. 1596—Bermuda, 1931. 9d. net; 


No. 1597—Mauritius, 1931. 2s. net. 


| Twenty-second Report of the Development Commissioners being 


for the Year ended March 31, 1932. 2s. net. 


| Import Duties: Recommendations of the Import Duties Advisory 
Committee and Additional Import Duties (No. 9) Order, 1933. 
Cmd. 4205. 
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NORTH METROPOLITAN ELECTRIC. 


PARTICULAR interest attaches to the North Metropolitan 
Company because its ordinary shares are the most highly 
valued—on a yield basis—of any of the more important 
electric supply equities. More than 50 per cent. of the 
ordinary capital of £1,657,415 is held by the ‘‘ Under- 
ground ”’ group, while a further large block is understood 
to be owned by the Greater London and Counties Trust, 
whose ramifications were discussed in the Economist of 
July 28rd last, page 179. The market for the North Metro- 


NORTH METROPOLITAN COMPANY’S AREA. 


Boundary of Company’s Area shown by thick black line. 
boundaries shown by broken lines. 


County Bounnaricso%e* 





politan Company’s shares, therefore, is more restricted 
than the amount of its issued capital would imply. 

The Company was incorporated by Act of Parliament 
in 1900, and its various Acts were consolidated in 1928. 
It enjoys the right to supply electricity, in bulk and for 
power purposes, in perpetuity, over an area of 660 square 
miles in Middlesex, Hertford and Essex. This area ex- 
tends from the northern suburbs of London to the northern 


boundary of Hertfordshire. The map on this page 
shows the districts in which bulk supplies are being given. 
The distributing undertakers are the Willesden Urban 
District Council, the Colne Valley Electric, Harrow Elec- 
tric, Hendon Electric, Tottenham Gas and Electric, and 
Welwyn Garden City Electrie Companies, the Hitchin 
Urban District Council and the Bishop’s Stortford, Harlow 
and Epping Gas and Electric Company. The last- 
named concern was recently acquired by the North Metro- 
politan, which now owns over 
93 per cent. of the issued ord- 
inary and preference capital. 

In addition to its bulk and 
power supplies, the Company 
distributes current _ retail, 
under various Lighting Orders, 
in the districts of Enfield, 
Edmonton, Tottenham, Bar- 
net, Southgate, Kingsbury, 
St. Albans, Hertford, Steven- 
age and part of Epping Rural 
District. The undertakings in 
question are purchasable by 
their respective local authori- 
ties at various dates. Over 
the rest of its area the Com- 
pany has ‘‘ general powers ”’ 
to distribute electricity where 
a supply is not already avail- 
able. The table on p. 1146 
shows sales of current in the 
Company's area in 1930, and 
illustrates the amount of busi- 
ness for which the North 
Metropolitan was directly re- 
sponsible, as well as the com- 
parative importance of the 
distribution done under its 
lighting orders and ‘* general 
powers ’’ respectively. 

The Company was directly 
responsible, in 1930, for just 
over 60 per cent. of the total 
power sales, but for only 42 
per cent. of the total lighting 
and domestic business within 
its area. If the sales in which 
the Company was indirectly 
interested, by virtue of its bulk 
supplies, be taken into con- 
sideration, the proportions 
were, respectively, power 88.2 
per cent. and lighting and 
domestic 76.6 per cent. Since 
1930 the Company has ac- 
quired the Bishop’s Stortford 
Company—the smallest of the 
independent undertakers—but 
the position remains substan- 
tially unchanged. The per- 
centage of lighting and domes- 
tic business in which the 
Company is directly interested 
compares unfavourably with those of the Metropolitan 
Electric Supply and the County. of London Electric 
Supply Companies, both of which have pursued a 
policy of acquiring control of the distributing com- 


County 


panies within their areas. Prima facie, the North 
Metropolitan appears to have been somewhat less 
enterprising than its sister power companies in 


this respect. In practice, however, it is difficult to 
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REVENUE FROM SALES OF CURRENT, 1930. 


Lighting and 


Power. 
Domestic. 


° of 
° > oO 
Revenue. 4 otal. 


cea % of 
Revenue, 4 otal. 


North Metropolitan Company— £’000, 
Distribution under “* General 
Powers ”’ . . 198-3 44-7 
Distribution 
Orders ”* : : 24- 72-2 16-2 
Total, North Metropolitan Company : 2° 270-5 60-9 
Independent Undertakers, receiving 
supplies from company ............++ . 34-6 121-5 27-3 
Other Independent Undertakers . 23-4 52°5 11-8 


Grand Total 100-0 | 444-5 | 100-0 





appraise the merits of the policies pursued. Though it 
may undoubtedly be advantageous for a power company 
to control the distributing undertakings in its area—par- 
ticularly when it has shown itself as successful as the 
North Metropolitan in developing its potential load—there 
is a real danger of the price of control becoming excessive. 
Under its ‘‘ general powers ’’ the Company is already 
doing a substantial business, and there is ample scope for 
future development. The Company may therefore be 
expected, in due time, to control an increasing proportion 
of the distribution business in its area. 


In the case of all distributing undertakings, the purchase 
rights of local authorities are an important factor. Parts 
of the Company’s undertaking, under its general powers, 
are subject to a limited right of purchase, but the rights 
are so restricted that it is doubtful whether they could ever 
be exercised. As regards lighting orders, under which 
more than half the Company’s lighting and domestic sales 
are made, the purchase rights under two of the most 
important orders—Edmonton and Enfield—have recently 
become operative, and several others are apparently due 
for purchase in the near future. The Electricity Commis- 
sioners, however, are opposed to any multiplication of 
authorities or disintegration of supply areas, without 
strong justification. It is reported that negotiations have 
in view the extension of the North Metropolitan Com- 
pany’s tenure in these and other cases, subject to a sliding 
scale restriction of earnings. Whilst the scope for in- 
creased earnings in this sphere may therefore be some- 
what curtailed in the future, serious adverse developments 
need not be expected. 

The Company’s sales of current have recently increased 
more rapidly than those of the London and Home Counties 
Electricity District, although the latter is one of the most 
rapidly progressing authorities in the country. 


Rate of Increase in Units Sold. 
Proportion of 
Gross Revenue 
derived from 
each Class. 


Average Annual 
Increase since 
1927, 


1930 compared 
with 1929. 


North | London North London 
Metro- jand Home| Metro- |and Home 
politan. beenenen politan. | Counties. 


North London 
Metro- jand Home 
politan. | Counties. 


< 
Lighting and ; 


° 
domestic ...... +8 
-11 

8 


Total (excluding 
traction) 


+16-0 | +1l-1 | 418-3 | +14-0 

The extraordinarily rapid development of the Com- 
pany’s lighting and domestic load is significant both of the 
potentialities of its area and of the energy and resource- 
fulness of the ‘‘ sales ’’’ side of the management. How 
far have increased sales been reflected in higher profits? 
Comparison of earnings with those of other electricity 
concerns is affected by the Company’s practice of making 
no specific allowance for depreciation, but writing down 
plant, etc., out of substantial allocations to reserve. To 
obtain an approximation of net earnings, therefore, we 
have ventured to make a reasonable estimate of deprecia- 
tion. We have also allowed for the total cost of genera- 
tion, including estimated capital charges on generating 
plant. The following results for every year since 1928 are 
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shown by consolidating the figures for the North Metro- 
politan and its Power Station Company :— 
Prorits, 1928 To 1931. 
(000’s omitted.) 


Years to December 31. 
1928. 1929. 1930. 1931, 


£ £ £ £ 
Gross revenue from sales of current and 

meter rentals ......... cecesbausbaneanievel 913 1,009 1,149 1,241 
Total cost of current, generated and 


purchased* 398 483 523 577 
Gross profit ...... spedehenupsndushsanbeenepeeire 515 526 626 664 


Distribution expenses :— 
Repairs, maintenance and depreciation 112 124 148 156 
Other distribution expenses 161 198 215 246 


Web PEOES ..ccccccsccccscccccee ovessosone sseoeseee 242 204 263 262 


Additional credit itemst 57 127 143 157 
Total available for fixed charges ..... 299 331 406 419 


Debenture, &c., service 43 76 104 = 121 
Payments to local authorities 14 14 14 14 
Income tax ...... skiesisuvon ceauanss seanyenkben ee 1 5 6 
Preference dividends . 69 69 69 pil 


Available for ordinary capital 173) «171s 214207 
Ordinary dividends .............++++++ sionhnee 128 160 160 166 
Earned (%) (gross) .. 13-5 10-7 13-4 12:6 
Paid (%) (gross) ...... bcbaksbebienersbessine a 10 10 10 10 


Total ordinary capital at end of year§... 1,275 1,600 1,600 1,657 

* Including fuel, repairs and maintenance, other costs, rates, &c., 
on generating plant, interest and depreciation on generating plant 
and cost of current purchased. 

+ Including management, &c., rent, rates, and other costs. 

t Including other operating revenue, non-operating income, and 
interest on generating expenditure charged back. 

§ North Metropolitan Company, 

On this basis, the margin of undistributed earnings, 
though satisfactory from every viewpoint, is much less 
than a mere computation of published figures, without 
allowance for depreciation, would suggest. Our own 
allowances under this head are, of course, entirely un- 
official, and may be somewhat on the high side, since the 
Company’s charges for repairs and maintenance are 
liberal. 

The fall in the rate of earnings in 1929 was a temporary 
feature, connected with the coming into operation of the 
Brimsdown ‘‘ B ”’ Station. This station belongs to the 
North Metropolitan Power Station Company, a wholly- 
owned subsidiary. It is leased to the parent company on 
terms providing for the payment of a rent equal to interest 
charges and sinking funds on the loan capital issued for 
its construction, and is planned for a final capacity of 
150,000 kilowatts. An initial 50,000 kilowatts was com- 
pleted and in operation by 1929, and a full year’s rent was 
payable, although the increased generating resources could 
not be fully utilised for the time being. A further 50,000 
kilowatts of generating plant has since been installed and 
is understood to have been put into commercial operation 
in the latter part of this year. The rent payable by the 
Company will be correspondingly increased, and there 
may, as in 1929, be a slight ‘* lag ’’ before revenue-earning 
capacity develops sufficiently to cover the charge. 

It would appear that, despite the operation of the new 
station, the Company’s generating costs are somewhat on 
the high side. In 1928 the old Brimsdown ‘‘ A ’’ and 
Willesden Stations accounted for the greater part of the 
units generated, whereas in 1931 practically two-thirds of 
the total output was generated at the new Brimsdown 
‘“B’’ Station. The following tables show, however, that 
total costs per unit have not yet fallen significantly under 
the new arranzcments :— 


Units GENERATED. 


1928,¢ 

| . 1951. Thermal 
; Efficiency, 
J % oO 1931. 
Units. | “otal. 


Stations. 


Inits % of 
| Units. | 1 otal. 


Thous. 
Brimsdown “‘ A” .... 39,805 21: 
Brimsdown “ B”’ ... 62,800 34: 
Willesden 80,020 43°! 


Thous, % 
é 9,097 3: 10-28 
4 165,714 63° 20-73 
8 84,232 32-6 17-29 


182,625 


| 100-0 | 259,043 100-0 | 
sia ll i 


* For 12 months ended March 31, 1929. 
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GENERATION CosTs. 
(Pence per unit generated.) 














1928. 1931. 
NEN cunchacncubarabesinaisonactecesaxs 0-2275 0-1805 
Total running costs ............ 0: 3432 0-3021 
Capital charges* ...............0s. 0-1534 0-1586 
Total cost of generation ......... 0: 4966 0-4607 


* Interest and depreciation on generating plant. 


There is still scope, clearly, for increased use of the 
Company’s present generating facilities. While, there- 
fore, the plant which came into operation this year 
may not immediately earn a full return, the increase 
in output should ultimately produce substantially lower 
capital charges per unit generated, and a decrease in the 
total cost of current. Possibly, geographical circum- 
stances have much to do with the fact that the Company’s 
fuel cost per unit generated is about 45 per cent. higher 
than that, say, of the County of London Electric Com- 
pany, since at Brimsdown there are available neither 
cheap supplies of coal nor abundant supplies of water for 
condensing purposes. 

Within the next few months the Company may have 
an opportunity for converting its debenture stocks, total- 
ling nearly £1,300,000, of which £1,050,000 consists of 
5} per cent. stock and the balance of 5 per cent. stock. 
Both are redeemable on six months’ notice at 102} and 
105 per cent. respectively. If the Company succeeded in 
refunding these stocks at 4 per cent., a saving of approxi- 
mately £15,000 would result—equivalent to just under 
1 per cent. on the ordinary capital. The Company has 
just placed £200,000 of £1 6 per cent. preference shares, 
privately, which will be available in the market at about 
28s. 3d., free of stamp. The £1 ordinary shares, at 
d2s. Od., yield £3 16s. per cent. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


| ACCOUNT, 
December 22, 


TICKET. 
December 20. 


Tue War Debt discussions, culminating in Thursday’s 
payment, had a mixed effect on the market. Although 
sterling was firm, the announcement that the fiduciary 
issue would not be increased, and Mr Chamberlain’s 
forecast of higher bill rates caused a slight reaction in the 
Funds on Thursday. The November trade returns were 
favourably received, but the approach of the holidays 
discouraged business, and most markets, though steady, 
were quiet. 

Gilt-edged stocks strengthened in the earlier part of 
the week. Old and New Consols were in favour, and 
Local Loans were active. War Loan, Funding and Victory 
Bonds were all better on Wednesday. The market, how- 
ever, was quiet on Thursday, with an easier undertone. 
Long-dated India stocks found fresh support, and 
Dominions issues were well maintained, with Australians 
in the forefront of the market. 

Foreign bonds were stronger at the outset, but easier 
on Thursday. German issues improved on the country’s 
re-entry into the Disarmament Conference, and Austrians 
strengthened on the report of steady progress in financial 
reconstruction. The market became easier on the fall of 
the French Government. Brazilian bonds showed initial 
strength on the news that coffee planting had been for- 
bidden for the next three years, but Argentine stocks 
weakened on reports of a possible funding plan. Japanese 
declined after an early rise. 

In the Home Rail market a recovery occurred in Metro- 
politan, the preceding fall, due to nervousness over the 
Passenger Transport Bill, having been overdone. Traffic 
movements of the ‘* Big Four ’’ were a little below expec- 
tation, but comparison was made with an unusually good 
week of 1981. London, Midland and Scottish stocks lost 
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ground on the directors’ decision to defer first preference 
dividends till February. Business in foreign rails was 
practically confined to the Argentine group, where price 
movemants were irregular. Among Brazilians, Leopoldina 
were firm. 

Industrial shares were quiet, business being restricted 
by the approach of the holidays. Coal shares were in 
demand from the provinces, and Horden Collieries rose 
smartly, though profit-taking occurred later. Electrical 
shares were favourably regarded, investment inquiry for 
Supply issues being encouraged by the success of the 
Midland Counties debenture offer. Tobacco shares im- 
proved after a shaky opening, Carreras being well sup- 
ported. Brewery shares were steadier, though Allsopp 
reflected disappointment over the lower profits and divi- 
dend. Woolworth continued to gain ground on expecta- 
tions of an increased dividend and a share issue with 
** rights.’’ Turner and Newall advanced, the preliminary 
profit figures (set out on page 1152), being above market 
expectation. 

Attention in the Oil share market was centred mainly 
on the Anglo-Persian position, the market welcoming the 
Government's decision to refer the controversy to the 
League of Nations. News of agreement at the Paris Con- 
ference had little effect on share values. Rubber shares 
were lifeless, the week being the quietest experienced for 
many months. Such movements as occurred were adverse. 
Tea shares failed to maintain a slight improvement on 
Tuesday. Mining shares were very quiet at the outset, 
though Sub Nigel continued to recover lost ground. On 
Tuesday, however, business improved in the West African 
and West Australian markets, Lake View and Star and 
Wiluna being active. On Thursday, ‘‘ Kaffirs ’’ came into 
the picture again, Randfontein being in special request. 
Base metal shares were depressed by the recession in tin 
and copper prices—the latter reflecting the break-up of 
the Copper Conference (discussed on page 1153), and the 
pessimistic views of Sir Auckland Geddes as regards the 
prospects of a new producers’ agreement. 


** FINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Dec. 12,! Dec. 13, 


1932. | 1932. 





Dec. 8, 
1932. 


Dec. 9, 


Dec. 10, 
19352. 


Dec. 14, 
1932. 


1932. 








Dec. 15, 
1932. 














Government and 


—————————————————————eeeEeEeEeEeEeEeEeEeeeeeeeeeEoEeEeeeeeeeeEeEeEeEeEeEeEeEe—————e————e—e————E—E————E————_——_——E 
Municipal Loans | 1,663 1,384 779 1,482 1,691 | 1,649 1,610 














Transport, Com- 
munications, and 
Public Utilities 877 853 464 859 913 1,014 837 
Commercial and 
Industrial® ...... 1,856 1,775 944 1,800 1,835 2,011 1,920 
Banks, Insurance 
and Financial ... 504 540 243 552 508 552 550 
Mines (including 
Nitrate) ........+ 703 680 300 711 689 683 745 
TE. snonsintticnadncns 199 189 86 175 196 203 198 
Rubber, Tea and 
COMet c.ccccccceee 97 68 36 92 79 112 68 
SS cseaneees 5,899 5,489 2,852 5,571 5,911 6,224 5,928 


* Including iron and steel and breweries. 


(Continued on page 1150.) 
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WALL STREET. 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 
company analyses for circularising, or 
any special service. 


MOODY’S INVESTORS SERVICE 
LIMITED, 


King William Street House, 


Arthur Street, E.C.4. 
Tel. : Mansion House 7685. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


fm calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redeemable at a certain 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stands at g 
discount and the earliest date when the quotation is above par. Tne return on ordinary stocks and shares is calculated on tue dividends paid by the company during the last yeag, 





Prices ! _ Prices 
Pree | Tee as Price | Pee | ping Gan bes 
1931. Dec. 14) Name of Security. | _ oe | Dec. 14) 


| | | 
| Price | Price ‘ 
: sa | Dec. | Dec, | Rise | 
Name ot Security. 7, | 14, or 
_| |, 1932. | 1932, | Fall. 
| High- Low- | 
- |} est. eat. 


" inclusive. i 1932. | 1932. inclusive. 
High-| Low- | High- Low- | 
eat. | est. | est, 


Fela we swe WS BWW Ww Oe th 
| on 
|e 


Foreign Rys.—covt. | 
Paraguay Cen. D. Db. | 8 
117 | 87} || San Paulo Ord. Stk.... | 92} 
25/- | 10/6 || Taltal Rly. Ord. £5 20/- 
6 1 | Utd. Havana Ord.St.... | 4 


493 || 783 | 54% | Consols 23% 
1ll_ | 81 Consols 4% .....--20eeeeeee 
102% | 734 | Conversion Loan 33% 
93 || Do. 44% 1940-44... || 
Ga Do. 5% 1944-64..... | 
834 | Funding 4% 1960-90... |) 
100} | 3% Treasury Bonds... | 
893 | Victory Bonds 4% 
979 | War Loan 34% ......... |) 
Local Loans 3% { 
| India 24% 
Do. 3% 
Do. 33% 
|) Do. 44% 1958-68 ... | 
| Palestine 5% 42-67..... 
| Cer 
m. 
| Australia 5% a 
Canada 4% 1940-60.... 
|, Ceylon 6% 1936-51..... 
|| Gold Coast 44% 1956... 
| Kenya 5% 1948-58.... || 
| Nigeria 5% 1950-60... 
| N.S. Wales 5% 35-55... 
| N. Zealand 5% 1946... 
Queensland 5% 40-60 
8. Africa 5% 1945-75... 
| Btrts. Sett. 44% 35-45 


8 | 6 


| | Banks. 
16/9 | 5/9 | 6/10} 2/3 } Anglo-French (£1) 
11/6 | 8/9 9/3 — || Anglo Internatl. (£1)... |, _9/- 
6yy 1h | 37/6 | 6hdis || Anglos. A£l10£5pd) 5 dis 
12/6 15/- z/- || American| B£lfy pd| 6/3 
31/3 57/6 | 34/3 || Bank of N. Zealand £1 | 45/- 
230 353 | 235 |, Bank of Eng. Stk. ..... 320 
43/9 | 65/7} 47/6 | Barclay B. (£1) | 65/~ 
| 19/9 | 27/6 | 21/6 | Barcl. (Dom. &.) A £1 | 27/- | 
6 9 7 Bk. of Australasia (£5) 
47 | 53 | 34 Bk. of Montreal ($100) | 
1 27 20 | Bk. of N.S.W. (£20)..... 
5 3 British Overseas A £5... 
9 144 9} || Chtd. of India (£5) 
9/74, 16/74 10/3 | Comel. Bk. of Aus. 10/- | 
cals, 45/— | District A £5, £1 pd 
48/3 36/68 Do. B £1 fully paid 
100/- 57/6 = Eny.Scot.&Aust.£5,£3pd 
| 6% 34 | Hambros £10, £24 paid | 
| 120 92 Hong. and 8. ($125).... 
| 58/3 | 41/9 || Lloyds £5, with £1 pd... | 
| 7B] | Martins £20, £2} pd... | 
80/6 | 62/7} Midland £1, fully pd... 
|} 29 212 | Nat. of Egypt £10 } 
Foreign Governments. — 45 28 | Nat. of India£25,€124 
| Argentine 4% Reciss.... | | 9% || Nat. Prov. £20, £4 pd. is 
Austrian 6% 1923-43... | 413 | 310 || Royal Bk. of Scotland | £415x —£2 
|| Do. 7% Int. red. by 1957 112 | 74!| St. of S. Af. £20, £5 pd. | ll .a 
| B. Aires (Prov.) 34%... 80/3 | 56/74 Westminster £4, £1 pd. | 78/3 +6d | 
|) Belgian 7% red. by 1956 | 
|, Bulgaria 74% Loan..... 
Brazil 5% Fund, 1914 
Do. 64% (1927) 
Chili 6% (1929) .. 
| China 5% (1912). me 
Do. 5% (1913)......... 
| Czechoslovakia 8% .... 
SRIIEIEE Ui ibesavenccnsesccce 
| Danzig 64% 
Egypt Unitied 4%...... 
|| Estonia 7% 1927 
Finland 6% 1923 ...... 
French 4% (British)... 
German 7% ‘| Royal £1, 10s. paid 
Do. 53%, Stg. Bds. 1930 3 Sea Insur., £1 fulty pd. 
Greek 6% Stab. Ln. ... * : 2% || Sun Insur., £1 with5/- pd 
Do. 7% Refugee ..... || ts 4 4g | Sun Life Assur..£ fy pd 
Hungary 7}% 4 11} |! Yorkshire £1, fully pd. 
|, Japanese 54% 1936-65 
Do. 6% (1924) ... i| Investment Trusts. | 
| Mexican 5% (1899) ... 215 || Anglo-American Deb... | 
Norwegian 4% 1911 ... 659 || Anglo-Celtic Ord......... | 
Peru 74% 1922 6/1})| Atlas Electric, &c., £1... 
|, Poland 7% 10/- || Brit. Assets Trust 5/-... 
| Roumania 4% Con. 1922 147} | Debenture Corp. Stk.... 
Siamese 6% 1934-64... | 87})| For. Amer., &c., Def.... 
| Swedish 3}% 1908 65 |! Grange Trust 
|| &. Paulo Coffee 74% ... 
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| Insurance. | 
24 |, Alliance £1, fully pd.... | =-) 
| Atlas £5, £1} pd eve | 
Com. Un. £24, a | +72 
| Gen, Accident £5, £14 pd ‘ 
|| Lon. & Lane, £5, £2 pd | ft +2 
|| N.Brit.& Mer £5, £1} pd.’ oe 
|| Northern £10, £1 pd.... | 
|| Pearl (£1), fully paid... | 
|| Phoenix £1, fully pd.... 
Prudential £1 A 
i Do. £1, with 4s. paid... 
Royal Exchange (£1)... 
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125 || Guardian Investment . 
|| Turkish 4% Unified ... 137 Indus. & Gen. Ord 
|| Uruguay 5% 1919 ..... 257 =|, Invest. Trust Ord 
| 10/3 || Lake View Invest. 10/- 
Corporation Stocks. ! 170 Mercantiie Investment. 
Berlin 6% 1932-57 155 Merchants Trust Ord..., | 
|| B’mgham 5% 1946-56 280 | Metropolitan Trust...... 
Bristol 5% 1948-58... 35: Nineteen ‘Twenty-eight | 
Central Electricity Bd. 35} | Nineteen Twenty-nine.. 
5% Stk. 1950-70. 8/9 | Scottish Investment(5/-) 
Danzig 7%...... spieteetnis 1324 | Scottish Mortgage, &c. | 
E. London 5% 1960-70 47 Stockholders Invest. ... | 
Johannbg. 54% 1937-52 20 ‘Trans-Oceanic £1 
L.C.C. 3% / 115 | Trustees Oorp. Ord..... 
Met. Wat. Bd. B 3%... United States Deb 
Pt. of Lndn. 5% 1950-70 | Financial 
| Seine 7% 
Sydney 53% 1954 


British Railways. 
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Argentine Land, &c., £1 
Australian Estates, &c. 
4) Brit. Nth. Borneo £1... 
| Brit. S. Africa 15/-fy pd | 


oC 


| 
| G. Western Ord. Stk.... 30} | 
| L. & N, B’st’n Def. Stk. 4% | 
Do, 5% Pref. Ord.... 72 | 
Do. 5% Pref. 1955... | 294 
L.M.S. Ord. Stk. .....0.. { 
4% Pref. Stk. 1923... | 


| Charterhouse Iny. £1... 


C. of London R.Pty. £1 
Dalgety £20, €5 pd...... 
Forestal Land £1 

Hudson's Bay Co. £1... 


| Do. 5% Oum. Pref. £5.. 
| Java Invest., &e., £1... | 


ouUo 
- 


Do. 4% 2nd Pref. Stk.. 12 
133 | 

189 | 

- | 


Metropolitan Cons ..... eve ‘ Peruvian f Ord. Stk, .. 
Met. Dist. Ord. Stk..... | Corp. Pref. stk.... | 
Southern Def. Stk. ..... | 9g Primitiva Holdings €1... 
Do. 5% Pref. Ord. Stk. Staveley Trust £1 
Do. 5% Pref. Stk...... || Sudan Plantations £1... | 29/44) —T4a 
Underground Ord. £1... Breweries, &c. 
27/14! 18/- | Allsopps Ord. £1 24/- | —6a | 


Dom. & Foreign Rys. 24/3 (17/10 Barclay Perkins £1 20/- | +6d | 
Antofagasta Ord. Stk. a : 60/6 | Bass Ratcliff Ord. £1... S6/-x; ... 
B.A. & Pacitic Ord. Stk, 33/6 | Benskins Watford £1... 
B.A. Gr. Sthn, Ord. Stk, {| 12/ 9/- ity of Lond. Def. 5/-... 
B.A. Western Ord. Stk. | 6 47/9 | Courage Ord. £1 
©, Argentine Ord. Stk, . l | 57/9 Distillers Co. Ord. £1... 
C. Uruguay Monte V. (2 vi | 86/6 Guinness (A) 
Can, Paciye Com. ($25) oat 58/- Ind Coope Ord. £1. 
Can. Nat. 1927 Guat.4% wos || 38/- 30/3 Meux's Ord. £1...... 
Cordoba Central Cons... = || 53/- 47)- | Mitchell & Butlers £1... 
Costa Rica Ord. Stk.... eee | 28/3 25/- Ohlsson’s Cape £1..... : 
Entre Rios Ord. Stk.... 2 ‘I 62/- / 57/- | 40/9 | 5S. African Bws, £1 
6% Cum. Pref. Stk : 3 as } 35/6 : 30/6 | 22/6 | Taylor Walker Ord. £1 
Do. 4% 2nd Pref. Stk | si s || 56/—-  33/— , 48/— | 30/- || W’tny Combe Def. £1... 
G.W. of Brazil £10 a Ti Coal, Iron and Steel. | 
In. Ry. OC. Am. No par ~ ove 1] 
Leopoldina Ord. Stk.... sale : 14/74 7/- 
Do. 54% Oum. Pr, Stk. $ ; . | lod 24 


Nitrate Rlys. (£10) vi | 56/ - - 
itrate Rlys. (£10) sie || 9/5 37/104, 48/- , 36/ 
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6/44 2/- 8/14 1/104 | Amal. Anthracite £1... || 


23/3 it Do. 7% Cum. Pref. £1. || 
7 d || Armstrong Whit. A. 1/- I 
Babcock, Wilcox £1 | 


t Free of Income Tax, 
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-_——___——_—_———_ — — — <_< ope ee 
Prices Prices 
y = Year 1932 i 
Yer Gan. 18 | Dec? | Dect | Bise Year | Gan lio og Deo Deer | 
1931. Dec. 14) Name of Sccurity. 7, | 4 Yield. || 1931. Dec. 14) Name of Security. 1, 14, or Yield. 
inclusive. 1932. | 1932. Fall. | i - — cere 1932. 1932. 
7? , i > = i pe _ 8 “a i 
figh-| Low- High-, Low | g ga. 6 Oil. £ a 
t. t. t. ' e 68. a. est. est. est. est. 8. d. 
a —y ao ! : | 11/7 5 14/- 5/- | Anglo-Kcuadorian £1... l3/- , 13/3 | +3d § 990 
Coal, &e.—co't /7y 5/ik f i 
1/4} 3/84 1/9 | Baldwins 4Jorccseesecoeee | 2/9! 2/9 | oe MM || 48/6. 20/- 38/9 | 18/9 | Anglo-Hgyptian Bél.. | 31/3/ 313. = 6 8 0 
oH 2/- 4/9 | 1/9} Bengal Iron £1 .......... 31 3/1h, we Nil = || 56/10} 26/10$, 58/5}, 24/0$, Anglo-Persian £1 ....... 37/6 | 31/3 | --6/3 3 4 0 
ld 8/9 12/6 4/6 | Beyer Peacock £1 oe 116 | 716 | ose Nil || 12/6 5/6 23/3 9/3 | Apex (Trinidad) 5/- ... 206 20/9, +3¢d 419 0 
i/e 10/- 21/9 | 15/14 Bolsover Col'ry Ord.£1. | 20/- | 21/3 | +1/3; 611 9 || 20/- 916 ae a eee 10/- | 3/9 | —1/3 Nil 
19/9 | 1% ‘a | : “aha | at | Le! dd Mu || 2/9 a 5/1} 104d | Brit.Controlled(V.T.Cts)) 39, 3/6 —3d Nil 
4/6 1/- 2/6 6d_ | Brown (John) Ord. 6/ ( | | | sop Lage an 
344 9 | 1/10} 44d.) Cammell Laird (5/-)... | 1/- | L/-| . | 72/6 : — t Doman - a esecceees = = ue 712 0 
| Conse /- - | 9/3 4 tanadian Eagle, no par / —j = eee 
OF aie || eis'| ane | aS 68/9 obs sifioy 418 0 | 3/23 “art 4/44 1/0}, Kern River Oil 10/-... 2/7 2/44 ~—3d) Nil 
le 4/6 | 2/53| Dorman, Long £1 .. 29 | 2/9 | Nil =| -30/- 12/6 46/6$ 16/3 Lobitos Oilfields £1 . %'3S 36/10 +74d 613 0 
J. 2/8 5/68 2/74 Do.8%Non.cmPLOL1 | 3/-| 3 | Nil =| 10/95/64 9/104 4/9 Mertcan Eagle (£10/6) 16, 1/6, ~- 
9/- bd 1/6'| 3d'| Ebbw Vale Ord. 1/-... | 6d. | 6d | ave Nil | 8/- 3/6 14/1 3 - | Phoenix Oil £1... 11/7 11/3 | —43d Nil 
7 3d 4/-| 3d | Do 7% Cum. Pref 5/- | 6d | 6d | « Nil =| £268 }«©6 £93 «= £20 £114 Royal Dutch (fl. 100)... £18} £18}... 313 
zt iota! ams! 9/6 | Guest Keen, &c. £1 13/9 | 136 | —3d NM | 76/3 | 26/3 55/58 27/6 Shell EL v.ceeeeecereseeerce 48/9 47/6 1/3 3 4 Of 
2/3 IT) ah ae | Nil | 30/14 10/- 55/11$ 21/9 'rinidad Leaseholds £1 52/-  52/- ... 4:16 0 
83 3/1e) 5/104 hl Hadtields £1 ............. / | _30/ ‘ll | rintd 
5/4 1/10 3/3 | Har. & WIf. 6% Cm. Pf. 2/3 3 | Nil | 35/113 15/6 36/62 16/3 V 0.0, Ord, andes 32/6 31/3 —1/3 6 8 O 
23/1} 12/6 | 18/9 | 374 Horden Collieries £1... | Lo Vie +2/6 : : ee ten:| eee 13) two eanaeeee. ons) tate ati 
33/- My 25/10 13/6 | Lambert Bros, .......... , 20/- — | eee Nu - a rr eee 
= : : _ 33/3 15/- 16/9 8/9 Agar Cross £1............ 8.9 8.9 ‘iin Nil 
gy aie oe | 3/6 Millom d& Askam thm | gs | os | c2 6.8 Ol av/9; aS) Insp 3 Allied Newspapers £1. | 16/3 15/74 iad wm 
aS 3 | oe) Ty pee eee an || ee ba Nil 3/9 2/3 4/1 2/4) Amal. Dental Def.5/- 39, 3/9| «. 6 5 0 
a oe) © | ot ee | 49| 4/9| -.. Nib || 17/74 12/- 17/3; 11/9. Amal. Metal £1 ......... 13/- 13/6 | +64 410 0 
10/14 3/9 | one | 15/74 S Durham feel £1. | 22°6 | 239 | 41/3 210 0 || 20/-, 11/- 15/9| 10/1} Amal. Press (10/-)...... | 15/- | a5j- | .. | 76 9 
| gsi sig | sel te meee at | 18 | 88] ons Nu || 38/6. 21/3 28/9 19/3. Army & Navy 10/-.... 26/10} 26/3 |-10}0 417 0 
10/74 ns ove | 22/6 Poe ley Coal, &c. £1... | 26/3 | 26/103} +7#4 3.17 Ot 11/6g 5/1$ 21/6 | 13/74 Assoc. London Flour£1 | 21/- | 21/3 | +3u Nil 
30/= | res | rea 10/3 ccaindtiedseat 15/- 14/44 —Thd Nu | 20/9 9/9 23/4 9/44 Assocd. Newsprs. Df. 5/-| 18/9 | 18/9 eee 613 3 
a 11/3 | 15/-| 8/9 | Swan, Hunter £1.......  12/-| 12/-| .. 8 6 9 || 27/6 18/6 27/6 | 21/9 Assoc. P. Cement £1... | 26/- 37/-|+i/- 518 0 
19/3 us ayaa 1s Then (Richard) £1 .. 2/- 2j- Nil || 65/- | 52/6 | 78/- 53/1} Barker (John) £1 ...... THD | FHP | see 511 0 
3 | 2/6 3) dial 6 Cm. Taxfree Pi.£1 7/3) U3) + Nil || 43/1} 23/14 39/44 22/6 Barry & Staines Lino . |36/10} 36/3 7 5 9 6 
se | 13/9) 14/83! 5/- Thoraycrtt, John, £1; 6/3{ 5/- —uS Mi oH 3 a is &i Boot's Pare Drug £1 oh ig. | * 539 
Be | Saal 224 Bal Wie amcas | ate | a2? | ou $G$ HR | wee | aay dockage agama |i 98g 
| 1 B eves eenese | ~|4oa 4 | 31/3 18/9 | 29/3 19/4 riti uminium £ ‘ 13 | wee 
23/9 | 14/1h° | 16/3 | W anlalestecléce biel | 24/3 | 25 a a | 29/4 is British Match £1. | 29 44 39;44 _- 419 
Textiles, | 55 9 [10Re , ERTE 1063) Ga/th Brtdm. Zohan fi. | 102 105/-| 4i-| $47, OF 
* ; r s. 58. F +31 24/6 9/6 11/6 5/- Jarlton Hotel £1......... . N 
| Be | igi 22 | Diecchors Cl eee. | 89/189] ~ NM |e “Bs| 64) 2g Carreras “a” Onde i || 58, ‘5¢|4°b| 6 0 8 
el ans Heecel 4s Dyers i) ... 17j- | 17/- | + Nil 31/- 25 | 31/3, 22/2 Chinese Eng’g £1... 23/9 23/9| ... | 6 3 Of 
25/7 11/3 || 2 3/6 12/7 Bradford Dyers (£1) .. ae } 9 ‘rittall n -£ 13 ee l 
| 1 8/44| 7/10 6d Nil 20/6 | 12/-|) 11/6 4/ Crittall Manuftg. £1 ... 6/ 5 1/3 Ni 
Ne a 10/9 ve bor 70¢ tet Gm. Bl. ") oat) ge 3a NC 5/74, 1/6) 2/1 Devenhams Sec. (5/-) y- | . Nil 
11/6 + 5/6 || Do - . Nil T 21/6 7/6 Dunlop £1 v...c......0.., 18/6 186) ... Nil 
wee ‘Je 13/9 ie Cali 1% moa ise | 88 ‘“ Nil ae/74! iat ase un Elec. & Musical Ind, £1 | 12/6, 11/3 | —-1/3| Nil 
13/6 | ae 5/9 | 5/6 on eee (£1)... 3 | 46/3 ie 4 6 6 || 23/6 | 17/- 30/3 19/- Ever Ready Vo. 5/-.. 27/6 26/6 | —l/-- 610 0 
ty 24TH S8/5R| Be/9"| Courtanids £1... | 30/74) 30/- | — 78d 3S St] 71/3 | 40/6 | 52/— | 36/3 | Finlay (James) & Co. £1 | Mer ie) ~~ | 410 0 
/ ; le a oe | 3/9 Qj- Frederick Hoi / cé 
tee. 15/4 Tee | seta Ee kena ‘a| in ta ia = | iste aaa Dist ars Gonment- Eon. OF-> v8 = m6 on i$ = ° 
® “ : _|—ad =N Ee — | 1/6) 4/4 Goodlass Wall&Uo.(10/-) 6 6/ aaa 
Hs | We) | We \iewiuestebees | oN, aa | wpl 425 0 Sle ate | si att amu tre be «28 423 is) 2 4 8 
ie | 7/6 || 15/3 | 10/74} Listers (£1) .....+-+-s0+0+s 1314, 12/6 rer seo || 1/3) 8/3 B din ee st/6 sie cu ¢ 
1} IQ | 42/6 60/6 | 4)/6 | 4£2GTTOGS ZL .nccccccccccces eee 
5l/ 104 17/3 | ses" a | noes. See ot "a +e  (Wiv. 6 w))! 28 tis 17/33 12/9 | Home&Colonialstores4/- 17/- 166 | —6d,| 6 2 0 
10} 41/14! 54/3 | 42/6 | Whitworth&Mitchell£1 52/6 | 53/13] +784 8 9 We 7. pe 7% ye - om ss ay 7 ; . 8 
|} ; i 6/9 2/74 Chemical ‘| Def. (10/-) 6'3 | 6/3 | ec Nil 
/104 15, | Bates er 17/6 | 17/6 and 411 6 95/114 12/6 100/74 ait Imperial Tobacco £1... | 95/74 97/- | +1/44 414 OF 
‘Tis 47/6 | 70/6 | sors | British Insulated (81)... , 65/- | 65/-| ~~ 4 8 S| S38 | Si) SSh) 8p || Iaternational Holdings | a1 elb | S| 
. A : ea 4 18 | 17 nter. Nickel of Can..... $12 ;— . 
63/9 | 46/3! 66/6 | 47/6 Cen mes | 5 | Sin | | 5.5 6 See sae Si/h | aos | International Tea 5. || So; | So | | 8°20 
23/6 | 17/6 | 22/6 | 16/3 pe at fl 93| 9/3 | Nil £278 «£55 £104) «gd = Kreuyar & Toll(kr.100) | 1/10} 1/10} | ... 
1/3 2/9 11/- 5/- | — Elect rx £l) | 39/44 39/43| + 4 2 0) 24/3 20/-  29/- 20/6 Lever f7% Cum. £1... || 27/6x 28/-x| +6d| 5 0 0 
| Se) See) se | oes eee | Se See} 4:39 0! 23/7) 39/3 28/- | 20/- Bros. 1 8%0m."A"PI£1| 27/3x 27/6x| ... | 514 0 
we 44) | a Hen are Paha, - | 20—- | 20/- 5 0 0 || s2j- 34/74 58/74 40/3 | Do.20%Cm.Pri.Od(£l) || 2$x 23x 75 0 
3/5 | 23/9) 24/3 | 11/3 | Johnson £1 _ | 24/3 | 24/3 547 3) 41/- 30/6 , 40/- | 27/14 London Brick £1 ....... 37/-x 37/-x| .. | 1016 0 
25/- | 18/9 | 26/74) 19/14) Siemens £1 ........... = 101/3 | 81/3 116/-| 91/3 | Lyons (J.) £1 ........4.+6 || 107/6 108/9 + ; : : 
| : y 34/3. 23/—  Maubre and Garton £1 || 35/- 343 | — 
$29 | B Minette Light, Ga. $12 $12 -—? - 3/7} ait lie) ae/7t Marks and Spencer 10/- || 113 9 114/3 | +6d 300 
62/6 | ai a3 | $93 | oumemouth & Poole | 70/7$: 10,74) —~ £43 0) 4/et! 3/6) 4/7 | 3/38 | Maypole Dairy _— ca) at | "on™ 
45/9 | 27/6 | 50/3 | 28/9 | Calcutta Electric £1... | 48/9 | 48/9 | ++ SH G6] M6): 4/5 1/2, Sitere Timber £1 ...... 7 all 
we HH | | | ors Charing Cross Elec. £1 | 33/6 | 33,6 a 5 0 0 8/14, 2/- 4/10} 1/9 Platt Brothers £1 ...... 3 3/ : Nil 
/ / 49 0) 38") 20/3, 29/6 20/6 § Pinchin Johnson 10/- 26/3 | WIS) wx 6 9 90 
38/5 34/— | 4€/6 | 32/6 | City of London £1 .. 45/7}, 34/-x | ++ 460 /- | 20/ ! Potash Syn- 
= 28/9 | 32/6 | 26/9 | Clyde vow ae gl. hn $yi0t eee 45 0 106 60 103 598 |4 dicate of i, ou. se foe + 3 ; s : 
49/9 | 40/- 52/3 | 41/3 | County of London - = eee 102 50 100 54 Gaines % + 
$14) $10} $165, $54 | Hudro-Blec. Com. Stk. $10 $104, — $4 " x te 
| SIS | SPH a mete ere | eh es Sao | Haka! Wh Bis TAS Ae ome ure SH iis Sah 
42/6 | 36/9 | 50/- | 36/- | etro. lec ic £1....... | eee 318 01 eS V3 Salt U nion £1... ee 35/- 35/- ee 515 0 
Sls | dae | $2 | 28,) Mamma et | SHS cea 315 0) SEL MS, BS Soy uoetai | Be Tae| San ° 
| ror a ae it “i ees 316 6 26/10} 18/- Schweppes Det. £l...... 26/3 26/5 it 5 
49/3 | 41/- |, 56/- | 41/3 |, North Metropolitan £1 | 53/— | 53/- | 415 0 33/9 | 17/9 ; / Sears (J.) Ord. 5/- 123 17/3 614 9 
30/6 | 25/44, 34/6 | 26/- | Scottish Power £1....... | $39 | 33/9) = 3g || 2U/9 | 16/Mb 18) | oe ak ticiea “ 
: ; a 2 ! ; a ‘sf 8 egal... | 19/3x 19 3x 6 4 0 
oe) eS a ee | | oe | 33/9 | 22/3 aust 31/3 | Spillers Ord.1-. |! 47/6 47/6 | 2. | 6 6 9 
i a % 6d 413 0 6 | Swed. Match,B.(kr.100) | 16/3 15/—|— 1/3 ae 
i200 | “540 | Mg | Yop. Continental St> “203 | "MUS | =~ 8S 8 athy suih sold sa/dh Tate and pled... a 
~ alps as 5 | 61/10} 43/6 | Tilling, Thos., £1 ....... - — | eve 
18/44 15/- | 22/6 | 16/- | Newe.-on-Tyne £1...... | 22/6 | 22/6 tas 9 tue | 48/9 T r . 
: : : | i i 1 Tube Investments £1... |, 26/3 26/3 ous 6 2 0 
10s 94 | “1224! “96 i“ Metropolitan Sti... | 122) = | 285 | 289 | 23) 1916 | eee Newall 6h a8 a “ia Sho 
i | | ~ Ni 35/- 2/3 || Unilever £1 .........ccceee || 30/7 30/ eco 
int * = 92 | = = | -} Nu | one amt Sih mth United Dairies £1 ...... 50/6 51/6 |+1/-, 419 0 
18 43 || 85 s | Wireless | 53% Cm.Pref.. 78% 784 | + : = : | 16/35/14 12/104 = 3/9 Gaties ee aaa on 8) ove on A 
} | is Al. 'Tob.(So' . ese 
i 12 | 20 33 Ree ais HH | —$1 - int sit sw 2ij6 Wallpaper Mfrs. Def.£1 , 33/9x 34/3 +6d 516 3 
$ $20) | $3 meee |-64' 6 43 14 19/6 35/3 22/6 Wiggins, Teape Ord.£1 | 33/9 34/3 | +64 516 3 
40/9 27/6 | 33/9 | 21/3 | Marconi Marine £1.... | 32/6  32/- 27/14 / : ~~ 
| Motors and Cycles. 50/3 | 34/3} T+/- 47/6 Woolworth(F.W.)Or. 5/- || 72/- 73/6 | +1/6 414 0 
ba 8 6 9 Mines. , 
ns 7 35/3t 22/6 | oS Aree fh ... || 7" i = . Nil || 18/9 «7/6 «13/6 3/74. Anglo-Am. of S.A. 10/- || 12/3. 11/6 —9d Nil 
s/- | 16/3) 19/ 3/44 Dennis 1 | 13x Asjlix —Ted 77 0) 48/5 24/6 | 42/6 23/ 5G Aenea Semeaenee ee) | SAS | Ser- | — WS 
WO) a se we ear cecorms 1213 | 2/3 |e Nil 12/6 7/6 | 23/- 1 Broken Hill Prop. 8... | 20/- 20/-~ “ua _ uu . 
iho a. Nil | ‘ Burma Corp. (Rs. 10)... |) 10/4 O/— | —4h 
ws a. | a | U6 | aoe | n1- we |.|sse rit aot ae 1/33 Bwana M'Kubea, 5)-Jp)) 3/9" 3/3 | —6h Nil 
ST P | SO/- | 47/6 | aera! peeresesenes 23/9 23/9. 8 8 6) 14" 5 128 5}: Central Mining £8 ...... £12) £12 | —£} 119 0 
aia! 17/9 | ace | eho | Meme 74% CumPreiea| 26/3 | deve | 43d! 538 Ol 38 | 31/3 | 47/8 13/9 | Cons Glds. of S. AL EL | 4a/— 42/— | sx. Nil 
9/3 | See | See | Nantes to : : 3/9 3/9 eco Nu 11/6 4/74 11/44 2/11} Cons. Mines Selection 10/ 8/9 8/9 Nil 
/ 5/- 5/1h) 2/6 | Napier 5/~v.....02eeeesees 410 0 yi é $21) Conwm Mines 14/- «..... 137/6 136/3 -ijs 5 3 0 
40/9 25/9 45/74) 28/9 | Rolls-Royce £2 ........+-. 42/6 | 45/-  +2/6 as $1 119 74/08 oH ‘it ayo he a ‘way _ 
18/1, B/- 9/3 | 4/3}) Singer £1 .......scerceceees | T/6 1/6) + ofits 11/44) ass rot a ups uy3 |... 5 3 0 
Shippi 7/10%, 6/14, 8/- 5/6 Idris Hyd. Tin 5/- .. 4/74 4/74 |... ‘£45 
16/- §/6 |, 10/3 | 3/9 | Cunard a a qW- q/- Nu 31/3 | 19/44 40/3 18/3 Johan. Cons. £1. 336 33/-  —6d § 40 
we | 19/9 |! 22/- | 12/9 | Furness Willy G1... | 16/- | 16/~ 7.2 0) aay 7/7} 21/- 8/14 Lake View and Star ar 4) a sii 
* 19/8 | 25 11/9 | P.& 0, Defd- £1... | 15/- | lve | 6d) Nil ajo Sd 238 10k poe ng gay um Me) -ia =e 
l Nil 10 | 1 | Royal Mail Ord. Stk... | 3h C2 Nu l6j- s_ -8/- ~—s_ «14/8877 ondon Tin 10/— «++... J i eee = 
{ } : a Nil 2 13/- Malayan Tin 5/-. “ 15/6 15/6 15 0 0 
— +) oe W"Reentaaiien. ak | ve ia 3 8/9 | Modder B S/-.-........ || 34/- 4/2515 0 
‘ | } 7 ? | Nu ‘ 20/— 13/1} Mount Lyell £1 ......... 17j- 6/3 | — 
a | Rm | an 2/8 | = oe ices | ie Sie oa = Ni = 5408 W3 2) (ot Pahang Consolid. 5/— .. 4/6 4/6 eee Nil 
ae | 12/- || Jet] 8/9*| Assam Uo. £1. | 43/9 | a5/lg)—7ad) MM || 13/4, 6/3 15/- 5/6 Rhodan Anglo-Aim. 10/- ik aes 
15/3 4/3 | 4/3| 2/6 | Bah Lins £1 ............+. | 7/6 7/-| —bd Ni 8 3 2) 2.) eee eee = Ni 
3 } T y Nu 21 104 Rio Tinto £5 ..........4. 17% 163 | - Nil 
Wo ajdt sly! Grama Ch (ceylon) £1 | rag yap! “| NM | ao 5/9. 14/8 aL} Roun Aniclope Cpr. 8 108 —a/s— 
set sia 28/44 see Stein ei i 25)- -25/- 3 2 0 14/10} 6/10 11/3 4/6 S.Franciscoof Mex 10/- 7/9 W- —9d ni 
$3) | 18/6 | Jhanzie Tea £l....ss..-. I= | |] us ae ae i er b 
os | 285 | Sec | 2 | Semen | | me AO] 8 So 0h ea lt | Serres samc | iis 12 o 
| = iti: in = | 9) . Ri. / ll/- Tanganyika £1 .......... 17/6 N 
a S74) YS | 2p || ie oe. £1 | we wis | mel me ins 1/9 16/408 12/3 ‘Tronoh Mines 5/- ...... | 13/9 | 13/1k| —74d 412 6 
ws| » 2/38) 104 Malacen Rubber &i 10/74 10/741... Nil | 63/1h. 41/3. 70/- 38/9 | Union Corp.(12/6fypd) | 67/6 66/3 |—-1/3 316 0 
7 ifs ns ele Rubber Trust £1 na 14/- 13/9 34 | Nil 18/104 5/104 49/6 7/6 | Wiluna Gold (£1) seseeee 45/74 43/9 \-1/104 Nil 
1/44 2/- 7a | United Serdang 2/- ... | 1/3 1/3 | Nil 25/9 | 11/3 26/3 17/6 Zinc Corporation 10/-.. '!| 21/3 21/3 ee 28 0 


¢ Free of Income Tax. 
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(Continued from page 1147.) 


“ FINANCIAL NEWS " DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 
Highest 


of 1932. 
(Nov. 8). 


Lowest 
of 1932. 
(June 1). 


Dec. 8, 
1932. 


Dec. 9, 
1932. 


Dec. 10, 


Dec. 12,} Dec. 13,) Dec. 14,) Dec. 15, 
1932. 


1932. 1932. 1932. 1932. 
"67-2 | 51-3 | 64-8 | 64-9 | 64°8 | 64-9 | 65-1 | 65-2 | 65-3 
“ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS, 
(1928 = 100.) 


Sept. 30, 
1931. 


Dec. 8, 
1932. 


Dec. 9, 
1932. 


Dec. 10,| Dec. 12, 
1932. 1932. 


Dec. 13, 
1932. 


Dec. 14, 
1932. 


Dec. 15, 


Highest 
of 1932. 1932. 


QNov. 2). 


127-4 | 90-6 | 123-4 | 125-6 | 25-6 | 325-7 | 223-3 | 124-0 | 123-7 


FOREIGN STOCK EXCHANGES. 
NEW YORE, 


The market did not anticipate a French debt default. 
Wednesday’s news from Paris accentuated the feeling of 
uncertainty which had previously restricted business. The 
attitude of Congress is anything but helpful. It has been 
reluctant to consider President Hoover’s economy pro- 
gramme, and finds difficulty in making up its mind over 
the adoption of a Beer Bill. Another influence making 
for stagnation has bee a clause in the new income tax 
provisions which disallows losses on sales of stocks which 
have not been held for two years. This stipulation, on the 
other hand, may reduce ‘‘ tax selling ’’ at the end of the 
year. The number of daily share transactions remained 
well below the million mark until Wednesday, when the 
market closed stronger after a more active day, advances 
being recorded by leading issues like Steel, Telephone and 
some of the better utilities. The movement, for the most 
part, was spontaneous, but did not appear to have a great 
deal behind it. Business advices are slightly more favour- 
able, though steel activity is running only at 16 per cent. 
of capacity. Christmas trade, however, is slightly better 
than had been expected, and may not involve a full 
seasonal increase of money in circulation, which rose 
during November only from $5,627 millions to $5,647 
millions. Car loadings for the week ended December 3rd, 
at 547,461, showed an increase of 53,761 as compared with 
the previous week. Unfilled orders of the U.S. Steel 
Corporation at the end of November totalled 1,968,301 
tons, a decrease of 28,739 tons during the month. Rail- 
road receipts continue slowly to improve, but discussions 
for further wage reductions have made no headway. Plans 
are being discussed for farm relief based on a tax on 
domestic sales of produce to provide a fund for compensat- 
ing farmers who reduce their acreage. It is doubtful, how- 
ever, whether legislation on these lines has any hope of 
passage during the present session. 


Dec. Dec. Dec. Dec. Dee. 
1. 8, 15, ‘ 8, 15, 
1932. 1932. 1932. 1932. 1932. 
U.S. 32% T. Bds, 102 102 103% | Natl. Biscuit 40} 
Lb. Ln. 34% °32-47 101 102 Phelps Dodge 5 4 
Do. 44% ‘32-47 102, 102 19 20 

Do. 434% '35-38 103% 103 


Atchison ...... eseeee 41k 41h 
i 25$x 


Dec, 


20 
Studebaker 4 
Un, Fruit 23 
26? | U.S. Leather 3 3 ei 
5 Hi U.S. Rubber 4 
13 13% | U.S. Steel _......... sit 
N.Y. Central 22 21% | Westinghouse mo 288 
Pennsylvania 13 14} | Woolworth 354 
Southern Pacific... — Se 
Southern Rly 6 . 
Union Pacific = = eS 8 
Int. Tel. Teleg. ... 8 
Radio Corpn. ...... f 
Utilities P. & L. ... 3 


Anaconda W. Union Tig. ... 29 


Bethlehem Steel 

Obrysler Motor ... 

Corn Produce Rf. 

Eastman Kodak... 

Gen. Electric(New) 

Gen. Motors 

Int. Harvester ... 

Mont. Ward ...... 13% 


Associated Gas “A” 
Pan.Amer. B.(New) 
Shell 
Shell Union 
Std. California 
Do. N.J. 30 292 


By courtesy of the Standard Statistics Company, Inc., 
of New York, and 18, Copthall Avenue, London, we print 


the following index figures of American values calculated 
on closing prices (1926 = 100) :— 


THE ECONOMIST. 


‘December 17, 1932. 


| 1930. 1931. 1932. 
| Be 


_— Highest.) Lowest. | Highest.) ginni Dec. Dee, 


of Year. 7. 14. 


337 Industrials . 51-5 
31-7 
90°6 


54°7 


114-7 
105-7 
187-6 


124-6 


52:2 
32-2 
91-8 


55°5 


45-5 
26-1 
78-9 


47-9 


46-4 
27-2 
81-9 


49:1 


Average yield of 
50 Industrial 


Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 5-88% | 5-75% 


7—_——o—oo——— eS 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


Highest 
of 1932 
(Sept. 7) 


Lowest | Dec. 8 
of 1932 1932 ’ 
(June 27) ’ 


| Dec. 9, 
| 1932. 


Dec. 10, 


Dec. 12, 
1932. 


1932. 


Dec. 13, 


Dec. 14, 
1932. 


| 1932, 


| 52-6 | 53-8 | 53-6 | 53-7 | 52-9 | 53-9 


TOTAL DEALINGS IN NEW YORE. 


Dec. 12, 


1932. 


Dec. 9, 
1932. 


Dec. 10, 


Dec. 13, 
1932. 
e 


Dec. 14, 
1932. 


Dec. 15, 
1932. 


1932, 


Stock Exchange— 
Shares (Thous.) 
Bonds (Value 

Thous. $) 


1,180 480 920 730 
8,500 5,200 11,400 


1,010 
10,700 


1,150 
8,700 10,400 


Ourb— 
Shares (Thous.) ... 170 80 180 170 230 180 


* 2-bour session. 


PARIS. 


Contrary to expectation, the decision of the Chamber 
against payment of the American Debt instalment had 
only a slight effect upon the market. French rentes had 
a moderate setback, but semi-oflicial support was forth- 
coming, and all offerings were quickly absorbed. Banking 
and railway shares lost ground fractionally. A sharp fall 
in copper adversely affected Rio Tinto. All sections ot 
the market were strong on Thursday. 


Dec. 
15, 
1932. 

} L 12,220 | Wagons Lits......... 82 
Crédit Lyonnais... 2,050 2,125 | Mexican Eagle ..... 36 
Suez Canal .... 16,450 17,175 eesecns 70 
Chargeurs Ré si 215 218 105 
Rio Tinto .......0. 1,411 1,452 421 


Royal Dutch........ 14,700 15,200 15,550 137 


BERLIN. 


After a bright opening, based chiefly on the disarma- 
ment agreement at Geneva, the Berlin Bourse became 
heavy on the uncertain tendency in Wall Street and the 
shortage of money consequent on the approach of Christ- 
mas. The defeat of M. Herriot also caused buyers to 
hesitate. Fixed-interest securities, however, were steady, 
and electrical shares improved, both Siemens and A.E.6G. 
being marked up. Reichsbank, however, had an easier 
tendency. Mines were weaker for the most part, Hirsch 
declining slightly, though Rheinische Braunkohlen were 
in fair demand. 


Dec. Dec. Dee. De. D Dec. 
8, 12, 15, 8, 12, 15, 
1932. 1932. 1932. 1932. 1932. 1932. 

eee 129-10 130-25 130-75 | A. E. G..........000008 33°10 33°75 31°60 
- 75-00 75-00 75-00 | Siemens & Halske.. 121-50 125-50 127°50 
61-75 61-75 61°75 | A. K.U. 54-25 57-80 54:10 


19°75 19-60 19-25 18-75 18-75 18-60 


Norddeuteécher 


Lloyd Hamburg-Amer, 


(“ Hapag ") 


AMSTERDAM, 


An optimistic tone prevailed at the opening, but events 
in Paris caused a sharp setback to sentiment. Business 
remained on a very small scale. Tea shares, exceptionally, 
rose a few points on the Dutch restriction decision. 
Among industrials, Unilever N.V. were well maintained 
on the appreciation of sterling. Royal Dutch were steady 
at the beginning of the week, but lost ground later. 

Dec. Dec. Dec, Dec. Dec, Det.! 

, 2 12, 15, 

1932. 1932. 1932. 1932. 
24% Dutch Loan.. 694 693 § 33 33 

°, German 498 = 51g » x. U. 46 424 
Unilever N.V. ..... set 108% 1173)—(121¢ 
Philip’s Lamps .... 1264 130 Deli Batavia ........ 143,146 


Netherlands Ship Royal Dutceh......... 149 151 
603 604 Handels Ams 176 173 
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OTHER CENTRES. 
“ War Debts Week ”’ passed without materially affect- The Si ° I 4 rwEg 


ing most of the minor European Bourses. Brussels re- 
acted after early firmness, occasional rallies failing to 


ts 












+4 : ; re p 

2 prevent irregularity at the close. Conditions were irregu- 

rv jar at Budapest and Milan and easier at Stockholm. OF MONDAY NEXT 
1 


will include a special 32 page number on 


BRITISH TEXTILES 


in preparation for the 
BRITISH TEXTILES EXHIBITION, 
which opens at the WHITE CITY on 








5% INVESTMENT NOTES. 





Building Societies and the Housing Act.—The Govern- 


. 14, 


132, ment’s new Housing Lill, whose terms we discussed last February 20 next. 
— week (see the Economist, December 10th, page 1075), ‘An invitation to Buyers,” by Lord Derby, will appear 
9 gives the building societies practically ull they asked for in English and eleven foreign languages, and the remain- 


ing articles will appear in English, Dutch, French, 


— § inthe report submitted by the Housing Committee of the Geiees-and Siecle 


National Association to the Minister of Health at the end 
— § of October. The subsidy goes, and the societies obtain, 
. 15, for the last 20 per cent. of a 90 per cent. advance, the joint 





Included free with every copy. Order now from any newsagent 


: : or direct from the Publisher, 20 Bish te, .E.C2. 
sa guarantee of the Government, the local authority and a 


the building society concerned. Undoubtedly, the new 
150 opportunity will be welcomed by many Northern societies. 
400 The inception of the plan is credited to Mr Walter Harvey, 

of the Burnley Society, who was warmly supported by 
180 Sir Enoch Hill, of the Halifax Society. Whether it will 
— § be as enthusiastically taken up by the Southern and, par- 
ticularly, by the Metropolitan societies, is an open ques- 
tion. ‘There may still be wider scope in the South than 
in the North for activity in the field the building societies 


know best—the making of advances to owner-occupiers of 
aber B houses costing from £600 to £1,200. That this business 
| 





standards as well as professional skill in young men who 
adopt the Stock Exchange as a career. We rejoice to learn 
that the classes, admirably devised for their purpose, are 
being well supported. The older type of student, how- 
ever, seems to be lacking in enthusiasm. This is unfor- 
tunate, as much of the work in the advanced classes is of 
a nature to appeal chiefly to the more mature mind. 





Lower Brewery Profits.—The effect of reduced purchas- 
ing power and higher taxation on beer consumption is re- 
vealed by the fact that, for the year to September 30, 
1932, the number of standard barrels of beer charged with 
duty fell from 17,412,000 to 13,610,000, or by nearly 22 
per cent. Brewery companies whose results for the same 
period show a decline in profits of less than 20 per cent. 
may, therefore, be congratulated either on good fortune or 


has not been quiescent, even under the somewhat excep- 
tional conditions of the Jast twelve months, is suggested 
by the report of the National Building Society, the 
majority of whose business is done within a twenty-mile 
fall @ radius of London. During the twelve months to October 
S of Hf 3lst last, the net new subscriptions (less withdrawals) re- 

ceived by this society were £3,638,000, a decline of no 
De. ff more than 64 per cent. from the previous year’s figure of 





























1 good management, or both. In the following table we 
3. ff £3,881,000. Although new advances showed a larger OO aa tl Bala cael ok Neti, ota 
85 oun show the latest results of fifteen representative breweries. 
7 portionate decline, at £4,257,000, against £5,255,000 in} guy alii . 9 : 
; Seven disclose a reduction of 20 per cent. or more in earn- 
72 the previous year, the total was, in fact, the highest inthe |. | . aes 
110 ets . - 3 ings, and thirteen have reduced their dividend. In the 
> society's history apart from the record " figure of aggregate, net profits show a decline of 20.5 per cent 
146 1931. The returns of the Northern societies, and of the | _°° °°’ we rw ; 
London societies with nation-wide operations are likely eaiinieniiines net | ory | % Ine |p 
to show a more considerable falling off. The making of and Par. Value Profit, | Dru | of Dee. | Pae| Yield. 
. «6 2 u. Sbares, o i - rofit. 7 
advances on properties valued at between £300 and £400 . pe 
rma- § will have obvious social significance, but will definitely -— 7 eas “ 
‘ame § mark a new departure in building society technique. The ” | ” “ on @ 
“ ; , ; . sy | Samuel Allsopp £1..| 174,111} 9 | 131,402| 8 | —24-7| 24/- | 613 3 
| the risk factor,’ undoubtedly, will be higher , and in other | Samuel aes taunt tm | Gaim | wilt) 
rist- § ways the movement will have new lessons to learn. Be- Base Ratcliff and | aco | 4 
- : tton £1 ......... , - /- 
‘s to - the Bill reaches the Statute Book, it would be useful | pomyien te aioete ut lenase - =3 ; se : : o 
adv if ac ve ini rithi re ut, | Bentley’s Yorkshire 
ady, f acknowledged leaders of opinion within the moveme ee Soe use| u | sms! s |-asl 2 a a 
E.G. @ who have hitherto been chary of voicing criticism of the Bristol Brewery 
asier § proposed new departure in public, w ould make a reasoned wae | eee | ett ee a “a9 she 7+? 
saad ' alan Ind Coope £1 ........ 260,666 | 22} 20,511] 19 | —19-5| 54/6 | 7.0 0 
irsch ff statement of their view. That the whole movement will eee | Oe) Pleas | = = 
were [J sympathetically examine the practical possibilities, in the | Normpton Brewery 
light of its serious national responsibility as an active Hn a'G" Sion 11 teas tt saneas it —Reize ita’ 
age ; INE » > Bill goes. course, with- | Stretton’s Derby..... } 118,281 | 30 81,948 | 224 | —30-5 aie ae 
Dee gent in housing under the new Bill goes, of course, wit Stroud Brewery si | -se'sza| aor | 4e2sa| at | uira| a3 ets 
an ut saying. Peter Walker (Warr.) 
_, atl eeettitiee 365,458 | 74 | 191,391| 3 | —47-7] 9/- | 613 3 
as Wenlock Brewery £1 | 90,349} 15 | 54,246 | 124 | —40-0| 2 6 5 0 
54°10 
+ Tax free. ~ 15% tax free. 


18-60 Stock Exchange Education.—Sir Archibald Campbell, 
chairman of the Stock Exchange Committee, in his speech 
which followed the distribution of prizes and certificates 
warded by the Stock Exchange Committee in connection 

vents B with their evening classes, was presumably thinking in 


“4 national rather than Stock Exchange terms when he em- 
ally, 


A certain correlation can be discerned between brewery 
profits and trade depression. Companies with a wide area 
of distribution or a trade localised in the South reveal, in 
general, the greatest powers of resistance to declining 
earnings. Thus Bass, Benskins (of Watford), Fremlins 
(of Maidstone), Ind Coope (of Romford), H. and G. 
Simonds (of Reading), and the Stroud Brewery have done 

relatively well. In view of the improbability of any early 
reduction of the beer tax, the immediate course of profits 

may depend on further rationalisation of brewery tech- 
nique in accordance with a régime of reduced output. 


Phasised the distinction between education and culture. 
si00. BThe standard of culture is high among members of the 
ained Hi ereat institution which Sir Archibald adorns, but every 
teady profession demands the highest skill and specialised know- 


_ § edge from its practitioners. The excellent tuition given 
Me Boy bodies like the London County Council and. the 


1933, Business Training College is valuable precisely because its 
424 recipients must one day shoulder their burden of re sponsi- 
12} bility in the affairs of an institution whose importance, 


151 after all, is national. Sir Archibald, nevertheless, was 
i 





Industrial Profits in November.—During November we 
received 173 company reports, aggregate profits showing 
a decline of 2.69 per cent., compared with a rise of 19.99 


tight in stressing the importance of inculeating high moral | per cent. in October. Comparison, in all cases, is made 
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with the figures of identical companies in their preceding 
financial year. The following table shows the number of 
reports received each month since July, 1931, together 
with the monthly variation in net profits after payment of 
debenture interest :— 


No. of Rise or | 
Reports Pub- Com- Fall in 
lished in panies. Profits. 
1931— 9% 
July 
August 
September.... 
October 
November ... 
December..... 
1932— 
January 
February...... 


No. of 
Com- 
panies. 


Rise or 

Fall in 

Profits. 
o/ 


Reports Pub- 
lished in 
— 39-46 
—19-59 
— 44-02 
— 58-26 
147 — 35-59 
157 — 68-54 


so 
BX. 
at Rs 
oes 
=} « 
ahs 
=O. 


210 
244 
196 
235 
152 
August 69 
September... 82 —15- 
127 —19-65 October 123 +19- 
211 — 6°81 November... 173 — 2-6 


The rise recorded in October was due, as we explained 
last month, to the favourable results of a few large com- 
panies. The November figures are dominated by a single 
concern, United Africa, which achieved in its latest 
financial year a profit of £81,673 against a loss of 
£1,288,123 in the previous year. Improved results were 
also shown by Tate and Lyle, Trinidad Leaseholds and 
Tobacco Securities Trust, while lower earnings were 
recorded by P. & O., British India Steam Navigation and 
Daily Mail Trust. Nineteen breweries showed an average 
drop in net earnings of 26 per cent., while five motor 
concerns had an aggregate loss of £858,000, against a 
debit of £98,000 in their previous accounts. The income 
of investment trusts continues to fall, nineteen of these 
companies issuing reports last month showing a 36 per 
cent. decline in profits. 


Royal Mail Report.—The report of the Royal Mail 
Steam Packet Company for the year 1931 is interesting as 
a historical document, but has little immediate signifi- 
cance. From the viewpoint of creditors under the three- 
year moratorium, there is partial reassurance in the dis- 
closure that the company made a profit on voyages last 
year of £29,536, against a loss in 1930 of £3871,692— 
before provision for depreciation in both cases. Rents 
and other receipts bring gross profits up to £138,907, which 
was £95,174 short of the year’s outgoings, largely because 
the company was required to pay interest on its 5 per 
cent. debenture stock for the first half-year. Under the 
scheme of arrangement sanctioned last spring, this in- 
terest is now contingent on profits. Unless depression has 
reduced receipts this year below those of 1931, the com- 
pany will at least clear its outgoings, but will have very 
little for depreciation. The debit balance of £414,796 
brought forward is increased to £509,970, to which 
£149,908 is added for interest obligations (including 
£94,000 to the International Mercantile Marine), of which 
payment is deferred under the scheme of arrangement. 
The balance sheet figures remain at the old levels, with 
a directors’ note describing the valuation of assets as 
excessive. The Royal Mail Company’s vessels have now 
been transferred to the new operating company, sanctioned 
under the scheme of arrangement, which was registered 
on August 4th last, under the title of Royal Mail Lines, 
Limited. Creditors can merely continue to exercise the 
supreme virtue of patience, for it is clear that any 
amelioration of their position demands a world-wide trade 
revival. It has yet to be seen whether such a movement 
will have gained decisive momentum before the three-year 
moratorium expires. Stockholders, meanwhile, have a 
purely platonic interest. 


Waring and Gillow—New Company.—Particulars have 
been published relating to Waring and Gillow (1932), 
which is to take the place of its unfortunate predecessor. 
The business and assets of the old company have been 
purchased by Mr Ivan C. Sanderson, who has taken 
£1,373,000 in debentures and preference shares of the 
new company, which has a share capital of £920,000, 
divided into 150,000 10 per cent. non-cumulative first 
preference shares of £1, 380,000 7 per cent. non-cumula- 
tive redeemable second preference shares of £1, and 
$90,000 ordinary shares of £1. Mr Sanderson is offering 
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the old shareholders of Waring and Gillow the 150,00 
first preference shares at par, each shareholder taking up 
one new preference share and receiving two £1 ordinary 
shares, fully paid, as a bonus. Shareholders will sub. 
scribe to this issue purely as a gesture of faith. No less 
than £993,000 of debenture stock ranks before the 10 per 
cent, preference shares. The profits of the old company, 
before charging income tax, debenture service and ip. 
terest on loans, depreciation, etc., have varied from 
£223,000 to £45,720 during the past seven years. In 
the last three years, apart from non-recurring expendi- 
ture, the profit and loss account has shown a profit of 
£80,612, a loss of £76,723, and a profit of £45,720 
respectively. Debenture interest now requires £60,510 
per annum, so that on the basis of recent earnings the 
cover for the £15,000 dividend required by the 10 per 
cent. preference shares is not impressive. Economies of 
£150,000 per annum have been introduced since Novem. 
ber, 1930, but these were effective during the last trading 
year, 


Carreras.—That Carreras were able to increase their 
trading profits at all in a year of intense competition is 
something for which shareholders should be grateful. It 
is well-known that the sales of the popular brands of both 
Imperial Tobacco and Carreras have suffered from the 
competition of J. Wix and Company, a subsidiary of the 
American Tobacco Company, which has been a pioneer 
in the coupon method of cigarette selling. In the cheaper 
brands of cigarettes, Carreras have introduced the coupon 
** five-for-twopence *’ cigarette ‘‘ Clubs,’’ which is no 
doubt designed to compete with the Imperial Tobacco’s 
‘** Woodbine ”’ cigarettes. This move, in turn, has been 
countered by the Imperial Tobacco’s placing in the mar- 
ket a five-for-2d. cigarette, with coupons, called ‘‘ Four 
Aces.’’ In spite of this competition, the net profits of 
Carreras have been more than maintained, after falling 
off in 1931. 


Year to October 31st. 
1930. 1931. 1932. 
975,366 746,412 772,356 

26,004 23,105 14,694 


1,001,370 769,517 787,050 


32,545 20,170 
16,841* 7,280 
52,3526 35,391 


724,209 
20,000 


704,209 
41°3 


EAMG scr ncpdanansaniastnnsens 
Other income 


SP NINIIE svesnchishebibsvecsnsesntons 


Other expenses 
Depreciation 


Net profit 
Preference dividends ................ 


687,805 
20,000 


Earned for ordinary (““A”’ & ‘‘B”’) 
Earned % 


738,308 
53°8 


667,805 
38+6 
50-0 35:0 35°0 


726,608 Nil 48,188} 
1,057,160 1,104,918 1,140,892 
* Including £10,000 Exchange Reserve. 


t Including £3,831 written off and £50,000 for development fund 
and taking £672,777 from premium on shares. 


t Including £20,965 for development fund, to which also added 
£79,035 profit on sale of investments. 


a ircne cena ctstncciessksscusecuk 
Carry forward 


The balance sheet shows a strong financial position, cur- 
rent assets (including stock of leaf, £2,175,000) amount- 
ing to £3,752,000, against current liabilities of £827,000. 
Cash has risen from £195,000 to £264,000, but Govern- 
ment securities shown in the previous balance sheet at 
£431,000 have been eliminated. The fixed assets are 
shown at a slightly higher figure and goodwill remains 
unchanged at £204,000. The ‘‘ A ’’ shares of £1 are 
quoted in the market at 64; to yield £5 15s. 6d. on 35 per 
cent. dividends. 


Turner and Newall Results.—The preliminary profit 
figures of this great asbestos combine for the year to 
September 30th last show no repetition of the huge de- 
cline in receipts which the company experienced last year. 
Gross profit is £423,820, against £530,037, while as 4 
result of a sharp fall in income tax provision, the net 
figure is only £55,000 down at £305,671. The final 
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dividend of 2} per cent., making 3} per cent. for the year 
(against 5 per cent.) was above market expectations :— 
Year to September 30. 


1930. 1931. 1932. 
£ £ £ 

RN ea ic hatcas a nccauiccennssukesss 1,101,846 530,037 423,820 
RROOEE SDN casccsnesecesweoscesecss 3,225 3,500 3,503 
Depreciation — ...sseseseeeeseeeeseeees 57,723 94,806 102,8427 
DMMMEE: pnuceaccapnccaninascsnsices 170,160 70,852 11,804 
Net profit ........sscsesseeseseeeeeeeees 70,738 360,879 305,671 
Brought forward ..........-..eeeeees 13,127 17,252 34,840 
Preference dividend..............0++. 101,099 101,099 101,099 
Ordin dividend :— 

ies Perak ardoskuciasponnwes 544,54 242,192 181,647 

ee ieepiicaidinianant 7-2 5:5 4-2 

MUNRIN M crescnndsnnasd<seneteraasoeres 11} 5 3} 
Investment reserve .............00e05 150,000 
Amalgamation expenses ......... 40,970 a ai 
General reserve  ........eeeeeeecceees 150,000 — 5,000 
Carried forward .......scccceseseeees 17,252* 34,840 52,766 


* Including £120,000 balance on purchase account of Bell's 
United Asbestos. { Including £10,622 for mines amortisation. 
{ Staff fund. 


The £1 ordinary shares are quoted at 22s. to yield about 
£3 9s. 6d. per cent., allowing for the final dividend of 
24 per cent. 





Crompton Parkinson.—This efficient electric light and 
power plant manufacturing company has rather more than 
maintained its position in a difficult year. The ordinary 
dividend has been reduced from 30 per cent. to 22} as a 
precautionary measure :— 


Year to 15 months to Year to 


June 30. Sept. 30. Sept. 30. 
1930. 1931. 1932. 
£ £ £ 
TN, cacchekendesehpnscssceniensecsnceess 117,198  105,675* 111,705 
TNE suscacecsccssscenecsonsevenssenensseeen 1,584 1,675 1,396 
Depreciation  .......sseseeeeeeeeeeneeees 12,000 15,000 14,000 
Met prot ......-ccccccccccccccscesescoees 103,614 89,000 96,309 
Brought forward ..........ssseeeeeeeeee 50,358 60,708 46,922 
Preference dividend.........-..+++.+++++ 13,658 16,219 13,658 
Preferred ordinary dividend ......... 19,606 25,282 19,606 
Ordinary dividend :— 
AMOUTE on cccccccccccccccccvececscees 45,000 48,285 42,919 
Harned py ..cccccccccsccccscvcsecersvece 51-8 31-0 36-6 
MONEE N, cvsescvocscssscoesceserescesseces 30 30 223 
General reserve  .......eeeeeeeeneeeeeees 15,000 15,000 15,000 
Carry forward .........cccecccccesececees 60,708 46,922 52,048 


* After charging £11,021 income tax on final dividends for 1931, 
paid during year to September 30, 1932. 


The report indicates that the sales of the company’s pro- 
ducts continue to expand, the demand for Crompton lamps 
being particularly satisfactory. During the year, a control- 
ling interest was acquired in the British Electric Trans- 
former Company and Derby Cables, Limited. The 
balance sheet reveals a sound liquid position with reserves 
totalling £281,920. The 5s. ordinary shares are quoted at 
20s. 9d. to yield about £5 8s. 6d. per cent. allowing for 
the final dividend of 124 per cent. 





The Copper Conference.—The failure of the conference 
of copper producers in New York was not unexpected. A 
statement has been issued by the Roan Antelope Copper 
Mines rebutting the allegations that the sole responsibility 
for the breakdown of the Conference rested with the com- 
pany. Roan Antelope began producing in the summer of 
1931. In November, 1931, and in March, 1932, a group 
of leading copper producers of the world met to consider 
the question of over-production and accumulation of 
stocks. The proportions between the operating quotas of 
the participants of these conferences are now obsolete, 
and Roan Antelope directors claimed that for 1933 their 
Company should be accorded treatment no less favourable 
than that accorded to other producers and to its 
neighbour in the same Rhodesian field. It claimed 
that the imposition of the American copper tariff in June, 








1932, had brought about conditions that have subjected 
international co-operation to a severe strain. During the 
past few months American mines have exported large 
quantities of copper to Europe in competition with the 
producers who are barred from the American market. 
Further, American companies owning mines both within 
and without the United States have demanded the right 
to transfer to their foreign subsidiaries part of the operat- 
ing quotas allotted to their United States mines. Such 
practices, the Roan Antelope directors claim, preclude the 
possibility of effective international co-operation. Though 
the company is willing to join in any logically-conceived 
plan for effective international restriction, it will not 
become a party to unfair and unsound arrangements. 
There is some force in the Roan Antelope arguments. 
The company has a special grievance, for its production 
capacity is in excess of what was initially calculated, and 
it has in mind the possibility of securing a share of the 
British domestic market which is now going to the Braden 
Mines, the South American subsidiary of Kennecott 
Copper, controlled by the Guggenheim interests. There 
is no doubt that the Empire output of copper will even- 
tually be sufficient to supply British requirements. Since 
the breakdown of the Copper Conference, the American 
quotation for electrolytic copper c.i.f. to European ports 
has fallen to a new low record of 4.85 cents per lb. On the 
London Metal Exchange electrolytic has fallen to £33 5s. 
per ton, which is the lowest level since August, the lowest 
ever recorded being £27 15s. last July. 


Rhodesian Copper.—The calculations made by the 
sponsors of the Northern Rhodesian copper industry have 
for the most part been justified by events. But one con- 
tingeney which they obviously did not take into account 
was a catastrophic fall in the price of the metal—accom- 
panied by a severe shrinkage in the demand. To meet 
this position, actual and prospective producers of copper 
decided upon the restriction policy described above. This, 
as regards the new Rhodesian undertakings, rendered 
necessary a lightening of the heavy prior charges with 
which the companies had been burdened, and energetic 
measures to that end were taken. In the initial three 
months of the operation to June 30th the Rhokana Cor- 
poration made an operating profit of £25,700. Administra- 
tion and other expenses converted this sum into a deficit of 
£28,200. Debenture interest called for £78,750, and 
£50,000 was allocated to depreciation, giving a total debit 
of £157,000. Against the former amount of £4,500,000 
there are now only £275,100 of debentures outstanding. 
Costs have been brought down to just under £28 per long 
ton delivered Europe. Consequently, even at the current 
low price of the metal (unprecedented on a gold basis) 
there is a small margin of profit. N’Kana ore, incidentally, 
contains cobalt in a form which can be readily separated 
and marketed. The Rhokana holds one-third and the 
Rhodesian Selection Trust two-thirds of the capital of the 





BANCO DE SEGUROS DEL ESTADO 


(State Insurance Bank) 
HEAD OFFICE: Calle Rincon 437, Montevideo (Uruguay) 
INSURANCE WRITTEN: Fire, Life, Accident, Hail, Glass, Live- 


Stock, Marine and all classes of Reinsurance. 


ABRIDGED BALANCE SHEET PER 3lst DECEMBER 1931. 
ASSETS. LIABILITIES. $ 
Investments in stocks 
III as icecccicecenecesecee 
Sundry debtors .............0. 
Loans and mortgages 


$ 
12,822,626-79 
2,275,130- 74 
1,122,901-98 
2,746,655- 27 


| Capital : 
Debtors bonds 
for creation 
of the Banco 


Cash and banks ............... 228,564 - 57 de Seguros 

Deposits with other com- del Estado 2,270,100-00 
panies, guarantee reserves 1,034,881-90 Bonds amor- 

Value deposited, Art. 47 of tised by the 
Law on Work Accidents... 157,150-00 Government 


and reinteg- 
rated with 


their profits 729,900-00 3,000,000-00 


Sundry creditors ............... 940,844- 84 
Deposits by other companies, 

guarantee reserves ......... 213,925: 38 
Deposits, Law on Work Acci- 

GU, DIGS cecccscconscues 158,065- 56 


Reserves 16,075,075-47 


$ o/u 20,387,911-25 $ ofa 20,387,911-25 





Juan José Amézaga, 
Président. 


Ameérico Calamet, 


Hector Olivera Risso, 
Accountant. 


Manager. 
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Mufulira, whose quota is being produced by the former 
company. Of the Trust’s debenture issue of $6,612,000 
some $3,237,000 has been converted into shares. A 
curious procedure has been followed in the preparation 
of the balance-sheet. A surplus of £883,000 on revalua- 
tion of Mufulira shares is supplemented by £118,600 
premium on shares. From the total of £1,002,500, pre- 
liminary and other expenses to the amount of £689,600 
are written off. On September 30th cash stood at the 
comfortable figure of £102,200. 

























Tin Company Results.—Our Mining Correspondent 
writes: In view of the severity of output restriction, the 
latest returns of various Eastern tin producers make a 
better showing than might have been expected. Curtail- 
ment of output has, in fact, been partially counterbalanced 
by improvement in price »nd economy in costs. In the 
case of the Malayan Tin Dredging Company, profit fell 
so little that the total dividend was cut only from 174 per 
cent. to 16} per cent. Its subsidiary, Southern Malayan, 
earned £28,400, against £43,400, and the disburse- 
ment of 74 per cent. (compared with 10 per cent.) left 
the increased balance of £22,500 to go forward. The 
Southern Perak repeated the previous year’s 24 per cent., 
absorbing £3,750. The profits for the two years were 
£4,590 and £1,930 respectively. The position as regards 
Kamunting has been complicated by the acquisition of 
the Pangnga’s property, which is situated in Siam. 
Owing to the appreciation in local currency as measured 
in sterling, operations at the latter centre resulted in a 
small loss, which was written off the share premium 
account. Work in Malaya resulted in a net profit of 
£50,650, of which £17,500 was required for debenture 
interest and redemption. Dividends totalling 5 per cent. 
left an increased carry-forward of £60,800. Since the 
close of the financial year the debenture holders have 
agreed to accept 44 per cent. interest instead of 8 per 
cent. The Ayer Hitam earned £21,100, against £28,700, 
but paid 10 per cent., an increase of 24 per cent. as com- 
pared with 1930-31, when a special writing off of nearly 
£10,000 from property account was made. In the case 
of the Pahang Consolidated—the solitary reef-mining 
concern — the restriction of output was, naturally, 
accompanied by some expansion in costs, and profits 
declined from £35,200 to £19,300. Various special 
appropriations were made and provision of the fixed pre- 
ference dividend of 7 per cent. required a draft upon the 
earry-forward. For 1929-30 the preference capital 
received 15 per cent. and the ordinary 124 per cent. For 
1930-31 the payments were 7 per cent. and _ nil 
respectively. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—The British Overseas Bank, Bank of London 
and South America, Foster Clark, Anglo-Ecuadorian 
Oilfields, Low Temperature Carbonisation, Agar, Cross 
and Company, British Burmah Petroleum, Ind Coope 
and Company, Camp Bird, Santa Gertrudis, and Trepea 
Mines. At the annual meeting of Foster Clark, Mr H. C. 
Clark declared that the trade in canned English fruits 
and vegetables continued to expand, but, unfortunately, 
the production of fruit for canning was not yet sufficient 
to satisfy the industry’s need. At the meeting of Ind 
Coope, Mr Louis E. Walner said it was only through 
economies effected during the year that further satisfac- 
tory results had been obtained. It was quite impossible 
tc continue to reduce overhead charges in proportion to 
the decrease in sales. Presiding at the meeting of Santa 
Gertrudis, Mr F. W. Baker informed shareholders that 
reserves amounted to approximately 250,000 tons, which 
would probably be exhausted by September next unless 
exploratory work over a large area disclosed fresh fields 
for exploitation. 


CAPITAL ISSUES. 


Trustee borrowers have again remained outside the 
market, and only two public issues have been made by 
industrial concerns. That of the Midland Counties 
Electric Supply Company, Ltd., however, was of sub. 
stantial character, the £700,000 of 4 per cent. deben. 
ture stock, at par, being regarded as a well-secured hold. 
ing, likely to be readily absorbed by conservative 
investors. United Counties Stores, Ltd., issued 6 per 
cent. cumulative preference shares without underwriting, 
The company owns grocery stores in the West of 
England. The shares are not generously covered, since 
net assets, excluding goodwill but including the proceeds 
of the present issue, cover principal only twice, and 
the company has power to issue a further block, of 
equal total amount, in the future. The sole issue by way 
of public notice prior to Stock Exchange “* placing” 
was made by Heinemann Holdings, Ltd., in connection 
with the acquisition of shares in two related publishing 
businesses. : 


ISSUES OF THE WEEK. 


By Prospectus or Offer fcr Sale. 


Total recorded, Jan. 1 to Dec. 10, 1932, excluding conversions, £186,554,490, 
Total recorded, Jan. 1 to Dec, 10, 1932, including conversions, £2,697,078,792, 


National Savings Certificates, 
Net receipts, week ended Dec. 10, 1932, Dr. £100,000. 





Nominal Conver- New First Further 














Capital. sions, Money. Payment. Liabilit 
To the Public. g £ 5 £ s 
Midland Counties Electric, 
£700,000 4% deb. at par ...... 700,000 700,000 70,000 630,000 
United Counties Stores, 100,000 , 
SH GUM. HISCL. El ..ccccccccccese 100,000 100,000 12,500 87,500 
Dt ccciddinekebbanssiiningbsee 800,000 800,000 82,500 717,500 
To Shareholders only. - 
Star Explorations, 301,583 shs. 
ES NS seiankecensbeensppese 15,079 16,338 16,338 
_e (1931), £8,000 6% deb. . 

TE TEL, cxenescsacveessens ,000 7,760 4,000 7 
John 7," cum. Ist _— “_ 
ER EEE ,000 100,000 25,000 5. 
Waring and Gillow 150,000 10% an 
non cum, lst pref. £1 at par 150,000 150,000 15,000 135,000 

en 273,079... 274,098 60,338 213,760 
Total Offered for Subscription— —_ Total Offered for Subscription— 
Including Excluding Including Excluding 
Conversions, Conversions, Conversions, Conversions 
Jan. 1 to ote oe z ai. oo <. Whole year— £ £ 
1932 (a) 2,698,052,8 87,528,588 i oe 114,290,666 102,044,291 
BOSE .scces 114,429,416 102,183,041 1930 :..... 454°888,784 267° 800'700 
1930 ...... 430,304,936 247,892,305 SD sssess 488,764,940 285,239,400 
ects 485,966,698 281,491,098 693,100,056 369,058,073 
1928 ...... 538,263,908 363,882,925 a a 355,165,970 
1927 ...... se 353,507,382 1926 ...... 230,782,600 
1926 ...... 227,321,825 1925 |... 232,214,500 
1925 ...... oe 229,414,290 1924 ...... a 209,326,101 
(a) This figure includes £1,920,000,000 for conversion of 5% War Loan into 
34% War Loan. 
Nature of Borrowing. 
Debentures, 
Bonds, «ec, Preference, Or 
January 1 to date— £ £ “—™. er 
1932 169,427,091 12,288,182 5,813,315 187,528,588 
74,835,599 6,911,859 20,296,833  102/044/291 
230,364,842 15,824,638 22,090,059 268,279,539 
74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800, 600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
DEE. satiasaacabineule 228,958,000 36,836,600 98,381,400 255.1 56,600 
ae 145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Rnteogeeed. Began, Involved. 
Amount previously recorded ................... 14,821,360 - 16 096 278 
Heinemann Holdings a : 
150,000 6% cum. pref. £1.............cccccces 150,000 20/- 0,000 
i aR aaa 75,000 5/9 139,065 
Total, week ended Dec. 17, 1932..............« 225,000 = ~ 239,063 
RO i iiincticictisaiseiiiiesiess 15,046,360 a 16,335,341 
a ee "8,757,183 ve 8,883,578 


PUBLIC OFFERS. 

Midland Counties Electric Supply.—Issue of £700,000 4 per 
cent. debenture stock at par. The stock will be redeemed 
at par on December 31, 1962, but the company reserves the 
right to redeem on three months’ notice (a) on December 3], 
1936, or thereafter, at 103 per cent., or (b) on December 31, 
1947, or thereafter, at 102 per cent. Net profits before 
debenture interest were: 1929, £236,975 ; 1930, £261,275; 
1931, £271,597. There is outstanding £282,160 5 per cent. 
debenture stock, which will be repaid on March 10, 1933 
Interest on the present issue requires £28,000 per annum. 
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United Counties Stores—Issue of 100,000 6 per cent. LONDON NEW ISSUE PRI 
cumulative preference shares of £1 each at par. No part ous. 
of the issue is being underwritten. The company was in- l | 
corporated as a private company in February, 1928, as the Stock or Share. ores pala, | a ee 
Boon Property Trust to finance the acquisition of high-class ; i Detaaidacunet hatte we ccs. 
cery stores. It was converted into a public company in 
November, 1932. The subsidiaries control 57 shops. Net Conversion 3%, 1948-53 | pscendiiiuanane 974 574 1li- tf a 1-1 dis 
Treasury Bonds 2%, 1935-38 ......ss0+++ 100 |Fypd 983-9 983-99 
profits for the past four years have been £17,905, £24,275, | Albion Greyhounds Ord. ......00c0c000000 8 5/- 11 12) }-6 
$ = jE TES : 1/- | 14/6-15/- §-3 
£32,126, and £32,690. Amalgamate: 1 Anthracite 5% Debs. ... 98 wees 984-99 | 983-99 
Associated Newspapers 4}% 10-Year | i | oe 
Oc e ewsp. e | 
Rugby Gas Company.—Issue by tender of £10,000 44 per I esesitanees siete AD | se | se | 1018-102 | 1014-1024 
cent. perpetual debenture stock at a minimum price of £105 Sieecri dt teeeees ap- ene wre) = aoe ot aid 
per £100 stock, yielding at that price £4 5s. 9d. per cent. | Bournemouth Stadium .............000+ 2J- |... | 3 14-3/74 | —_2/9-3/3 
cada : > Mille Done S&S 9 | 6 
The net revenue of the company for the year to December 31st eee ee ee iene a 1 oo ma ta oR on 
last was £15,125. Interest on loan capital, including the | Carlton Main Colliery 6% Debs. .......-- | 98 25 | 5} 53 pm 53-6} pm 
present issue, totals £4,286. City of lenien lec. New tise ake, = of | a = 4 ae aise 
ovent Garden Properties, edi yp U1lg—102 | * 
Daily Mail Trust New Bi Did —— | = - ES | 9/—10/-pm | 9/9-10/9 pm 
STOCK EXCHANGE “ INTRODUCTIONS.” oo coe ee mis et Br 
Dumpton Greyhounds (2/- Par | Fypd! 1/4$-1/7s | 1/14-1/4} 
. : a : ~ . ‘ Electric Supply Corp. New . 51/6 ae 2/3-2/9pm | 3/3-3/9 pm 
Heinemann Holdings.—Issued capital, £150,000 in 6 per | 5.6. Graves Pty. Ord. 5/— sosscsssescoee 14/- |Fypd| 14/—14/3. | ~14/—14/3 
cent. £1 cumulative redeemable preference shares and £75,000 Geeovence Gendene Estates % > Zz ae | 12pm 
. i : K c “se s aie i London County Properties 5}% Pre / - 5/6-6/- | 2/—6d pm 
in ordinary shares of 5s. each. The prefe rence shares are to | Met. Water Board 3% “E” Stk. ...-.. 93 28 1} 1 dis | 18-14 dis 
be redeemed by December, 1952, or prior to this at the —— Eastern Electric New Ord. £1... | 23/6 a 3/—3/3 pm 3/44-3/74 pm 
am . ae 9a asad : : op | I, DUE... avvencenccesacccsssccese 95 25 | 14-4 dis 1}-+ dis 
company’s option at a premium of 2s. per share. The company | portsmouth” Newspapers 5% Pref. £1. £1 |Fypd| 18/9-19/3 18/9-19/3 
was incorporated in November, 1932, to acquire the shares of a s — 1% o Fret. on Be ooxccncanss + | 20)- 10f- 3 6-10 _ 9/1$-9/74 
rye, : E , : o : Jualeast NG TE caccrsecscaanes E ‘y pe 2,/9-23/' 22/9-23/9 
William Heinemann, Ltd., and 51 per cent. of the capital of | ¢. ifridge Provincial Stores 5% Debs 101 | Fy pd 103-104 102-1024 
World’s Work (1913), Ltd. The average profits of William South an 34% Ins. Stk 1953-73 | 96} | 714 70 ae 28-24 dis 
he i! ae ees 90 Qa7Rk . 7.149, | South Metropolitan Gas Pref. ............ son wee | 00-102 100-102 
Heine mann for the last four years were £28,976, and of World’s | Southern Railway 4% Debs., 1962-67 | 100 25 } dispar 3 dis} pm 
Work (1913), £5,813. The preliminary expenses of the | Stevenson (Hugh) 6% Debs. ......:+0+ 99 |Fypd 101-102 101-102 
. > I ‘ I Thames House 44% Debs 994 | Fy pd 104-105 1044-1054 
company are estimated at £11,888. Tilloteon (O) 7% Pref. ....cscccccccseseoeee £1 | 10/- par-6d pm 6d-1/- pm 
Wanderer Gold .........sececeeereeeseseseees eee £1 #-—# ih 
Yorkshire Dyers and Proofing (10/-) ... | 12/- | Fy pd 9/6-10/6 | 9/9-10/9 


FORTHCOMING ISSUES. 


Godfrey Phillips, Ltd.—The subscription list for the issue 
at par of 300,000 6} per cent. ‘*‘C”’ cumulative preference 
shares of £1 each of Godfrey Phillips, Ltd., will open on 
Monday next. 


RESULTS OF ISSUES. 


Greyhound Racing Association Trust.—The lists in connection 
with the issue of 200,000 7 per cent. cumulative first preference 
shares of £1 each at par for the Greyhound Racing Association 
Trust were closed at 12 o’clock on December 10th. Allotment 
letters were posted the same night. 


Midland Counties Electric Supply.—The subscription list for 
the issue of £700,000 Midland Counties Electric Supply 
Company 4 per cent. debenture stock at par, was closed at 
9.15 Wednesday morning, owing to heavy oversubscription. 


REPAYMENTS AND CONVERSIONS. 


Three per Cent. Treasury Bonds.—The first drawing of 
3 per cent. Treasury bonds, which were issued in April, 1932, 
took place on December 13th. The numbers of the bonds 
drawn for repayment, which is to be made at par on April 15th 
next, are published in a supplement to The London Gazette. 
The total amount is £11,000,000. There are altogether 19,800 
bonds, the numbers and amounts for the various categories 


being :— 


£ 
2,640 Bonds of £50 each= _ 132,000 
4,840 » of £100 each= 484,000 
1,320 » of £200 each= 264,000 
1,760 » of £500 each= _ 880,000 
9,240 ,, of £1,000 each = 9,240,000 
I os ecunsnns ..- 11,000,000 


Copies of the list of numbers drawn may be obtained at the 
Bank of England, 5 and 6 Lombard Street, E.C., or 18 Finsbury 
Cireus, E.C. 

Midland Counties Electric Supply.—The outstanding £282,160 
5 per cent. debenture stock will be repaid on March 10th next 
at 105. It is intended, if Treasury regulations then permit, 
to make a further issue of £300,000 4 per cent. debenture 
stock to replace the redeemed stock. 


Calls Due December 19th to December 26th. 


The grand total of calls falling due in December, 1932, 
£166,683,160, which compares with £1,605,286 which fell po in 


December, 1931. The following calls fall due from December 19th, 
1932, to December 26, 1932. " 
Ow 
Call. Already No. of Shares Due. 
Due Date. £ Paid. or Amount. £ 
British Tin Invest, Ord. 10s. atl0s.6d. Dec. 20 5/- 5/6 254,804 63,701 
Daily Mail Trust, 5% Cum. Pref. £1 Dec.20 14/- 6/- 1,200,000 840,00 
Prices Tailors, 7% Cum. Pref. Ord.£1 Dec.20 10/-  10/- 500,000 250,000 
Southern Railway, 4% Red. Stk.... Dec.19 35% 25%  £4,750,000 166,250 
Spies Petroleum, 6}% Deb. at 96% Dec.20 46% 50% £275,000 126,500 


SS LL 


Further Stock Exchange information, — the 
latest summary of balance sheets, oil outputs, profit and 
loss accounts, dividend announcements, reports and 
notices and weekly traffic returns, will be found under the 


heading ‘‘ Company News ”’ on page 1169. 







































THE 


STANDARD BANK 


OF SOUTH AFRICA LIMITED 


Bankers to the Imperial Government in South Africa: and to the 
Governments of Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 


CAPITAL Authorised and Subscribed £10,000,000 





CAPITAL PAID UP ... ..- .. £2,500,000 
RESERVE FUND... ___... £2,500,000 

RESERVE FOR EXCHANGE CON- 
TINGENCIES... ...0 «ew £664,170 
CAPITAL UNCALLED -- «.  #£7,500,000 
£13,164,170 


Board of Directors. 


William Reierson Arbuthnot, Esq. Horace Peel, Esq. 

Rt. Hon. the Earl of Athlone, K.G. Rt. Hon. the Ear! of Selborne, K.G. 
Rt. Hon. Lord Balfour of Burleigh. William Smart, Esq 

Stanley Christopherson, Esq. Rt. Hon. Lord Sydenham, 

Edward Clifton-Brown, Esq. G.C.S.1., F.R.S 

Robert E. Dickinson, Esq. Sir Roderick Roy “Wilson. 


General Managers in South shihien S. Shiel, W. K. Robertson, 
Francis E. King 
Deputy General Manager in South Africa—Herbert G. Hoey- 
Assistant General Manager in South Africa—E. C. Frost. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 


Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, E.C. 4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 

West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 

New YorRK AGENCY: 67, WALL STREET. 


HAMBURG AGENCY 
Bank of British West Africa, Ltd., 49-53, SCHAUENBURG ER-STRASSE 


Over 370 Branches, Sub-Branches, and Agencies in SOUTH, EAST 
and CENTRAL AFRICA. 


EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 


Joint 





COMMERCIAL SERVICE. 


The Bank has over 370 Branches in Africa, and Agents and Corre- 
spondents throughout the World. The closest touch with Trade and 
Industrial conditions is maintained, with special attention to Com- 
mercial and Credit Intelligence. This service is available to 
Exporters, Importers and others wishing to develop trade with 
South, East and Central Africa. 

NS 

THE STANDARD BANK MONTHLY REVIEW is sent post free on application, 


ee ae nSRaSnRSEER ES SENRDSSEESSSRARESSEES SOSA 
It gives the latest information on all South, East and Central African matters of 
Trade and Commercial interest. 
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COMPANY MEETINGS, &c. 





THE BRITISH OVERSEAS BANK, LIMITED. 


DIFFICULT BANKING CONDITIONS. 


RECENT SIGNS OF TRADE REVIVAL. 


RECOVERY IN COMMODITY PRICES. 


DANGER OF POLITICAL UNCERTAINTY. 


VISCOUNT CHURCHILL ON NEED FOR GOOD WILL. 


The thirteenth annual general meeting of the British Overseas 
Bank, Limited, was held on Tuesday, December 13th, at the Bank’s 
premises, 33, Gracechurch Street, London, E.C. 

The Rt. Hon. Viscount Churchill, G.C.V.O. (chairman of the 
Bank), presided. 

The Chairman : I will call upon the Secretary to read the notice 
convening the meeting. 

The Secretary (Mr A. E. Thorne) read the notice convening the 
meeting. 

The Chairman : 
auditors’ report. 

The Secretary then read the auditors’ report. 

The Chairman : Ladies and Gentlemen,—It is now my pleasure 
to submit the report and accounts for your consideration. They have 
been circulated and you will no doubt wish me to take them, as 
usual, as read. (Agreed.) 

The figures before you reveal very fairly our experience last year. 
A steady, if slight, shrinkage of business has been experienced 
throughout the greater part of this period. This was brought about 
partly by the lower prices of commodities and partly by dullness in 
business. This atmosphere of depression, however, gave way to 
definitely more active conditions in September, with the result that 
since the beginning of October the process that had formerly held 
good ceased and our figures began to indicate the greater activity of 
business. That experience, I am sorry to say, has recently not been 
maintained. 


I have also to ask the Secretary to read the 


THE BALANCE SHEET. 


The total of our balance sheet as a consequence is reduced to 
£8,217,612 5s. 8d., as compared with £9,608,977 18s. This shrinkage 
is shown chiefly in acceptances granted, which, as you will see from 
the figures before you, amount to £3,448,932 6s. 9d., being a reduc- 
tion of some £800,000 as compared with last year. An equivalent 
reduction, of course, appears on the other side of our accounts. 
Current and deposit accounts also show a reduction of some £500,000 
as compared with a year ago, while advances are diminished by 
approximately £400,000. Bills discounted, at £647,496 6s. 6d., show 
a contrary movement, being increased by about £400,000. This 
movement is, however, entirely a matter of policy as, owing to the 
unremunerative rates for money on the market, it was undesirable 
for us to retain more of our resources there than was actually neces- 
sary. Our portfolio of bills discounted, while yielding a better re- 
turn, is of course available for increasing our cash resources when- 
ever this is thought to be desirable. 

I do not feel that it is necessary to say much about our invest- 
ments. Our Government securities are mostly Treasury bills. In- 
vestments in Subsidiary Companies have increased on account of an 
issue of shares by the Dorpat Bank having been taken up by the 
local shareholders only to a limited extent. This increased our hold- 
ing in the Bank above 50 per cent., with the result that this invest- 
ment now appears under the heading of Subsidiary Companies along 
with our holding in the Anglo-Polish Bank. 

Last year I mentioned that we unfortunately had a substantial 
shareholding interest in the Credit Anstalt, and we have felt it 
desirable that this asset should be written down to the nominal 
figure of £1. 

In order to provide for depreciation on investments and other 
contingencies, the Directors have transferred from open reserves to 
contingencies account the sum of £50,000. Bad debts have, as usual, 
been provided for before declaring profits. 

I think this deals with all outstanding items in our balance 
sheet, but you will see that the note at the foot of the balance sheet 
says ‘‘ Contingency Liability on account of Endorsements on Bills 
Discounted amounts to £1,040." Last year this figure was given as 


£1,254,673. The liability in any event is purely nominal and has 
this year almost disappeared because our Polish friends, for whom, 
I think you are aware, we have for a number of years arranged a 
syndicate credit in connection with the marketing of their sugar 
crop, did not desire the credit so early as usual for the present 
campaign. 

You will notice from our report that we had with great regret to 
part company with Sir George May some months ago on account of 
the new responsibility that he has taken on as Chairman of the 
Import Duties Advisory Committee. Sir George May was a valued 
member of the Board, and the advice he gave and the interest he 
took in our affairs are greatly missed, but we are glad to feel that his 
services are being made use of in a wider sphere than we could offer. 


WORLD-WIDE DIFFICULTIES. 


Before moving the formal resolutions, I would like to say a few 
words about the state of affairs in general. At first sight a survey 
of the present world situation is certainly not encouraging. Ex- 
change restrictions and “‘ standstill agreements,” tariffs, and import 
restrictions have crushed most of the life out of international trade, 
and exchange fluctuations add to the difficulties and risks, even 
where other positive impediments do not make trade impossible. 
Declining trade has aggravated unemployment, and the prospects 
of widespread distress and hardship through the coming winter 
make the situation exceedingly grave. 

In addition, budgetary difficulties have multiplied, owing to the 
needs of unemployment relief and the abrupt falling off of revenue, 
and there are few countries whose finances are in at all a satisfactory 
state. Signs of inflation are to be observed in many places, and the 
maintenance of currency stability, in the face of these difficulties, is 
a problem of increasing embarrassment. At the same time the 
memories of the post-war collapse are still too much alive, in many 
countries, for any experiments with their currencies to be practic- 
able, such as that of the so-called ‘‘ sterling group ’’; so that even 
that slight relief is excluded. 


HOPEFUL SIGNS. 


But before accepting the pessimistic conclusions to which these 
considerations seem to point, there are some further underlying 
factors to take into account. It is undeniable, to begin with, that 
within the last few months there has been a distinct change of 
sentiment and some signs of trade revival, not only at home, but 
also, though to a lesser extent, both in America and on the Con- 
tinent. This change, I think, is important and significant, and it 18 
well worth enquiring into the reasons for it. I feel inclined to 
suggest that they are to be found in the fact that economic forces, 
if we may argue by the experience of trade depressions in the past, 
have, so to speak, a distinctly self-righting tendency. 

The so-called trade cycle of alternate prosperity and depression 
has hitherto been a feature of economic experience, and the present 
depression has all the characteristic symptoms of this cycle. It has 
also a number of special features of its own in the shape of political 
complications, to which I shall refer later. But, setting these aside 
for the moment, I think it is possible that the purely economic forces 
making for depression have, for the time being, spent themselves, 
and are giving way to an underlying tendency towards revival. 
The change of sentiment from possibly exaggerated pessimism to 
possibly unreasonable optimism is, or has been in previous cases, the 
turning point whence recovery can begin. 

The fact that there is so much sentiment in the process makes it 
difficult to give concrete facts in evidence, but I think the recent 
behaviour of prices gives some support to this view ; I refer to the 
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recovery of the commodity markets, when prices quickly rose well 
above their low levels of the summer as a result of the favourable 
outcome of the Reparations Conference at Lausanne. This recovery 
has rather faded out for the moment, under the influence, mainly, 
of political uncertainties, but the fact of its occurrence certainly 
seems to signify that a tendency for improvement is present and 
can operate if not discouraged. 


POLITICAL UNCERTAINTIES. 


Assuming, then, that the economic situation shows a capacity for 
improvement, what is there to prevent that improvement taking 
place? The answer is, unfortunately, all too obvious—the political 
uncertainties of the international situation. To a great extent these 
are a legacy of the War and of the Peace Treaties, from which arise, 
for instance, the problem of war debts and reparations, and the 
nationalistic hysteria of tariff barriers and exaggerated armaments. 
These factors have all played their part in promoting our economic 
difficulties, and economic difficulties, in their turn, have aggravated 
and multiplied political differences until the international atmo- 
sphere is charged with mistrust and suspicion. Lack of confidence 
in the economic sense is a feature of trade depression which is to be 
expected and can be overcome. But we have to contend with some- 
thing far more difficult, and powerful enough to stifle any of the 
hesitating tendencies towards recovery that may appear. 

The restoration of international confidence, then, is at the centre 
of our problem. As I have already indicated, I do not mean by 
this merely reanimating the international capital markets, or re- 
assuring the creditors of the weaker countries, but the wider ques- 
tion of restoring international good feeling and the will towards 
international co-operation in the many directions where it is so 
urgently needed. Disarmament, treaty revision and war debts, are 
matters which can only be dealt with by intelligent common action, 
and agreement on these issues is an indispensable condition for 
economic revival. 

Again, the fear that the political differences—not only of Europe, 
but in the Pacific, the Far East, and elsewhere—may lead to situa- 
tions not to be solved by peaceful means further discourages initia- 
tive and enterprise. The atmosphere that makes these problems so 
difficult to handle, and creates these anxieties in the public mind, 
must first be cleared if recovery is to come; given this, it is not 
impossible that the economic obstacles that seem so insuperable now 
will, in their proper perspective, be effectually dealt with. 


NEED FOR CONFIDENCE. 


Much is being said—particularly in the United States—as to the 
part monetary policy is playing in the depression, and must play in 
bringing us out of it; but the breakdown of the monetary system is 
only another manifestation of the general lack of confidence, and 
unless that is remedied monetary policy alone cannot solve our 
problems. If a proper atmosphere is restored to political rela- 
tions, the financial structure is perfectly capable of responding and 
making available the necessary basis of credit for new enterprise. 
Without confidence, however, inflationary policies can do little 
beyond possibly tiding over temporary difficulties at the cost of 
more serious trouble in the future. 

I do not mean to suggest that the concrete problems to be faced 
are not of the utmost magnitude, both politically and economically. 
Many major adjustments are necessary, but I would repeat that they 
cannot be effected except by international co-operation, and in an 
atmosphere of good will. Given these, I believe there is some reason 
to hope that our problems may prove more easily soluble than they 
appear to be at the present moment. 

Ladies and Gentlemen,—I do not think I need trouble you with 
any further remarks at the present time. We have been through a 
Very serious position in the past year, and I feel that on such an 
occasion as this it is better not to prophesy. 

I now move the following resolution :— 

“ That the report and accounts for the year ended 31st October, 
1932, as audited and certified by your auditors, now before the meet- 
ing, be approved and adopted ; that the final dividend of 3 per cent. 
recommended on the ‘ A’ ordinary shares be approved, and paid to 
shareholders on the register of members at the closing of the books 
on November 29th, 1932.” 


I call upon Mr Norman L. Hird to second the resolution. 


MR NORMAN HIRD’S SPEECH. 


Mr Norman L. Hird (Advisory Director) : My Lord, Ladies and 
Gentlemen,—Our Chairman has dealt so adequately and so concisely 
not only with the position of the Bank itself, but also with world 
affairs, that in seconding the motion there is really very little left 
that I need add. In banking, as in trading, the last twelve months 
have been extremely difficult. Probably the year has not been as 
exciting as the previous period, but it has been a period full of 
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anxiety and worry. Lord Churchill referred to the extraordinary 
wave of nationalism that has spread over the various countries of 
the world, and it is quite clear that that—very largely the result of 
the war—has been a curse to the world. 

It is also very clear now that if the process of over-nationalisation 
is not checked the world will freeze up from a trading point of 
view. It is gradually freezing up now, but I do not know that 
people realise what a further freezing up of the world really means. 
It means a definite setback to civilisation, chaos in many countries 
and a very definite setback to the standard of living of the in- 
dividual all over the world. In fourteen years since the end of the 
war I think we have realised very clearly the real economic damage 
done by the war, and one feels that, although that damage would in 
any case have been difficult to repair, much might have been done 
in mitigation of it if the statesmen of the world had been bolder 
and if they had faced the truth and told the truth to democracy. 

One thing is very clear—that the war benefited no one, neither 
victor nor even non-participant, and in that, of course, there is a 
certain amount of hope for the future as regards the conduct of 
nations towards each other. I think it is also obvious, as the Chair- 
man has said, that the adoption of a new monetary policy—this 
theory or that—is going to be useless as a cure unless it is accom- 
panied by confidence. 

Well, Ladies and Gentlemen, I hope that when we meet twelve 
months hence there will be a proper realisation of this matter, not 
only by statesmen, but also by the various parliaments of the world, 
and that we shall meet in a more cheerful atmosphere. In the 
meantime, I think you will all agree with me that it is a matter for 
congratulation that this Bank has weathered the storms so success- 
fully. (Hear, hear.) 
resolution. 

The Chairman : I shall be very happy, if there are any questions 
which any lady or gentleman would like to ask, to listen to them 
and to answer them to the best of my ability. 


I have much pleasure in seconding the 


A SHAREHOLDER’S CONGRATULATIONS. 


Mr A. J. Thorogood : I have no questions to ask, Mr Chairman, 
but I should like to comment on the extraordinarily strong position 
of this relatively small Bank in regard to its liquid assets. I think 
that all shareholders must be extremely pleased to see that our 
liquid assets—not including those assets with banks abroad, which 
are always a rather uncertain quantity—amount to over £800,000, 
which is an extremely satisfactory state for any bank to be in. In 
fact, I suppose, Mr Chairman, it is the basis of sound banking that 
liquid assets to a very large extent should be kept in hand. 

Another thing which I should like to mention, and which is also 
complimentary to the Directors, who have done extremely well, is 
that they have written off the investment in the Austrian Bank to a 
nominal sum—so nominal that it hardly exists—which is a very 
satisfactory state of things from the point of view of the share- 
holders. There is still another point which I should like to make 
and which is also complimentary to the Board. It is that noneof the 
accounts of the Subsidiary Companies shows a loss. In many cases 
that, unfortunately, is a means of covering up liabilities which 
sometimes wreck companies. We do not look to bankers to do that 
sort of thing in England, and I may say from my knowledge of 
figures and economics that the operations of this particular Bank 
seem to be carried on in the very best traditions of English bank- 
ing. (Hear, hear.) 

The Chairman : Well, Ladies and Gentlemen, I can only thank Mr 
Thorogood for the very kind remarks he has made. I am sure it is 
very gratifying to know that he so thoroughly approves the policy 
followed by the Bank. Before I actually put the motion to you I 
am sure you would like to hear a few words from my old friend, 
the Deputy-Chairman, Mr Gairdner, if he would be good enough. 
(Applause. ) 


MR GAIRDNER’S REMARKS. 


Mr Arthur C. 
Director) said : 


D. Gairdner (Deputy Chairman and Managing 
Lord Churchill, Ladies and Gentlemen,—Rather 
than words, which frequently have a mystifying effect, the present 
time seems to demand action. I will, therefore, confine myself to 
an endeavour to clarify one or two points underlying those aspects 
of the situation more briefly touched upon by Lord Churchill. 

There are, of course, many contributory causes leading up to the 
present crisis. Two, however, stand out beyond all others. I 
refer to the fact that developments in science and finance have gone 
ahead more rapidly than man’s power to control them, or to 
understand their reactions. 

In regard to finance, its over-development has brought about the 
burden of national debts, excessive municipal and rural expendi- 


ture, the rise in the individual standard of living, aided and abetted 


as it has been by instalment buying and kindred devices. The 
inevitable result has been the disbursement of capital as revenue 
by both governments and individuals. As difficulties became 
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I feel that real progress cannot be made until these facts are 




































obtain real progress, the whole, that is to say all the parts com- 
posing a unit, have to go forward more or less at the same pace. 
Let us hope that the basis for this ordered progress will be found 
in the approaching Economic Conference and in the clearer appre- 
ciation of the necessity for this equilibrium. (Applause.) 

The Chairman : Ladies and Gentlemen,—1 wil! now put the resolu- 
tion to the meeting. Those in favour will kindly hold up their 
hands; to the contrary; carried unanimously. I will now ask Mr 
Hindley to be kind enough to move a resolution. 











RE-ELECTION OF RETIRING DIRECTORS. 


Bank.”’ 
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Mr R. T. Hindley (Advisory Director): My Lord Chairman, 
Ladies and Gentlemen,—I consider myself very fortunate that such 
a pleasant duty has been entrusted to me as the moving of the re- 
solution: ‘‘ that the Rt. Hon. Viscount Churchill, G.C.V.O., and 
the Hon. Henry McLaren, C.B.E., be re-elected as Directors of the 
We have been very fortunate to have had the services of 
these two Directors since the early days of the Bank, and, as they 
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times we have been able to put such a report before you. After 


that they will be able to present an even stronger position next 
year, and that the business will continue to prosper under their 
very able management. I ask you all to pass a very hearty vote 
of thanks to our chairman. (Applause.) 

The Chairman: Thank you very much indeed. 

The proceedings then terminated. 


OFFER TO NEW READERS, 


witn this week's issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


to forward this to me by post for the next four weeks. 


Any reader who makes his first acquaintance with this journal 
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are prepared to stand again for another term of office, I consider 
that we are again fortunate and I have no doubt that you will 
share my feelings. 







decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 





They have given steadily and regularly their time and ability 
to the conduct of the affairs of this Bank, and the present position 
of the Bank and its balance sheet bear testimony to the good work 
that has been done by the Board. 
specialists. 






ND: ccsdunaiiveinsenkaddukesens see eesdesaedseousedaeanine sackndcousanenel 
They are not narrow-minded 


Whether you go to the coalfields of Yorkshire or to the 
lovely coast and valleys of North Wales, or down into Devon and 
Cornwall, you will find their names respected and you will find 
evidence of their organising ability. 
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BANK OF LONDON AND SOUTH AMERICA, LIMITED. 
uk J. W. BEAUMONT PEASE ON THE POSITION AND OUTLOOK. 


The seventieth ordinary meeting of the Bank of London and 
South America, Limited, was held, on the 13th instant, at the head 
office of the Bank, 6, 7 and 8, Tokenhouse Yard, London, E.C. 

The Secretary (Mr J. A. Stark) having read the notice convening 
the meeting and the report of the auditors, 

Mr J. Beaumont Pease (the chairman), in the course of his 
speech, said :—It is common knowledge that the depression in 
trade which so adversely affected the period I reviewed two years 
ago and again at our meeting last year has continued in even 
greater degree, and, unfortunately, still persists. 

I had occasion last year to outline the factors which were defer- 
ring the return to normal conditions in those countries in South 
America where we are established, and it is disappointing to have 
to record that the impediments to a recovery have not been 
removed. Internal political unrest has, in some countries, stayed 
a progress in course of initiation, while international disagreements 
between others have threatened peace, and this menace alone has 
been sufficient to constrain enterprise and to divert the attention of 
the peoples from their efforts at reconstruction. 


BRITISH TRADE WITH SOUTH AMERICA. 


Our particular interest lies in trade with South America, of 
which Great Britain is accustomed to enjoy a large share. It con- 
tinues to be affected by high and frequently augmented duties. 

Uncertainties arising from the exchange controls, under which 
payment in foreign currencies may or may not be forthcoming at 
due date, make exporters to South America diffident to fulfil 
orders, and in neither duties nor control are there any signs of 
relaxation. 

Local moratoria suspending the payment of foreign commercial 
debts have locked up the resources of creditors, whilst proposed 
legislative measures in some centres are having a detrimental 
effect on industrial and business movement, with the result that 
banking operations are becoming increasingly difficult. 

Widening of the present restricted channels to allow a fuller 
flow of commerce is recognised by statesmen, bankers, and traders 
the world over as urgent and imperative, and hopes are entertained 
that, from the deliberations of the Economic Conference next year, 
practical measures may arise for achieving this desired end. The 
fact that the call to a conference has been so largely accepted 
points to the conviction that the burdens of the suffering world can 
be lightened only by a united effort. The idea that in modern 
times any one country can live within itself should be finally 
dispelled, and the Conference, it is hoped, will check that dan- 
gerous reversion to insularity which is having such a bad effect on 
the peace and prosperity of the world at large. We realise that 
individual action can have but little effect on the re-establishment 
of the world’s well-being, but this Bank is willing and eager to 
co-operate as far as may be possible with any sane endeavour in 
this direction. 


STRONG FINANCIAL POSITION MAINTAINED. 


In present circumstances, and in continuance of the policy which 
has always been followed by your Bank, your board has considered 
it essential to protect the interests of its depositors by the main- 
tenance of a strong financial position. This is reflected in the 
balance-sheet before you. Its total of £56,722,000 compares with 
£52,252,000 last year, or, say, an increase of £4,470,000, which in 
part is accounted for by the higher rates of exchange applied to 
the conversion of some of the South American currencies, notably 
those of Argentina, Brazil, and Uruguay. Current and deposit 
accounts, which this year stand at £41,368,000, are higher by 
£7,057,000 than last year’s figures of £34,311,000, and this testi- 
mony of continued public confidence in the Bank will, I am sure, 
be welcome to you. 

Bills payable, at £629,962, show a reduction of £1,582,000, due 
partly to restricted imports into South America and partly to the 
more general use of the telegraphic transfer as the mode of 
payment. 

The total of bills for collection this year is £7,823,000, as com- 
pared with £8,569,000 a year ago. Local bills for collection in the 
hands of the various branches abroad show a reduction of £576,000. 
The total of head office collections, representing principally British 
exports, is but 6 per cent. less than that of a year ago. The 
turnover, however, was only a third of that of 1928—a normal year. 

Turning to our assets, we see that cash in hand and at bankers 
has increased by £6,494,000, being now £17,069,000, as compared 
with £10,575,000 last year. This item, in itself, represents over 
41 per cent. of our liability to customers in current, deposit, and 
other accounts, which shows a very strong and liquid position. 
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DEARTH OF SOUND COMMERCIAL BUSINESS. 


It is significant that the increase in current and deposit accounts 
is almost entirely held in cash, which is but another instance of 
the present state of trade, and demonstrates the lack of a suitable 
outlet for funds through the dearth of sound commercial business, 
added to which prevailing restrictions in exchanges preclude the 
movement and employment of our resources in a manner that would 
tend to a more profitable return. 

Taking the next two items of our assets together—viz., bills 
receivable and advances and other accounts receivable—they total 
£28,659,000, or £970,000 less than a year ago. 

At the closing rates of exchange on September 30th last the 
capital of the Bank employed abroad shows some depreciation, but 
this is fully provided for. 

The maintenance of an extremely liquid position, advisable as 
it may be, has an unfavourable effect on our earning capacity, for 
a diminished revenue cannot rapidly be compensated by a reduction 
in expenses. Much, however, has been done in the latter direction, 
although the full benefit of the enforced economies effected has yet 
to be felt. 


PROFIT AND DIVIDEND. 


I told you last year that the earning of profits might be difficult, 
and in some places might even be impossible, and this has proved 
to be the case. Commercial failures have continued on a large 
scale, and heavy provision has again been required for bad and 
doubtful debts. 

Gross profit this year stands at £1,395,700, which is £58,910 less 
than that of last year. Charges at head office and branches, in- 
cluding directors’ fees, on the other hand, show a reduction of 
£39,121, the profit after deducting all expenses and charges, other 
than bad and doubtful debts, which have again been provided for 
out of contingency reserve, being only £19,789 lower than that of 
last year. It stands at £312,108, and after adding £186,342 brought 
forward from last year, the balance available reaches a total of 
£498,451. 

Your board feel that a conservative attitude must be adopted 
in the recommendations which they make to you as to the distribu- 
tion of profits. 
cent. for the year be payable on December 19th next, subject to 
income tax, absorbing £106,200, and a transfer made to contingency 
reserve of £200,000, which will leave the sum of £192,251 to be 
carried forward in profit and loss account. 


We therefore recommend that a dividend of 3 per 


ARGENTINA. 


During the last year the volume and value of the trade of the 
Argentine Republic have fallen in comparison with the two previous 
years ; in the case of imports to such an extent that the operations 
of many old-established houses have had to be greatly curtailed. 
Increased duties have played their part in restricting imports, 
although a greater handicap is the lesser spending power of con- 
sumers. An efficient control on exchange has not only sustained 
but enhanced the value of the Argentine peso. Throughout the 
year all national and provincial obligations, internal and external, 
have been duly met, save in the case of the province of Santa Fé, 
which has declared a three years’ moratorium. In contrast to this 
act may be set the emphatic declarations made on more than one 
occasion by the Minister of Finance to the effect that no such step 
has ever been contemplated by the National Government, nor, he 
adds, is there any truth in the rumours that among the measures 
to be taken to relieve financial pressure, emission of currency and 
further gold shipments have been discussed. 


URUGUAY. 


With regaard to Uruguay, the dearth of foreign exchange 
became pronounced at the end of last year, and to cope with the 
position a partial moratorium of commercial debts in foreign 
currencies was instituted. In spite of this measure and of the 
control of which had previously been established 
the dearth increased, and important amounts of Uruguayan dollars 
accumulated in the banks awaiting remittance. To liberate this 
massed money a scheme has been evolved whereby creditors may 
obtain the equivalent of their Uruguayan dollars in bonds issued 
in foreign currencies which, under the operation of an annual 
sinking fund will be repaid within five years and will, meanwhile, 
earn 6 per cent. per annum. Bonds are guaranteed by the State, 
and, although only recently issued, are meeting with ready accept- 
ance. The political situation is clear and relations with all other 
countries are friendly and cordial. Uruguay is feeling the pinch, 
as we all are, but it is not extravagant to envisage a return to her 
former prosperity as soon as the world-wide depression of trade 
gives way to a more liberal and welcome expansion. 
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BRAZIL AND CHILE. 


The past year has been a most difficult one for Brazilian 
administrators. The country is in a state of transition, passing 
towards a modernised form of Republican Constitution. 

Many improvements have been accomplished under the present 
Administration; expenditure has been reduced in all public 
departments to a level covered by current revenue, and the finances 
of the States are now being seriously cared for by the governors 
nominated by Dr. Getulio Vargas. 

Exchange control is vested in the Bank of Brazil, and during the 
first nine months of this year the volume of exchange cover acquired 
was over £26,200,000. The Bank of Brazil has repaid this year 
£3,556,000 on account of the consolidation credit granted to them 
by London bankers in 1930. 

Chile has been hard hit by circumstances not altogether under 
her control, and especially by the waning demand for and de- 
valorisation of her products. More attention is now being given 
to agriculture and in this respect she is usually self-supporting, but 
it must be some time before her exports of grain and wool assume 
sufficient importance to compensate the reduced returns from her 
mines. 


THE OUTLOOK, 


I have no doubt that there is a question in the minds of many 
of you as to the future outlook of our business, and I wish, for 
your satisfaction as for my own, that I could satisfactorily answer 
that question. The success and progress of the bank must be de- 
pendent upon the prosperity or otherwise of the countries in which 
we do our business. If the circumstances of those countries improve 
you may depend upon it that your bank will obtain its full share 
of such progress, as we are well equipped and ready to take advan- 
tage of any improvement in trade and to reflect such improvement 
in the results of our banking operations. Meanwhile, we can only 
wait with patience upon the turn of events, but while so waiting 
we are leaving no stone unturned to effect, by reorganisation and 
careful investigation, all possible economies in the overhead ex- 
penses of the bank, to offer even better service to our customers, 
and generally to conserve in every possible way the resources of 
the bank. You may rest assured that in these very difficult and 
anxious times your interests are being fully and unceasingly cared 
for. 


The report and accounts were unanimously adopted. 


ANGLO-ECUADORIAN OILFIELDS, LIMITED. 
GRATIFYING PROGRESS. 
GOOD PROSPECTS. 


The fourteenth annual general meeting of the Anglo-Ecuadorian 
Oilfields, Limited, was held, on the 12th instant, at Winchester 
House, London. 

Mr H. C. R. Williamson (the chairman) said that the most 
gratifying feature of the past year’s operations was that they were 
able to show a profit of £72,668 instead of a loss of £42,719 in the 
previous year. This result was due to the smaller amount written 
off to development account, to increased cheap production, particu- 
larly from two wells, and to the programme of rigid economies, 
which was bearing fruit. The production of crude oi] had in- 
creased from 204,663 tons to 214,060 tons for the year under review. 
During the year 28 producing wells had been brought in, not a 
single dry hole having been drilled. At June 30, 1932, there were 
370 producing wells, and two were in course of drilling. As to 
their drilling policy, they were aiming at retaining their monthly 
production at round about 16,000 tons. To arrest the natural 
decline in the production from the deeper oil horizons the directors 
recently decided to place one rig on deep-well drilling. The board 
recommended writing down development account by £22,596, 
which was the amount expended in 1931-32, in addition to the usual 
writing off corresponding to expenditure in 1930-31. They also 
recommended setting aside £8,000 to reserve for depreciation and 
obsolescence. Sooner or later the whole of their percussion drilling 
equipment would have to be replaced by the more efficient rotary 
equipment, and for this reason they considered it prudent to 
commence the building up of a fund to meet this expense. Their 
investments in British Government securities had been increased 
during the year to £388,133, and their market value at June 30, 
1932, was £416,680. 

As to the company’s prospects, not many months of the year had 
gone, but upon the facts at present known to them, and if oil 
prices and exchanges did not become more unfavourable, they hoped 
te present at their next meeting a balance sheet fully as good as 
that now under consideration. 


The report and accounts were unanimously adopted, and a 
dividend of 34 per cent. was declared. 
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AGAR, CROSS AND COMPANY, LIMITED. 


MR WILLIAM AGAR REVIEWS A DIFFICULT YEAR. 


The twenty-sixth ordinary general meeting of Agar, Cross and 
Company, Limited, was held, on the 12th instant, at Dorland House, 
14-16, Regent Street, London, Mr William A. Agar (the chairman 
of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
after referring to the loss the company had sustained through the 
death of the late chairman (Mr Thomas F. Agar), said that the 
main cause of the adverse trading was undoubtedly the extremely 
low prices ruling during the year under review for the principal 
Argentine products, and more particularly those which affected the 
agricultural interests of that country, such low prices reacting 
directly on the fortunes of the farming community, reducing their 
purchasing power to such an extent that in many cases it was non- 
existent. The changes in prices had come so quickly that the farmer 
had had no time in which to readjust his costs of production to the 
new conditions, and as he had had long periods of prosperity his 
ideas in this connection had become somewhat extravagant. Further, 
under the conditions on which business was usually carried on in 
the Camp in the Argentine, practically all the farmers were caught 
at a time when they were heavily in debt to the regional stores, who, 
in turn, were in debt to the large houses in Buenos Aires and other 
principal towns. In all these circumstances, and as the farmer had 
found it very difficult to obtain credit, the company’s sales, especi- 
ally in agricultural implements, had been disappointingly reduced. 

Reference was made to the new taxes imposed by the Argentine 
Government; and the all-important question of exchange was dealt 
with at considerable length in its bearing on the company’s trading 
—for which reason the board had thought it desirable to alter the 
method this year of compiling the figures in the balance sheet, in 
order to show as clearly as they could the company’s position. 
Explaining the economies which had been effected throughout the 
organisation, the chairman stated that Mr Henry S. F. Alexander 
and Mr Thomas F. Agar, jun.—the latter having been elected on 
the retiral of the chairman and his late brother—were now filling the 
posts of managing directors. In consequence of this, a very con- 
siderable saving in managerial expenses would be made in the 
current year, and, in addition, all the directors had voluntarily 
reduced their fees by 20 per cent. for the same period. 

As to the prospects for the current year, the board were very 
diffident about making any forecasts at all. 

Generally speaking, however, the chairman summed up the posi- 
tion as follows :—‘‘ We should, if prices do not get worse or new 
restrictions be imposed, have improved sales for the current year. 
We should have some further reduction in the expenses, a very 
large reduction in the amount required to meet doubtful debts, and 
some reduction in interest charges. The board consider it impos- 
sible to give a more accurate forecast of the probable results of the 
current year. What must be borne in mind is that the company’s 
organisation has been maintained to take care of any quick reaction 
in trade conditions, and that owing to the economies effected and 
for the other reasons given above a comparatively moderate im- 
provement in sales should enable the company to make a small 
profit, or at least make ends meet. As was said in the directors’ 
report, we now take a much more hopeful view of the outlook for 
the current year, more especially as we feel that the balance sheet 
which is now before you for the year ended June, 1932, has made 
very ample provision for any possible or prospective losses which 
may arise.”’ 

The further difficulty the company had to face on the question 
of obtaining remittances from the Argentine owing to the regulations 
and restrictions of the Exchange Control Board appointed by the 
Argentine Government was explained, and the chairman added that 
great credit was due to the local board there for the manner in which 
they had handled this difficulty. 

Mr Henry S. F. Alexander then dealt with the balance sheet and 
accounts, and, in doing so, made particular reference to the new 
basis on which the balance sheet had been prepared and presented. 
He made particular reference to the basis adopted for arriving at 
the balance-sheet figures for the fixed assets, such as properties, and 
also to the reduction of the stock and book debts, and the manner 
in which the reserve accounts had been dealt with, and explained 
that, although it was not shown on the face of the balance sheet, 
the company had made very ample provision for depreciation, not 
only on the buildings, but on the plant, machinery, motor vehicles, 
etc. He also referred to the increase in the sundry investments, 
explaining that there was included under this heading a sum which 
had been invested in the Argentine Patriotic Loan—which had been 
issued in the spring of the year. He also referred to sundry debtors 
and the provision which had been made to meet doubtful debts, and 
to the reason for the apparent increase in the amount of sundry 
creditors. 

The report and accounts were unanimously adopted. 
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FOSTER CLARK, LIMITED. 
STRONG FINANCIAL POSITION. 
LARGE INCREASE IN SALES. 
EXCELLENCE OF PRODUCTS MAINTAINED. 


The annual general meeting of Foster Clark, Limited, was held, 
on the 12th instant, at Maidstone. 

After the meeting had stood in silence for a minute as a mark 
of respect to the memory of Mr George Foster Clark, the late 
chairman and founder of the business, 

Mr H. C. Clark, J.P. (the chairman), said: Ladies and gentle- 
men, with your permission we will take the report as read. There 
was a considerable increase of sales during the year, but the average 
rate of profit showed some decrease. Due to world-wide depression, 
income from investments was naturally less. 

The sales of investments have yielded an additional profit of 
£12,757 to that shown in the accounts, and this amount has been 
used to write down the book cost of investments. 


DIVIDEND OF 22} PER CENT.—STRONG RESERVE POSITION. 


The net profit for the year amounts to £115,850 10s. To this 
should be added the amount brought forward, £63,360, giving a 
total of £179,211 available for allocation. The dividends already 
paid amount to £40,625, leaving a balance of £138,586. The 
directors recommend that this should be allocated as follows: 
Preference dividend for three months to September 30, 1932, 
£1,875; final dividend on ordinary shares of 12$ per cent., less 
tax, £43,750; making a total dividend for the year of 224 per cent. ; 
to taxation reserve, £10,000 (making this £39,047); to general 
reserve, £5,648 (making this £60,000); special provision for adver- 
tising, £10,000, thus leaving a balance to carry forward to next 
year of £67,313. 

The balance sheet is absolutely clean and reveals a very strong 
position. The taxation reserve, in the opinion of the directors, 
is sufficient to pay the income tax on all profits to date, payable 
in January, 1933, and January, 1934. The reserves are invested 
outside the business, and are therefore available for any develop- 
ment that may be desirable. 

On the assets side of the balance sheet, goodwill, although of 
great value, stands at the nominal figure of £100. Stock and 
other assets have been valued on a conservative basis. 

The investments total £533,024, and cash at bank amounts to 
£78,316. Since June there has been a considerable rise in securities, 
end at the end of the year the market value was in excess of the 
aggregate amount shown in the balance sheet. There is also an 
investment reserve of £50,000. Although the income from invest- 
ments shows a decrease compared with last year, a reasonable 
average rate of interest was earned under the prevailing conditions. 


FACTORS IN COMPANY'S SUCCESS, 


I feel sure that you will agree that the figures before you are 
reasonably satisfactory, especially considering that they represent 
results of a year during which competition for the lessened pur- 
chasing power of the public was at its very keenest. Several factors 
have contributed to this success: first, the carefully maintained 
excellence of our products, and, second, the energy, and I think I 
may say also the courage, which has been put into the popularising 
and selling of them. Our policy has always been to produce the 
very best article at a reasonable price; this, when I mentioned 
courage in our selling policy, I had in mind the courage that comes 
from conviction—the conviction that we were offering the public 
the best at the best price. We have not hesitated to announce 
this conviction far and wide. Continuous and ever-increasing use 
bas been made of advertising, with the result that our Eiffel Tower 
lemonade, Foster Clark’s cream custard, jellies, canned fruit» 
garden peas, soup squares, and many other of our products are 
to-day household words. Very large sums of money have been 
spent in various forms of publicity, and I claim some experience 
& to their relative values. 


PART PLAYED BY ADVERTISING. 


Advertising in the newspapers and magazines of this country 
has plaved a most valuable, indeed an outstanding part in main- 
‘aining and increasing our trade during the past year. We have 
great faith in this form of salesmanship, and if all newspapers could 
be persuaded to issue net circulation certificates your company— 
and no doubt others like it—would feel that this great selling force 
Was in better harness and more exact control for their particular 
Purpose. The big advertiser can no more afford to take chances 
8 circulation than on the value of any other product he buys. 


requirements of the distributing trade. 
the founder of the company, our sales manager, and myself, were 
all originally grocers, and therefore we feel that we understand 


Another important factor is our intimate knowledge of the 


The late Mr Foster Clark, 


in a somewhat unusual way for a manufacturing firm, the require- 
ments of the trade and the public. We have always been mindful 
of the valuable and important part distributors play in business 
development, and it is largely because of the mutual confidence 
and respect between the distributing trade and ourselves that we 
occupy the successful position we do to-day. 


THE AUSTRALIAN COMPANY. 


Our Australian company has had to cope with difficult conditions 
owing to depressed trade and lessened purchasing power of the 
public. In spite of these difficulties, the company has made a 
larger trading profit than in the previous year, which the directors 
consider very satisfactory, but, owing to loss on exchange, the net 
profit has been considerably reduced. Under the circumstances 
the directors considered it prudent not to pay a dividend for the 
past year. Dividends have always been on a conservative basis 
and the company remains in a strong financial position. 

The trade in canned English fruits and vegetables continues to 
expand and develop. About a year ago we realised that our 
existing capacity was quite inadequate to produce the quantity 
of these goods that we could sell. We therefore decided to build 
and equip with the best and most up-to-date machinery a new 
factory for this purpose. This came into operation at the commence- 
ment of the past season, and the output of fruits and garden peas, 
compared with the previous year, was largely increased. Un- 
fortunately, owing to weather conditions, the strawberry and 
raspberry crops were of short duration, otherwise the pack would 
have been still larger. We are looking forward to a steady develop- 
ment of this side of the business. At the present time the supply 
of fruit is limited. Growing fruit for canning is profitable to the 
We hope that 
before long the production will keep pace with the rapidly growing 
requirements of the canning industry. 


farmer and the acreage is being steadily increased. 


The report and accounts were unanimously adopted and the 
meeting terminated. 


At an extraordinary general meeting which followed, resolutions 
altering the Articles of Association were adopted. 


TREPCA MINES, LIMITED. 
GOOD RESULTS—STRONG POSITION. 


The annual general meeting of Trepca Mines, Limited, was held, 
on the 12th instant, at the Institute of Chartered Accountants, 
Moorgate Place, London, Mr W. Selkirk presiding. 

The Chairman said: In describing the results as satisfactory, 
I would remind you that they have been achieved in the face 
of exceptional disadvantages. 

The principal feature of the year has been the completion and 
bringing into commission of the third unit of the treatment plant, 
which was effected gradually during the early summer. This has 
increased our treatment capacity to over 1,400 tons per day; the 
reduction in costs resulting from this increased scale of operations 
became effective only during the latter part of the year under review, 
and it is with great satisfaction that I tell you that our all-in costs 
for the months of October and November, excluding depreciation 
and taxation, were less than 15s. per ton, as against an average for 
last year of 17s. 4d. 

The shipment of our products has proceeded throughout the year 
without a hitch, thanks to the admirable railway service provided by 
the Yugoslav and Greek Governments and to the excellent work 
done by our agent at Salonica, Mr de Charnaud. We have recently 
acquired the lease of additional storage accommodation at this port 
which will enable us to load two steamers simultaneously, and so 
cope comfortably with the shipping of our increased tonnages. 

Some anxiety may have been caused to shareholders by the recent 
earthquakes in the Balkans, but I am pleased to say that our opera- 
tions were in no way affected, as the centre of disturbance was far 
removed from our properties. Moreover, while we consider the risk 
of damage by earthquake to our mine or plant to be very remote, 
we have, since production started, always carried an ample policy of 
insurance against loss of profits and standing charges; this policy 
covers losses arising from dislocation of operations due to fire and 
other causes, and includes the earthquake risk. 

Summing up the position as it stands to-day, we own one of the 
very few lead-zinc mines able to earn and pay dividends under 
existing conditions, and we have no prior charges ranking ahead of 
our ordinary capital. We have ample ore reserves, a modern plant 
of large capacity, a convenient outlet for our products, and a first- 
rate organisation. 

The report and accounts were unanimously adopted. 





THE ECONOMIST. 


CAMP BIRD, LIMITED. 


THE NEW INTERESTS. 


The thirty-first ordinary general meeting of Camp Bird, Limited, 
was held, on the 14th instant, at River Plate House, London, E.C., 
Mr F. W. Baker (the chairman) presiding. 


The Secretary (Mr R. H. A. Neuschild) having read the notice | 


convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said :—The directors’ 
report sets out the position clearly. 
the sum of £40,256; adding to this amount £20,000 for interest on 
debentures and instalment of premium, and £54,448 in respect of 
amounts written off investments, advances and loans, makes a total 
loss of £114,704. The deduction from this sum of £54,377, credit 
balance brought forward from the previous year, and the amount 
transferred from income tax reserve, £5,386, which is no longer 
required, leaves a debit balance to be carried forward of £54,941. 

The loss on realisation of investments is attributable almost en- 
tirely to the heavy loss we made on the sale of our holding in the 
Creole Petroleum Corporation. That this policy was justified is 
instanced by the fact that we made a substantial investment in 
Wiluna shares which to-day shows us a very large appreciation, 
and I feel confident that as development progresses in respect of 
the interests acquired we shall have better opportunity of speedy 
capital appreciation in reduction of this year’s loss. 

I may say that whereas part of our Creole holding was sold 
during the period covered by the report, the balance was written 
down to the price at which it was subsequently realised after 
June, 1932, so that this year’s accounts are burdened with an 
amount which, strictly speaking, should have been charged in the 
period 1932-33, in which case the accounts before you would have 
shown a balance carried forward to the debit of profit and loss 
account of under £10,000, as against £54,941. 

I will now deal with the several interests which this company 
owns and the development of the mines in which we are interested. 
First of all I would like to dwell on the position of Santa Gertrudis. 
A large amount of development work was done, all charged to 
revenue, with results that added but little to the ore reserves. This 
development work did, however, disclose the possibility of proving 
a future supply of ore from the Elena and Necesidad Claims. The 
ore reserve position as at June 30th is estimated at 229,000 tons, 
having a gold content of 21,390 ozs. and 4,731,000 ozs. silver. 

We still retain a substantial interest in the Mexican Corporation 
and our interest in Siparia Trinidad Oilfields, Limited. This com- 
pany is developing its oil territory, but, in its turn, like most oil 
companies, is feeling the effect of world over-production of oil and 
the restriction of imports into the United States. 


The property of the Lagares Tin Mines, Limited, is shut down; 
recent reports indicate that the mine and plant are being kept in 
excellent condition and could restart at very little cost as soon 
as the price of tin warrants. It has been decided not to reopen 
the mine until tin reaches a price of over £160 a ton with a 
reasonable certainty of stabilisation at that price or better. 

I now turn to our new business. When the New Consolidated 
Gold Fields, Limited, took up the subscription of the debenture 
issue of this company it was part of the terms of the arrangement 
that Gold Fields should give us an opportunity of taking up to a 
10 per cent. interest in any new business undertaken by them. This 
arrangement may have a very important bearing on the fortunes 
of our company. Through their good offices we have been offered 
and have taken a participation in the six undertakings referred to 
in the directors’ report. 

Our Wiluna investment has to-day proved a very profitable one. 
I attach a great deal of importance to the possibilities of West 
Witwatersrand Areas, Limited. I look upon this as one of the most 
important pieces of constructive mining development that have 
taken place in the city for many years. An interest in the Gold 
Fields Australian Development Company, formed to prove the ex- 
tension into the areas acquired by it, of the Wiluna ore system, 
and for the purpose of acquiring options on properties in Western 
Australia, should give hopes of satisfactory results. 

The Gold Mines of Australia, Limited, controlling the Mount 
Coolon Mine, should again be a useful asset. Milling operations at 
the Mount Coolon Mine have commenced with satisfactory results. 
The other two Transvaal interests referred to in the directors’ 
report are sponsored by Gold Fields and other leading South 
African mining houses, which should encourage optimism as to their 
future. We also propose, as I have already told you, taking a 
participation in a syndicate being formed by the Santa Gertrudis 
Company to acquire and develop mining interests in Mexico. 

The Chairman concluded by moving the adoption of the report 
and accounts, which was seconded by Mr J. A. Agnew, and, after 
the Chairman had replied to questions, was carried unanimously. 


The loss for the year represents | 
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SANTA GERTRUDIS COMPANY, LIMITED. 


ACTIVE DEVELOPMENT POLICY. 


The twenty-fourth ordinary general meeting of the Santa Ger- 
trudis Company, Limited, was held, on the 14th instant, at River 


| Plate House, Finsbury Circus, London, Mr F. W. Baker (chairman 


of the company) presiding. 

The Secretary (Mr K. H. A. Neuschild) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: The net result 
of the year’s operations is that there is a credit balance to profit 
and loss account of £44,194, out of which reserve for income tax 
absorbs £37,644, leaving a balance of £6,550. Adding to this the 
amount brought forward from the last account, viz., £35,767, there 
is a total available of £42,317, from which is deducted dividend 
No. 24 of 6d. per share paid in January last, and which absorbed 
£38,835, leaving a net sum of £3,482 to be carried forward to next 
year, 

It has been decided that a policy of active and still further 
increased development should be undertaken at Santa Gertrudis, 
and, secondly, that we should continue the policy outlined to you 
at last year’s annual meeting of investigating, with a view to ac- 
quisition, other mining interests in Mexico. 

The work which we propose to carry out in our search for further 
and new ore reserves will be to test all the possibilities of our large 
unexplored area, and that we have more than reasonable justifica- 
tion in carrying out this policy is instanced by, firstly, the dis- 
covery made on a north-south vein system on the Elena area, carry: 
ing good values, but broken and faulted at the point of intersection, 
and a discovery on the Necesidad property of an east-west vein 
showing large widths with a high-grade pay streak. In both cases 
the ore encountered was at a horizon which Santa Gertrudis tech- 
nical advisers have reported as probably being at the top of the 
ore shoots. We propose to sink, drift and diamond drill at both 
the Elena and Necesidad to determine whether in these two loca- 
tions we can develop further reserves and values that would add 
to our mining life. 


Advices from our management show that the tonnage reserves 
amount to approximately 250,000 tons, and should probably be ex- 
hausted by September next unless the exploratory work, details of 
which I have given you, opens up fresh reserves. The possibilities 
are really good, but only the future can determine how good or how 
bad. If past work is any criterion, then we may duplicate the 
Santa Gertrudis experience in the discovery of the Dos Carlos 
vein, for I can recall to your minds the fact that ten years ago the 
Santa Gertrudis vein system was practically exhausted. Ina cross- 
cut from the Santa Gertrudis we intersected the Dos Carlos vein, 
which was a pure blind vein, with no surface indications to suggest 
that it existed. Development of the Dos Carlos property added 
ten years to our life, yielding us an enormous silver production. 

Economies effected maintained a low operating cost and offset 
for the most part the increased outlay for development. All pro- 
perty and equipment were kept in excellent condition. The average 
milling rate was 27,371 tons per month. There was crushed and 
treated by cyanide 328,450 dry tons of ore, the gross value of which 
was $2,764,000, equal to $8.42 per ton. The bullion recovered con- 
tained 28,726 ounces of gold and 6,390,000 ounces of silver. The 
ore reserve position as at June 30th is estimated at 229,000 tons, 
having a gold content of 21,390 ounces and 4,731,000 ounces silver. 

In the Mexican Corporation, which, through its Mexican sub- 
sidiary, holds a 50 per cent. interest in the Fresnillo, we still 
retain a substantial interest. The Fresnillo Company reports that 
low base metal prices resulted in operations at the mine being 
carried on at a loss, which was kept within minimum limits by 
reducing the scale of operations to a point consistent with main- 
taining the mine organisation on the most economical basis. It also 
reports that basic operating conditions at Fresnillo are now more 
favourable than at any time in the history of the company and 
that with any appreciable upturn in metal prices, profits would be 
higher than at corresponding metal prices ruling during previous 
years, when considerable profits were made. 

The Fresnillo Company owns a great mine whose reserves have 
been largely added to during the past year. Metallurgical improve 
ments and operating conditions have led to substantial economies, 
and there are few mines in the world which are working under 
such economical conditions as have been created by its management. 

Mr J. A. Agnew seconded this resolution, and it was carried 
unanimously. 

A resolution of thanks to Mr Hugh Rose, Mr F. H. Walsh and 
the staff in Mexico for their work during the past year was 


| unanimously accorded, and the retiring directors, Mr F. W. Baker 


| house 


and Mr R. Annan, having been re-elected and Messrs. Price Water 
and Company having been reappointed auditors, the 
proceedings terminated. 
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LOW TEMPERATURE CARBONISATION, 
LIMITED. 


REVIEW OF PAST YEAR’S OPERATIONS. 


THE DEMAND FOR 


“COALITE.” 


PRODUCTION OF FUEL OILS. 
ASSISTANCE FOR THE MINING INDUSTRY. 
COLONEL BRISTOW’S VIEWS. 


The fifteenth annual general meeting of Low Temperature 
Carbonisation, Limited, was held, on the 13th instant, at Win- 
chester House, London, E.C. 

Colonel W. A. Bristow, M.I.E.E., F.R.Ae.S. (the chairman and 
managing director), presided. 

The Chairman said: Ladies and gentlemen,—The report and 
accounts are before you and I propose that they shall be taken as 
read. Nevertheless, there are several items in the accounts to 
which I would direct your especial attention. 

The credit balance on the trading account is £39,079, to which 
must be added £9,166, representing interest on your investment in 
Doncaster Coalite, Limited, and £1,582 other sundry revenue. 

These credit balances amount to £49,828, from which must be 
deducted all the expenses for the year amounting to £16,790, 
leaving a balance of £33,038. These total expenses are only 74 per 
cent. on the turnover, an unusually small proportion for any manu- 
facturing and distributing business. 

This balance of £33,038 provides the £12,000 debenture interest 
and £5,899 for depreciation, leaving £15,138 to be carried to the 
profit and loss account on the balance-sheet. 

It says much for the inherent soundness of the business that for 
the past six years 8 per cent. has been paid regularly on the whole 
of the effective capital invested in the reconstructed company man- 
aged by your present directors. This year the total of the interest 
paid and the credit balance is £27,138—that is to say, more than 
18 per cent. on this effective capital. 

You will observe that the cash at the bank has increased during 
the year from £19,874 to £37,369. In addition we have this year 
extended the works at Askern by 50 per cent., and the two new 
batteries of 72 retorts were brought into operation in October. 
The increased output should benefit next year’s results. 


<< ALITVOO ,, 


The sales of ‘‘ Coalite ’ and oils totalled £222,163, an improve- 
ment of £27,353 on last year. The works have run without a stop 
during the whole of the period and at maximum possible produc- 
tion. In the heat-wave in August the ordinary daily orders totalled 
531 wagons for the week, and at no time this year has it been 
possible to accumulate any stock. In spite of the 50 per cent. 
increase in supplies from Askern, demand continues in excess of 
production. 

In the first five weeks of this financial year both works have 
established new records for output and profit. The plant at Green- 
wich owned by the South Metropolitan Gas Company has worked 
continuously throughout the year without the slightest difficulty. 

Exactly five years ago there were 32 retorts in operation, as 
against the 556 now installed at Barugh, Askern, and Greenwich. 
These figures show the great advance that has been made in the 
manufacture and sale of the smokeless fuel, and also indicate the 
temarkable growth of the engineering side. The carbonisation or 
distillation of coal is a difficult business, and its operation on a 
commercial scale is beset with innumerable pitfalls. The care and 
maintenance of 556 retorts and all the subsidiary plant constitutes 
4 task of some magnitude, and only a short time since the con- 
tinuous operation of such a large number of low temperature retorts 
would have been declared impossible. 

The company’s oil distillation plant at Barugh has worked 
throughout the year and has this month established a new output 
record. Your directors have placed a contract for a 50 per cent. 
*xtension of this plant, and the new portion is expected to come 
Into operation before the end of March next. The oils produced 
are being distributed over much wider markets, and some of the 
derivatives are sent to almost every country in the world. 

Coal Petrol.—During the year the company’s research depart- 
ment have been developing a new method for the refining of coal 
Petrol, and have evolved a process which has yielded greatly im- 
Proved results. The petrol now produced is water white, free from 
lw objectionable odour, and official tests show that it possesses 


anti-knock properties about 25 per cent. better than those of any 
other normal petrol. (Hear, hear.) It is also highly volatile, and 
its many special properties make it the ideal motor fuel. 

Naval Fuel Oil.—Work has continued on the production of fuel 
oi] suitable for naval use. On December 5 last we dispatched to 
an Admiralty fuelling depot the first bulk consignment of naval 
fuel oil produced from British coal by any process of low tempera- 
ture carbonisation. ‘To the best of my knowledge and belief, this 
is the first occasion in history on which a warship has proceeded 
to sea fuelled only by oil produced from its national coal. 
(Applause.) In view of the success which has attended the pre- 
liminary trials of our naval fuel oil, it is expected that this will 
lead to regular and increasing contracts. 

The outstanding success of ‘‘ Coalite’’ Smokeless Fuel is the 
keystone of the company’s success, from which all other of the 
company’s activities depend. Although the use of ‘‘ Coalite’’ has 
increased in a remarkable manner, it is not yet even 1 per cent. 
of the total consumption of domestic fuel. From the manner in 
which ‘‘ Coalite’’ has been taken up by every class of user it is 
obvious that only the question of supplies stands in the way of 
rapid development, and I see no reason that should prevent the 
consumption of at least 5,000,000 tons per year, and that within a 
very short time. This would necessitate the carbonisation of about 
7,000,000 tons of coal, and, taking the combined oil yields as 8 per 
cent. only, there would be produced each year 560,000 tons of oil 
and petrol, a valuable addition to our national resources, and one 
that might prove decisive in any future war. 


HYDROGENATION, 


The treatment of the oil now being made from coal should precede 
any scheme for the hydrogenation of solid coal, and our views have 
been confirmed by the letter of Mr H. T. Tizard, Rector of the 
Imperial College of Science, published in 7'he Times of Decem- 
ber 10. 

Mr Tizard in the last paragraph of his letter asks a very pertinent 
question. He says: ‘Is it really wise at a time when there is 
general agreement that serious troubles are caused by the over- 
production of primary materials to contemplate adding to the over- 
production of one of these materials by methods which are demon- 
strably uneconomic? ”’ 

It is important, however, that the public should realise that this 
question does not apply to the case for the hydrogenation of coal 
oil. This oil already exists, is bound to increase in quantity, and 
its accretion in hydrogenation would be of national 
importance. 


value by 


FUTURE DEVELOPMENT. 


The report and accounts now before you constitute a most im- 
portant advance in the history of this company. This is all the 
more significant, bearing in mind that it has been won at a time 
when the general conditions in the country and in trade have been 
by far the worst we have ever experienced. 

Your directors are, however, by no means satisfied and have 
prepared a further programme of development and extension of such 
a character as should ensure an adequate return for the ordinary 
shareholders. (Hear, hear.) 

Our work will be assisted by the manifold efforts which are 
being made to restore prosperity to the mining industry. As you 
know, the conditions in this industry have been getting worse. 
Modern and efficient mines are working at little, if any more, than 
half their capacity, and many thotsands of miners have been thrown 
out of employment apparently for ever. The raw coal is usually 
burnt in an inefficient manner, and each year many millions of 
pounds’ worth of the valuable volatiles contained therein are either 
wastefully consumed or discharged as soot and smoke to poison the 
air we breathe and cut off the sunlight. 

The very existence of the industry is also being seriously 
threatened in its foundations by the ever-growing menace of 
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imported oil, and what the end may be one does not care to 
contemplate. 


Further, the British Navy and Air Force, and to an important 
extent the Army also, can only move when supplied with large 
quantities of oil, so that one day the fate of the British Empire 
may depend from the fine and delicate thread of hundreds of miles 
of pipeline in a hostile country. 

This company has already unmistakably indicated the direction 
in which some reforms can be carried out. The ‘‘ Coalite ’’ process 
converts coal dust into first-class fuel of high calorific value. In 
the course of manufacture oil and petrol are obtained as by- 
products, thus raising the value of a large portion of the treated 
coal and helping the coal industry to fight the competition of oil 
by itself producing oil. The value of the oil and petrol produced 
improves the balance of trade by reducing the imports of foreign 
oil, and, lastly, a supply of home-produced oil is provided for the 
Navy, Army, and Air Force. I know of no other development 
which leads to the solution of so many of these urgent problems 
simultaneously, and it appears to me inevitable that when we do 
seriously take in hand the task of reforming these industries, as 
reform them we must, we shall find ourselves occupying a very 
prominent place in the new order. 

The report and accounts were adopted. 


BRITISH BURMAH PETROLEUM COMPANY, 
LIMITED. 

The twenty-second ordinary general meeting of this company 
was held, on the 12th instant, at Southern House, Cannon Street, 
London. 

The Hon. Lionel Holland, the chairman, who presided, said that 
there was little in the accounts to give satisfaction. But for a 
fortuitous profit accruing from the sale of investments, the year’s 
working would have resulted in an actual loss. The position was 
due to the low value of oil products and the crushing taxation 
levied on the oil industry in India. Largely owing to the action 
of the Government in lowering the measure of protection formerly 
enjoyed by indigenous kerosene, Indian producers had had to sell 
in a market flooded with cheap production. They had sold a 
couple of million gallons more of kerosene, but had received less 
revenue by over £150,000, and to the heavy fall in receipts they 
had had to add the loss of revenue from increased taxation in 
India, which had been raised to a level which the industry as a 
whole was quite unable to support. Indian income tax, Excise 
duties, and royalties had cost them over £270,000—a sum four 
times in excess of the company’s whole trading profit. 

It was possible that the coming months would see the company’s 
interests outside India increase. The potentialities of the German 
oilfields had recently attracted much attention, and they had 
joined with certain foreign interests in testing a couple of selected 
areas held under favourable options with opportunities of consider- 
able extensions. They were also investigating the possibilities of 
the large deposits of shale and torbanite in the Transvaal, the 
retorting and refining of which presented no insuperable difficul- 
ties. Generally, the company was in a position, thanks to a con- 


servative financial policy, to hold its ground until normal conditions 
were restored and prices improved. 


The report and accounts were adopted. 


IND COOPE AND COMPANY, LIMITED. 
EFFECT OF INCREASED BEER DUTY. 


The twentieth ordinary general meeting of Ind Coope and Com- 
pany, Limited, was held, on the 12th instant, at the Great Eastern 
Hotel, Liverpool Street, London. 

Mr Louis E. Walker (the chairman) said that the accounts now 
under review covered a complete year during which the increased 
beer duty had been in operation. Unfortunately, the exceptionally 
heavy duty placed on beer in September, 1931, had coincided with 
@ period of unprecedented trade depression, the combined effect of 
which had been to reduce their output materially. To meet to 
some extent the decrease in profit as a result of such loss of sales, 
economies had been effected during the year, and it was only on 
account of such economies and careful working that the present 
results had been obtained, which, under the circumstances 
mentioned, he thought shareholders would agree, were fairly 
satisfactory. 

The position, however, remained that it was not possible to con- 
tinue effecting economies without trespassing on efficient working. 
With a business like theirs, with three breweries in different parts 
of the country, it was quite impossible to reduce overhead charges 
in proportion to a decrease in sales such as had been experienced 
during the past year, and which they were still having to face. 
It was only right to tell the shareholders that while one did read 
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occasionally of some slight evidence of improvement in trade jy 
various parts, it had not yet reached the brewing industry. | 
had been their experience in the past that brewers were frequently 
the last to feel trade depression, and were nearly always the las 
to feel the benefit of any recovery. 

He was glad to be able to say, however, that the shrinkage jy 
their output was not due to loss of customers, but to smaller orders 
received from them as a consequence of the depressed conditions 
prevailing. 

While the brewery business was under a cloud at present, he 
was confident that when times became more normal, and _ the 
Government could see their way to take off the extra duty imposed, 
there was little doubt whatever that their company would be in 
an excellent position to take advantage of the improved trading 
conditions. In the meantime the shareholders could congratulate 
themselves on the very sound position disclosed by the figures in 
the balance sheet. 

The report was unanimously adopted. 


Government BWeturns, Xe. 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended December 10, 
1932, amounted to £10,560,200 against ordinary expenditure of 
£12,889,700. After making no allocation to Sinking Fund, but 
allowing for an increase in Exchequer Balances of £208,600, the 
operations for the week, as shown below, increased the National 
Debt by £2,708,000 to approximately £7,948 millionst :— 


+ Including £150 millions on acccunt of Exchange Equalisation Fund. 
(000’s omitted.) 


Treasury Bills 
Public Department Advances ... 
3% Conversion Loan 


Bank of England Advanccs 
5% War Loan repaid 

44% War Loan repaid 
Treasury Bonds repaid 
National Savings Certificates 


+ 31,553 — 28,845 


A complete analysis of the National Debt at September 30, 1952, 
was printed in the Economist of October 8, 1932. 


— 


Total Receipts into the Exchequer 
Estimate 
for the 
year 


1932-33. 


REVENUE. April 1, 
1932, to 
Dec, 10, Dec. 10, | Dec. 12, 


1932. 1932. 1931, 
accereereeenmmteeanenimaea E 
ORDINARY REVENUE. E £ . £ £ 


April 1, 

1931, to 

Dec. 12, 
1931. 


Week 
ended 


63,606,000) 69,956,000} 382,000) 565,000 


13,580,000} 19,710,000} 460,000} 660,000 
52,680,000] 45,150,000 1,480,000} 1,020,000 
10,640,000} 10,170,000] 1,030,000) 1,250,000 


66,000,000 

Estate, &c., Duties 76,000,000 

Stamps ..rssrecceeereeeee eeccee 23,000,000 
Excess Profits Duty and 

oo 1,200,000 

800,000 


180,000 180,000 


———$—$—= 


42.7,000,000|140,686,000| 145,166,000] 3,352,000) 3,495,000 


Total Inland Revenue ... 


Customs and Excise— 


174,570,000/|118,439,000} 94,115,000) 4,275,000 2,555,000 
125,430,000] 85,600,000} 82,500,000] 1,821,000) 1,700,000 


300,000,000|204,039,000]176,615,000| 6,096,000} 4,255,000 


Total Customs and Excise 


Motor Vehicle Duties (Ex- 
chequer Share) 

Post Office (Net Receipt) 

Crown Lands . 


Receipts from Sundry Loans 
Saeedieneees Receipts 


Appropriation from Rating 
Relief Suspense Account ... 


Total Ordinary Revenue 
SELF-BALANCING 


1,637,000 
10,900,000 
940,000 
3,916,875 
13,018,926 


1,630,000 
11,050,000 
980,000 
12,517,881 
12,077,591 


3,900,000 


24,000 
750,000 


59,188,000} 38,100,000) 37,850,000 
22,910,000] 9,008,000 


Motor Vehicle Duties appor- 
tioned to Road Fund 


Total Self-Balancing Revenue 


8,546,000 


82,098,000) 47,108,000) 46,396,000 


Orders for the publication in these columns of the 
reports of Company Mectings should be addressed to the 


Reporting Manager of Tue Economist, 8, Bouverie Street, 
Fleet Street, London, E.C.4. 
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Total Issues out of the Exchequer 





Estimate 
for the year to meet payments. 
1932-33 
EXPENDITURE. Gane April 1, April 1, Week Week 
map | 1932, to | 1931,to | ended | ended 
Grants) Dec. 10, | Dec. 12, | Dec. 10, | Dec. 12, 
: 1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ & 
Interest and Management of 
National Debt .............++ 276,000,000 |229,534,774/ 247,327,815) 5,157,991) 4,238,783 
Pa ts to Northern Ireland 
CHEQUET,..........ceccceseee eo 6,800,000} 4,095,529) 3,657,004) 232,678 coe 
Other Consolidated Fund Ser- 

WB rcreccccccccecccccccces eeceece 3,500,000} 1,563,116) 1,896,347 ja 57,132 
ET ciicscnisnimmnubiimbingdn 286,300,000 /235,193,419| 252,881,166| 5,384,669] 4,295,915 
Total Supply Services (ex- 

cluding Post Office) ... |447,210,000/297,660,590| 297,233,592) 7,505,000) 11,990,000 
Total Ordinary Expenditure.. |733,510,000|532,854,009) 550,114,758) 12,889,669) 16,285,915 
SELF-BALANOING 
EXPENDITURE. 
Dash CERES .coccceccccccscccccccce 59,188,000} 38,100,000) 37,850,000} 650,000) 500,000 
a ssee | 22,910,000} 9,008,000} 8,546,000} 120,000 
Total Self - mainaing 
Expenditure ........... 82,098,000] 47,108,000) 46,396,000} 770,000) 500,000 
Total Ordinary and Self- 
Balancing Expenditure |815,608,000|579,962,009/ 596,510, 758) 13,659,669) 16,785,915 


New Sinking Fund (1928) ... 


Fund) .....-00 


594,083,414 629,126,109) 13,659,669) 16,975,915 





The aggregate revenue and expenditure to December 10, 1932’ 


is shown below :— 


Frnancrau YEAR, 1932-33, Aprit lst to DECEMBER 10TH, 1932. 
(000’s omitted.) 


£ 





i ccesccsccsnsccevccnscsesses 532,854 
New Sinking Fund ...... sesocerecsse 14,121 
546,975 


POSITION OF THE FLOATING DEBT. 


IEA. snacsconenseosinesvasetoncoocscts 375,138 
Decrease in balances ..........+.0+0+0+ 3,285 
Gross increase in borrow- 

TES Gacchpbensewmesentereons £344,756 
Less— 


Exchange Equalisation 





Fund investment...... £150,000 
Loans to Road Fund, 
ls \seunhiietndnmiibianinnes 7,254 
War Loan Conversion 
ITE icsncccucceianiesnne 18,950 
£176,204 
Net DOrrowing .......cccccccccccecescses 168,552 
546,975 
Movement 
week ended 


Ways and Means Advances Out- Dec. 12, '31. Mar. 31,’°32. Dec. 3 *32. Dec. 10. '32. 
Fs £ 


standing— 
Advances by Bank of England...... 
Advances by Public Departments., 


49,000, 000 


£ 
3, 150, 000 —17,500,000 


7, 500, 000 41,800,000 +10,600,000 


Treasury Bills outstanding ......... 681, 620,000 604,455,000 896,960, 000* +19, 100,000 


Total Floating Debt ...........0.. 730,620, 000 611,955,000 942, 510, 000 + 12,200, 000 
* Includes £16,000, the proceeds of which were not carried to the Exchequer within 


the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on 
December 9, 1932, and the total amount applied for was 
£67,740,000. Tenders were accepted for bills at three months, 
dated Monday at £99 15s. 1ld., about 89 per cent., and Tuesday 


to Saturday at £99 15s. 10d. and above in full. 


allotted was £50,000,000. 


The amount 











Amount 
Date. | Offered. 
1932. £ 
Hor. 2 diniiitiianbineiiomee enone 
ov. eccceceseccoccecccoss sce 60,000, 
BERUEE sctsansuebameanemeeianl 55,000,000 
BU cenanbitiestin 50,000,000 





Amount Treasury Bills 
Applied at 3 Months’ 
For. Average Rate, 

£ &s. 4d. 
80,490,000 017 17-24 
74,465,000 1 2 4:44 
91,375,000 017 4-67 
67,740,000 016 5-89 











The Bankers’ Gascette. 








BANK OF ENGLAND. 
Return for week ended Wednesday, December 14, 1932. 


ISSUE DEPARTMENT. 


£ 
Notes Issued :— 
In Circulation ..........cscce0e 372,256,239 
ln Banking Department..... 42,165,858 
£414,422,097 


£ 
Government Debt 11,015,100 
Other Government Securities... 253,037,067 


Sa eeeewerereeee 


Other Securities .........ccccccecs 5,130,311 
0 3,817,522 
Amount of Fiduciary Issue...... 375,000,000 
Gold Coin and Bullion ......... 139,422,097 


£414,422,097 


1165 


BANKING DEPARTMENT. 





£ £ 
Bosgehstent iii cccnssins 14,553,000 | Government Securities ......... 74,249,011 
tial caiiadidiiaitimnanaticdenadiin 3,333,332 | Other Securities :— 
Pablic a 8,537,123 Discounts and 

Other Deposits— Advances...... £11,740,213 
Bankers........... £86,291,044 Securities......... £18,047,883 

Other Accounts £34,368,430 ——————_ 29,788,096 

—————  ]90,659,474 | Notes ....cccccccccscccoscccccccccceee 42,165,858 

7-Day and other Bills ......... 3,155 | Gold and Silver Coin ............ 883,119 

£147,086 ,084 £147,086,084 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, 
Dec. 14, 1932. 


Inc. or Dec. on 
Last Week. 


Inc. or Dec. on 
Last Year. 


Both Departments. 









































£ £ 
Note circulation, ......0..cccccscesccsescee lid 372, 256, 239 + 6,593,997 + 8,722,239 
PURO GEROTIED ccccccccceccoscesccescccces 8,537,123 + 14,800 — 3,489,421 
Bankers’ deposits .........ccecseeseresees 86,291,044 — 17,960,490 + 12,953,259 
SU IIE ccececaceeccesececsoncceees 34,368,430 _ 85,266 — 3,810,818 
IIE CIID ccccscocnsavcesceusecccese 3,155 1,500 co 2,064 
Total, outside liabilities ............... 501,455,991 — 11,435,459 + 14,376,923 
Capital and rest  ......0cc.cccccccccecese 17,886,332 + 12,348 - 10,360 
Government debt and securities ... ~~ 340,301,178 301,178 — 10,072,024 + 21,803,384 
Discounts and advances ............0++ 11,740,213 = 67,022 — 1,131,785 
SI IIIIIIIN cicenccncrwasvancesacssssee 23,178,194 — 1,203,888 — 24,949,690 
Silver coin in issue department ...... 3,817,522 + 3,694 = 232,198 
Coin and bullion (bank’s reserve) ... 140,305,216 = 83,871 + 18,876,852 
Reserve of notes and coin in banking 
III ccncncsevececunnssessoncoone 43,048,977 — 6,677,868 + 10,155,013 
Proportion of reserve to outside lia- es 
bilities— 
(a) Banking Department only 
C* proportion ") — ..c.c.0e. 334% —- #% + 68% 
(6) Gold stocks to deposits and 
notes (‘reserve ratio”) 28% + 8% + 34% 
(000’s omitted.) 
Issue Department. Banking Department. , 
Gold in or | 24 3 
Date Notes Circula- Public Bankers’ Other on - i 
Issued. tion. Deposits. | Deposits. | Deposits. a 
1932. £ £ £ £ £ £ % 
Nov. 9] 414,422 361,210 20,428 79,758 33,857 Nil 2 
» 16] 414,422 359,397 20,447 82,500 33,198 Nil 2 
» 235] 414,422 357,847 26,531 78,082 33,742 Nil 2 
» 30} 414,422 358,843 10,147 90,532 37,064 Nil 2 
Dec. 7] 414,422 365,662 8,522 104,252 34,454 Nil 2 
» 141 414,422 372,256 8,537 86,291 34,368 Nil 2 
(000’s omitted.) 
Issue Department. | Both Depts. Banking Department. 
. Gold Coin 7 Dis- 

Date. Govt. Other and Tatton Govt. counts & Other Reserve and 
Debt and | Securi- Ratio Securi- | 4 dyan- | Securi- the “* Pro- 
Securities.| ties. ant Calauee ties. aa ties. portion.” 

1932. £ £ £ % £ £ £ £ % 

Nov. 9} 259,156 | 12,031 | 140,443 | 284] 68,053 | 11,799 | 17,787 | 54,233 |37 
»» 16) 265,092 6,094 | 140,452 | 2844] 68,563 | 11,795 | 17,478 | 56,055 |40 
»» 23) 265,006 6,182 | 140,426 | 284) 68,582 | 11,958 | 18,021 | 57,578 [414 
ss 30} 264,549 6,634 | 140,418 | 284%) 68,872 | 11,867 | 18,274 | 56,575 |41 

Dec. 7| 264,529 6,657 | 140,389 | 274)| 85,844 | 11,807 | 17,725 | 49,727 |33 

» 14) 266,052 5,130 | 140,305 | 28 74,249 | 11,740 | 18,048 | 43,049 133 


BANKERS’ CLEARING RETURNS (000’s omitted.) 

















| Town, Metropolitan| Country. | Total. 
1932. £ £ £ & 

January 1 to November 30......... | 25,398,532 | 1,469,182 2,442,585 | 29,310,299 
Week ended December 7 ......-... 773,122 38,334 61,913 873,369 
Week ended December 14 ......... 466,580 30,297 49,220 546,097 
Total to date, 1932.........cececccees 26,638,234 1,537,813 | 2,553,718 | 30,729,765 
Total to date, 1931........0cecesesees 30,890,757 1,602.640 | 2,647,812 | 35,141,209 
; — 4,252,523 | — 64,827 | — 94,094 | —4,411,444 
Increase or decrease in 1932 aoe = 13:8% |= 40% |= 36% |= 12-6% 
Total for year 1931 .....ccccccccces 31,815,808 1,667,852 | 2,752,209 | 36,238,869 
Total for year 1930 ..........eee00-- 38,782,577 1,812,146 2,963,631 43,558,354 

: ; —6,966,7 - 1294 | — 5422 | —7,322, 
Increase or decrease in 1931 coo o .s ae a ~~ ot ~~ Ise —s > $50 





PROVINCIAL CLEARING RETURNS. 











(000’s omitted.) 
k ended . 
Week endec . Totals, 

December 10. Month of November. January 1 to 

December 10. 
paren eRe ERNE SEN ND 

1931. | 1932. | 1931. | 1 Tl 2. | 1932. 

No. of working days {| 27 26 | 
£ £ £ £ % £ £ 

BIRMINGHAM ...... 2,289 | 2,027 8,346 8,909 | + 6-7 | 105,897 | 107,084 
BRADFORD ......... 868 696 3,355 3,217 | — 4:1 | 36,138 | 37,938 
BRISTOL .............. 1,022 | 1,091 4,563 5,036 | +10°3 | 54,486 | 56,412 
ae 7,230 | 5,041 eee coe eee 241,554 | 258,044 
EE 676 2,915 2,861 1:8 | 34,841 | 34,215 
PE inctcdccevececess 521 3,331 3,166 4-9 | 40,963 | 40,095 
LEICESTER .......... 732 2,628 2,589 | — 1-4} 30,359 | 30,835 
LIVERPOOL ........... 5,573 | 23,619 | 25,992 | +10-0 | 275,086 | 283,864 
MANCHESTER 8,568 | 38,352 | 40,029 | + 4-3 | 443,425 | 461,494 
NEWCASTLE ... 1,283 5,044 6,038 | +19-7 | 61,356 | 61,772 
NOTTINGHAM ...... 344 1,799 1,763 2-0 | 21,477 | 21,439 
SHEFFIELD........... 647 2,870 2,882 | + 0-4 | 36,057 | 34,616 
a 29,062 | 27,199 | 96,822 | 102,482 | + 5-8 |1,381,639 1427808 





THE ECONOMIST. 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the Keonomisat for 
September 10 ; Canadian Banks, Lithuania, Danzig, Estonia and Chile in Novem- 
ber 26; Turkey, Poland and Latvia in December 3; Bank for Internationa! 
Settlements, Denmark, Finland, Egypt and Spain in December 10. 


U.S. FEDERAL RESERVE BANKS.— In $’s (000’s omitted). 


Dec. 17, 
1931. 
2,982,040 

697,910 
307,080 
905,690 
1,941,350 
5,843,080 


Nov. 24, 
1932. 
3,053,150 

307,520 
34,650 
1,850,750 
2,198,260 
5,962,110 


Dec. 1, 
1932. 
3,049,320 

305,970 
34,880 
1,850,770 
2,200,030 
5,985,690 


Dec. 8, 
1932. 
3,078,060 

298,620 
33,720 
1,850,680 
2,188,350 
5,964,620 


Dec. 15, 
1932. 
3,093,340 

284,470 
33,770 
1,850,730 
2,174,350 
6,053,160 


RESOURCES. 
Total gold reserve 
Total bills discounted 
Bills bought in open market 
Total U.S. Govt. securities . 
Tota! bills and securities .... 


Federal Reserve notes 
actual circulation 

Deposits—Memberbank—re- 
serve account 

Total deposits. 

Capital paid in and surplus... 

Total liabilities. 

Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 


2,528,330 


2,167,800 
2,308,830 

435,310 
5,843,080 


2,694,430 


2,400,350 
2,478,900 

411,390 
5,962,110 


2,692,290 


2,410,590 
2,484,230 

411,010 
5,985,690 


2,723,670 


2,395,480 
2,466,820 

410,940 
5,964,620 


2,713,930 


2,424,530 
2,484,870 

410,840 
6,053,160 


| 65°1% 


62°7% 62-6% 62°9% | 63°1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


Dec. 17, 
1931. 
1,003,540 
117,730 
81,600 
382,730 
596,340 


978,950 


Nov. 24, Dec, 1 
1932. 
1,022,220 

61,580 
10,260 
735,790 
811,710 


1,199,750 


Dec. 8, 
1932. 
970,700 

65,360 
9,900 
733,290 
812,520 


1,151,640 


Dec. 15, 
1932 

1,011,950 
62,950 
9,970 
733,290 
810,150 


1,206,980 


Total gold reserves ............ 

Total bills discounted 

Bills bought in open market 

Total U.S. Govt. securities... 

Total bills and securities .... 

Deposits—Memberbank—re- 
serve account 

Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined 


813,640 
1,194,680 


66-9% 59-8% 59-8% 58 5% 59-5% 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


Dec. 2, | Nov. 2, 
1931. 1932. 

10,441 

8,585 

11,461 

5,709 

1,589 

3,241 


105 


Nov. 9, 
1932. 

10,425 
8,601 

11,505 
5,707 
1,618 
3,294 


99 


Nov. 16, 
1932. 
10,343 
8,604 
11,584 
5,694 
1,675 
3,335 


98 


Nov. 23, 
1932 
10,375 
8,558 
11,559 
5,682 
1,623 
3,267 


95 


Nov. 30, 
~ 1932. 
10,413 
8,589 
11,745 
5,668 
1.639 
3,290 


100 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


[December 17, 1932. 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Dee. 7, Nov. 23, 
1931. 1932. 
1,005,116 818,610 

129,951 57,931 
170,466 114,908 
3,903,847 | 2,535,757 
122,246 303,997 
5,145 13,449 
190,882 86,011 
102,889 394,920 
853,754 778,993 


150,000 

417,426 
3,306,251 

429,083 
859,488 743,885 747,012 738,340 
25-°6% | 28-°2% 26-5% 26 -7% 


<n BANK OF BELGIUM.—In belgas (000’s omitted). 


Position, 
May 28, 
1914. 
(a) 


232,650 


Nov. 30, 
1932. 
827,229 
57,924 
109,743 
2,765,808 
192,466 
3,341 
206,964 
394,932 
763,237 


150,000 
417,426 
3,531,157 
418,125 


Dec. 7, 
1932. 

804,069 
40,435 
113,93) 
2,717,213 
203,052 
7,883 
101,124 
396,209 
753,955 


150,000 
417,426 
3,438,962 
352,708 


Of which deposited abroad .. 
Reserve in foreign currencies , 
Bills of exchange and cheques 
Silver and other coin 
Notes of other German banks . 
Advances 
Investments 
Other assets 

LIABILITIES, 
Share capital 
Reserves 
Notes in circulation 
Other daily maturing obligations 
Othe: or lich autics 


4,591,576 
415,950 


Dec. 3, | Nov. 17, 
1931. 1932. 
|2,556,884 |2,614,173 


Nov. 24, | Dec. 1, Dec, 8, 
1932. 1932. 1932. 
2,607,553 |2,600,173 |2,584,535 


balances abroad ... 
Silver and other coin. 
Securities 
LIABILITIES, 
Notes in circulation ... 
Current account 


65,604 | 65,944 
674,767 | 681,425 


3,682,068 |3,653,388 
"116,193 | 142,380 


65,934 
689,776 


3,623,388 
197,070 


36,700 | 65,222 
| 930,891 | 689,367 


3,573,597 |3,625,716 
309,625 | 178,431 


(a) In thousand francs, 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, ; Dec. 7, ; Nov. 14, ; Nov. 21, | Nov. 28, 
May30,1914.| 1931’ | 1932.) 1932. | 1932. 
63,092 | 903,888 {1,032,581 {1,032,581 |1,032,583 
8, 436 26.894 | 18,799 | 19,836 |” 20,619 
86,946 | 39,362 | 38,175 | 38,047 
253,504 { 84,545 | 71,336 | 71,336 | 71,321 
316,632 


74,933 74,116 73,581 
5,016 


697,600 


934,150 
112,125 


Dec. 5, 
1932. 
1,032,582 
21,101 
40,413 
71,321 


74,870 


981,477 
278,929 


Home bills disented. 
Foreign bills 
Loans and advances 
in current acct. ... 
LIABILITIES, 
Notes in circulation 
Deposits 


109,826 


1,031,361 | 971,424 | 962,954 | 967,681 
198,246 | 285,915 | 293,479 ' 301,028 


BANK OF JAVA.—In florins (000’s omitted). 
Position, | Dec. 12, | Nov. 19, 
May30,1914, 1931. | 1932. 


22,971 | 124,676 
29,785 | 45,603 f | 290270 
62,050 


} mse 83,143{ ees 


109,499 | 237,482 | 211,030 | 207,530 | 209,060 
11,250 | 31,709 30,030 | 32,540 | 32,400 


SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 


Nov. 26, 
1932. 


150,250 
60,470 
18,610 
24,270 


Dec. 3, 
1932. 


149,940 
60,790 
18,810 
25,490 


Discounts, advances, and 
otber investments 
Bills 


Notes in circulation 


212,270 
Deposits and bills payable 


30,530 


ASSETS. 
Gold coin and bullion 
Subsidiary coin 
Bills discounted : Segoe 


193 


Government deposits 


Ratio of cash reserves to 
liabilities to public. 


1. 19. 


7,232 

569 
1,113 
1,730 
1,000 
6,153 
1,585 
4,154 


62- 


32. 1932. 


7,189 
572 
1,133 
1,960 
1,000 
9 
7,365 


1,042 
3,790 


9 


8% 


namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Nov. 20, 
1931. 
31,78,07 

8,70,78 
23,58,70 

3,95,89 
24,58 
2,73,92 
7,48 


ASSETS. 


LIABILITIES. 
Capital paid up ........ 
= —pmeai 5,42,50 
Total deposits 69,32,37 
The above includes— £ 

Deposits in London 802 

Advances in London 855 
Cash, &c., at other 

Banks in London ... 58 


5,62,50 


BANK OF FRANCE.—In francs (000’s omitted). 


Dec. 11, 
1931. 
67,993,508 


15,778,693 
8,984,087 
6,191,863 


3,200,000 
2,835,691 


5,064,818 
5,675,900 
82,649,581 
6,297 ,286 


23,699,615 
3,078,079 


Foreign assete— 
Sight deposits 
Bills, &. ......+.+++ 

Home bills 

Advances against sec. 
To the State ........ 
Other advances ... 

Negotiable Bonds, 
Sinking Fund Dept. 

Other assets (exclud- 
ing forward exch.) 

LIABILITIES. 

Notes in circulation... 

Public deposits. 

Private deposits 

Other liabilities 


Oct. 21, 


1932. 
28,61,92 
6,52,07 
18,61,60 
2,16,64 
21,59 
2,67,03 
11,37 
26,45,20 


5,62,50 
5,15,00 
74.16,16 
£ 
1,258 
1,384 


88 


Nov. 


1932. 
83,308,287 


2,968,146 
1,917,659 
2,743,950 


3,200,000 
2,510,094 


6,620,893 
5,882,193 
81,604,937 
3,259,722 


21,913,686 
2,372,877 


Oct. 28, 
1932. 
29,24,35 
6,50,06 
18,65,57 

1,66,39 

20,23 
2,67,09 
4,51 
27,01,73 


§,62,50 
§,15,91 
74,30,57 


£ 
1,219 
1,356 


37 


18, 


1,884 


60-1% 
rr 
®In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss 


Nov. 25, 
1932. 
83,341,562 


2,968,091 
598 
3,265,872 


3,200,000 
2,500,126 


6,620,893 
5,807,968 
81,536,473 
2,930,673 


22,670,187 
2,451,777 


6,762 
568 


1,234 
2,047 
1,000 

9 


7,355 
870 
4,274 


Nov. 4, 
1932. 
29,83,33 

’ 54 
17,87,98 
90,11 
18,19 
2,67,15 
12,12 
25,20,92 


5,62,50 
5,15,00 
72,80,01 
£ 
1,254 
1,327 


94 


556% 


Dec. 2, 
1932. 
83,359,066 


3,127,490 
1,662,951 
2,601,700 


3,200,000 
2,595,514 


6,620,893 
6,049,470 
83,200,287 
2,353,962 


21,157,299 
2,505,536 


Nov. 20 | Oct. 21,| Oct. 28,) Noy. 4, |,Nov. 11,| Nov.18, 
1g 193 193: 


7,664 


ws ances abroad 


Discounts 
1,142 
1,930 
1,000 


aa LIABILITIES, 
1,701 Notes in circulation . 
1,000 
6,593 


1,111 
4,978 


63-8% 


6,159 
1,648 
4,788 


63°8% 


ASSETS, 
Gold, coin and bullion 


Other cash 


the State 
Discounts ... 


azion" 

Nov. 1l, Government securities 
1932. 

30,44,76 

6,62,64 

17,92,47 

1,87,76 


Nov. 18, 
1932. 
30,13,25 
6,28,04 
17,43,64 


Notes in circulation 
Public deposits 


28,23 liabilities combined 


24,69,17 
5,62,50 


24, 25, 33 


5,62,50 
5,15,00 | 5,15,00 
73,08,65 | 73,68,83 


£ £ 
1,363 1,406 
1,328 1,290 


195 306 


Gold reserve 


foreign 


Notes in circulation 
Government deposits 
Private deposits 


83,343,870 
3,155,091 


3,200,000 
2,551,558 


6,620,893 


ASSETS. 


Coin and bullion—Gold .. 
Balance abroad and foreign bills 


Foreign bills and bal- 


LIABILITIES, 


May 31, 


1914. 


Dee. 7, 
1931. 


171,175 |2,200,850 


103,000 


145,086 
30,933 
49,813 


275,925 {1,458,268 


33,750 


Gold deposited abroad due by 


Credit with ** Institutio di Liquid- 


Other deposite and drafts. 
Ratio of reserve to note and sight 


Government securities—Swedish 
foreign... 
Other’ "Swedish bonds oom on 
bourses .. 


Bills payable in Sw vedent 


Norwegian and Foreign Govern- 


ment securities 
Discounts and loans 
82,482,068 
2,341,881 
21,882,649 


Notes in circulation 
Deposits at sight 


LIABILITIES. 


977,184 


Foreign bills and balances abroad 2, S61, 500 


14,254,300/13,792,800/13,578, 700 13,372,300]13,563,800 
300,000 300,000 300, 000} 300,000 


Nov. 15, Nov. 30, 
1932. 1932. 1932. 
2,637,513 |2,552,730 |2,552,739 


41,188 96,726 73,318 
15,010 14,709 15,563 
41,869 39,656 43,141 


1,496,099 |1,480,588 |1,534,607 
1247-160 |1'229/228 |1°157,003 


Nov. 23, 


9 9 BANK OF ITALY.—In lire (000’s omitted). 


Oct. 31, 
1932. 

5,810,700 

1,405,000 
326,900 


1,772,800 
4,953,000 
1,509,300 


1,870,400 
1,363,700 


Nov. 10, | Nov. 20, 
1932. 1932. 
5,814,600, 5,820,100 
1,407, 800, 1L 410,000 

325, 200) 323,300 


1,772,800; 1,772,800 
4,985,000 4,961,700 
1,350,200, 1,139,100 
1,887,300) 1,894,100 
1,364, 100; 1,363,900 


300,000 


Dec. 7, 
1932. 
2,552,751 


37,080 
15,971 
42,917 


1,515,978 
1,142,109 


Nov. 30, 
1932. 
5,825,700 
1,351,600 

319,000 


1,772,800 
4,960,700 
1,117,400 


1,896,200 
1,364,000 


1,906,000) 1,084,600) 969, 100 1 036, 500} 1, 042) 000 


48-53% | 47-54% 
BANK OF SWEDEN.—In kronor (000’s omitted). 


Dec. 12, 
1931. 

205,792 

4,131 


96 
493,449 


515,742 
172,868 
34,617 


Position, 
May 31, 
1914. 
44,224 
28,533 


8,816 
76,911 


113,484 
7,188 


48-64% | 49-15% 


Nov. 19, 
1932. 
205,971 
238,364 


Nov. 26, 
1932. 

205,971 

238,364 


Dec. 3, 
1932. 
205,973 
238,364 


140,816 
31,304 
184,186 
72,978 


540,896 
197,132 
85,068 


112,601 
31,032 
184,750 
70,582 


478,058 
203,111 
107,793 


104,388 
48,595 
155,732 
66,841 


498,805 
158,689 
108,436 


Dec. 7, 
1931. 
118,075 

7,475 


33,682 
231,223 


286,462 
83,808 


Nov. 30, 
1932. 

144,257 

23,220 


27,238 
253,918 


300,638 
81,604 


255,389 


293,854 
89,871 


48-15% 


Dec. 10, 
1932. 
205,973 
238,364 


130,783 
25,345 
179,326 
70,900 


521,716 
181,278 
89,493 


scasnsuaieeimameaiclaninieosiessaiadlaaiaiiaiainiaidomamenaes adeeiemiaien amndindediainaaniatnehietaiiatntiadmaiieestace:ertaeaas eee 
+ The sum of the items “ Bills payable in Sweden” and ‘‘ Advances” exclude# 
advances and cash credite which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 


Dec. 7, 
1932. 

144,257° 
22,762 


27,238 
254,172 


299,832 
82,232 


LL 
* Includes an amount of Kr. 26,017,000, which the Bank has at its free disposal abroad" 








44 


321 
929 


32." 
130 


11880 
190 


3,210 


2,270 
),530 


c. 7, 
2, 751 


7,080 
5,971 
2,917 


5,978 
2,109 


a 


Vv. 30, 
932. 

325,700 
$5 1,600 
$19,000 


172,800 
960,700 
117,400 


896,200 
364,000 


563,800 
300,000 
042,000 


B- 15% 


ec. 10, 
1932. 
105,973 
38,364 


130,783 
25,345 
179,326 
70,900 


521,716 
181,278 
89,493 


—<—<———— 
excludes 


——_——— 


Dec. 1, 
1932. 
144,257° 
22,762 


27,238 
254,172 


299,832 
82,232 
— 


al abroad’ 


December 17, 1932. | 
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(000’s omitted.) 
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. . T+: : West- | William: 
Average Weekly Balances. ae *| Coutts — — —. . —— 7 a ~— minster | Deacon’s} Aggre- 
NovemMBER, 1932. Fikes apes d Co. a thee Me _ _ = - Bank, | Bank, ate. 
° Limited. and Co.| Limited.) Limited.) Limited.| Limited.| Bank, | 7 & 
Limite a. imited.} Limited. 
\ { 
ASSETS. £ £ £ £ £ £ £ £ tore 
Coin, bank and currency notes and 

balances with the Bank of Eng- 

cc oon cn ce nenanmeaca enna 39,504 | 1,620 | 3,459 | 37,130 8,242 | 40,641 3,202 | 27.573 | 28,796 3,197 | 193,364 
Balances with and cheques in 

course of collection on other 

banks in the United Kingdom 7,471 563 740 8,047 1,982 8,218 179 6,271 | 6,944 1,270 41,685 
Items in transit .........cccccccscees sas ‘te — 3,101 806 —_ oe ai 3,907 
Money at call and short notice... | 23,654 | 2,806 | 4,085 | 21,242 5,301 | 17,299 5,920 13, 902 17, 206 4,902 | 116,317 
Billg discounted ............ nian 76,378 | 3,587 511 | 85,911 9,377 | 80,693 1,822 | 58,564 | 71,199 3,169 | 391,211 
Investments ............ slaipinaennuaeer 77,857 | 4,630 | 13,884 | 66,402 | 30,675 | 88,335 | 16,064 | 54,196 | 64,493 8,437 | 424,973 
Advances to customers and other 

CAN, vin cunacn bnauapiebenenuseaeex 154,860 | 7,902 |11,459 | 149,497 | 30,030 | 176,442 | 15,424 | 121,774 | 105,942 | 11,724 | 785,054 
Liabilities of customers for ac- 

ceptances, endorsements, &c.... 6,178 575 | 1,785 | 27,770 4,056 | 15,205 38 5,866 | 20,496 1,338 83,307 
Bank premises account ............ 7,251 412 695 7,946 2,963 | 10,826 772 7,264 5,940 1,048 45,117 
Investments in affiliated banks... 6,695 4,171 7,294 2,514 2,992 23,666 

399,848 |22,095 \36 618 | 411,217 93,432 | 444,953 | 43,421 {297.9 924 324,008 35, 085, lo, 108, 601 
| ee ee a ee 
| 
Ratio of cash to current, deposit 
and other accounts ............... 10-74 8-29 | 10-48 | 10-31 | 10-01 10-05 8-09 10-04 10-04 10-28 | 10-18 
—_—_—- ee SO OOOO oO "| - — ~ — a ae 
LIABILITIES. 
Capital paid up............ceeeeeeeeees 15,858 | 1,000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 9,320 1,875 74,310 
DO TI oc tcceccccsnsscccesccecess 10,250 | 1,000 530 7,500 2,900 | 11,500 1,030 8,000 7,500 800 51,010 
Current, deposit and other ac- 

oo canis es cnesanawnne 367,562 | 19,521 | 33,004 | 360,132 | 82,299 | 404,000 | 39, = 274,579 | 286,678 | 31,072 |1,898,415 
Acceptances, endorsements, &c.... 6,178 574 | 1,785 | 27,770 4,056 | 15,205 | 5,866 | 20,496 1,338 83,306 
Notes in circulation............00006+ ot om 17 Ka | 1, 085 ‘a 14 1,321 
Reduction of bank premises ac- 

ME ook ios oe ace eacaauaunens a a 239 239 





399,848 | 22, 095 36,618 





BANK OF PORTUGAL.—In escudos (000’s omitted). 





Oct. 19, | Oct. 26, | Nov. 2, | Nov. 9, | Nov. 16,1 Nov. 23, 
1932. 1932. 1932. 1932. 1932. 1932. 
398,991 | 400,134 | 400,720 | 401,045 | 401,549 | 402,175 
551,413 | 564,977 | 569,571 | 564,547 | 582,128 | 577,636 
Discounts «. | 337,126 | 338,112 | 337,553 | 342,418 | 341,895 | 338,165 
Government loans .... 1,058,029 1,058,029 1,058,029 {1,058,029 {1,058,029 |1,058,029 


LIABILITIES, 


Notes in circulation .. |1,910,003 | 1,906,217 {1,952,361 {1,940,588 |1,925,886 /1,918,856 


Government deposits. 55,031 61,367 46,454 52,869 72,913 70,070 
Bankers’ deposits...... 265,965 | 284,787 | 264,282 | 272,131 | 275,759 | 280,408 
Other deposits ......... 37,232 32,126 28,297 28,202 26,738 25,276 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ASSETS. Dec. 7, Nov. 15,; Nov. 23, | Nov. 30, Dec. 7, 
Qash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 189,539 149,476 149,476 149,476 149,476 
115,415 39,165 39,085 39,026 38,974 
41,014 115 115 115 115 
815,538 320,836 303,898 336,005 345,570 
95,643 662,971 662,971 662,971 662,971 
43,200 43,200 43,200 43,200 43,200 
10,803 10,949 10,949 10,949 10,949 
1,104,779 835,629 778,854 880,313 858,530 
161,486 227,310 267,973 196,271 227,234 





® In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 


(000’s omitted). 

ASSETS, Dec. 7, | Nov 15,| Nov. 23,| Nov. 30,; Dec. 7, 

Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ................. | 104,796 | 96,557 | 96,557 | 96,557 | 96,557 
Drafte and notes ........... aaa x. | 12,539 | 9,005] 9,905 | 11,647 | 12,280 
Silver coin and bullion .......-.+-+« | 6,656 | 8,765] 9,725] 9,847] 9,605 
Inland bills, warrante and securities ... | 410,810 | 440,566 | 432,730 | 450,912 | 446,480 
Advances to Treasury ....-.--.--s+es+es+e4 58,438 | 52,432 | 52,432 | 52,432 | 52,410 

LIABILITIES. 

Share capital (gold crowns 30,000,000) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation .........-+- sesesseecere | 385,362 | 345,893 | 315,193 | 347,792 | 333,182 
Ourrent accounts, deposits. &<. ......... 143.655 | 75,588 | 95,826 | 77,925 | 83,377 


® Calculated at pre-war parity of exchange, 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS. Dec. 8, Nov. 22, | Nov. 30, Dec. 8, 

Oash reserve :— 1931. 1932. 1932. 1932. 
Gold at home and abroad ...........+6+ 1,757,981 | 1,767,189 | 1,767,236 | 1,762.255 
Poreign exchange ........cccscsssssessees 379,497 229,888 213,551 208,572 
Other foreign exchange.........sssssseeees 91,328 29,442 1,160 927 
Bills and advances against security .. 2,170,147 | 2,540,872 | 2,538,164 | 2,525,817 
Vernment AIVANCES ......ccceseeeeeerees 1,824,764 | 1,811,526 | 1,811,873 | 1,812,203 

LIABILITIES. 

Notes in circulation ......-..+-ssss+sseeeees 5,273,148 | 4,589,939 | 4,712,256 | 4,692,493 
Sight GEPOSits .........cecreccecceseccccccoes 482,486 | 1,022,604 834,743 829,936 


411,217 





—|———— ieee 


93,432 | 444,953 | 43,421 | 297, 924 ~— ,008 | 35,085 '2,108,601 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Dec. 7, Nov. 15, | Nov. 23, | Nov. 30, Dec. 7, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

a iiiccccememneenvacaion 1,566,180 | 1,658,313 | 1,658,092 | 1,691,837 | 1,708,541 
Balance abroad and foreign 

NE iiccernasnnasencectinn 1,146,567 | 1,083,403 | 1,078,964 | 1,049,002 | 1,052,201 
Discounts and advances ... | 1,683,385 | 1,133,310 | 1,141,151 | 1,267,277 | 1,304,476 
State notes debt balance ... | 3,218,119 | 2,688,495 | 2,688,432 | 2,687,957 | 2,687,719 
Other aapets .......cccccccccecs 656,723 497,920 512,454 498,508 506,563 

LIABILITIES. 

Bank notes in circulation .. | 6,892,867 | 5,599,540 | 5,355,797 | 5,950,676 | 5,834,235 
Check account balances .... 521,190 731,086 989,123 511,852 702,753 
Other liabilities ............... 346,006 294,334 297,602 295,482 285,941 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 








Oct. 15, | Oct. 22, | Oct. 29, Nov. 5, | Nov. 12, 
ASSETS. 1932. 1932. 1932. 1932. 1932. 

Gold & gold exchange | 10,023,190 | 10,023,190 | 10,005,676 | 10,033,690 | 10,026,023 
Commercial bills .... 10,598,221 | 10,598,560 | 10,537,151 | 10,292,787 | 10,122,287 
State debt, advances 

to State, &c. ...... 5,729,699 5,729,699 | 5,729,699 5,729,699 | 5,729,699 

LIABILITIES. 

Notes in circulation.. | 21,458,989 | 21,368,681 | 21,288,242 | 21,382,666 | 21,250,752 


Other sight liabilities 6,611,610 | 6,596,496 | 6,569,155 | 6,484,079 | 6,657,693 











NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 








Nov. 30, | Nov. 7, Nov. 15, | Nov. 23, | Nov. 30, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

Gold and silver holdings ... | 1,510,343 | 1,517,218 | 1,517,295 | 1,517,432 | 1,517,573 
Balances abroad and foreign 

CUFTENCIES ......2scccscseseee 477,999 253,687 247,056 229,945 245,062 

Discounts and advances ... 881,295 808,125 805,173 800,796 795,343 

Advances to the Treasury. | 3,030,593 | 2,934,567 | 2,934,567 | 2,934,567 | 2,934,567 

LIABILITIES 

Capital paid up .. we 500,000 500,000 500,000 500,000 500,000 

ee 1,184,629 | 1,188,654 | 1,190,595 | 1,190,345 | 1,191,063 

Bank notes in circulation .. | 2,980,717 | 2,746,085 | 2,702,291 | 2,637,731 | 2,590,224 

Sight liabilities ............... 1,460,124 | 1,460,300 | 1,493,604 | 1,576,568 | 1,637,136 

Deposits 245,368 221,858 218,213 218,090 216,848 





BANK OF GREECE.—In drachmae (000’s omitted). 


Nov. 30, Nov. 7, Nov. 15, | Nov. 23, | Nov. 30, 

ae ASSETS. a. 1932. 1932. 1932. 1932. 

NT éniginiiaaes enaiahniinnsiesnialie y 
Gold exchange ............... 1,473,822 1,965,223) 1,986,325 | 2,023,830 1,902,743 
State Gold Bonds............ 6,065 607,930 607,930 607,930 607,930 
Other foreign exchange ... eee 2,600 2,039 2,039 2,212 
Bills discounted............... 161,237 285,458 285,445 289,833 289,220 
IIIT cicreinnmmiadousasencss 362,206 | 1,896,345 | 1,850,642 | 1,820,689 | 1,909,414 
Debt to the State............ 3,128,042 | 2,713,736 | 2,714,111 | 2,714,111 } 2,714,111 

LIABILITIES, 

Capital paid up ............ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 3,986,711 | 4,718,111 | 4,608,975 | 4,500,467 | 4,488,364 
Deposits and current ac- 

WI = soiccerensrcasancnons 870,658 | 3,042,118 | 3,057,262 | 3,172,582 | 3,157,130 
Foreign exchange liabilities | 194,516 222,355 217,358 209,834 233,053 
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LONDON RATES. 


Dec. 8, 
1932. 


Dec. 9, 
1932. 


Dec. 10 
1932. 


Dec. 2, 
1932. 


Dec. 13, 
1932. 


Dec. 14, 
1932. 


Dec. 15, 
1932. 


° 


Fo Camere =D S° 


Bank rate (changed from % ° 
24% June 30, 1932) ‘ 

Market rates of discount— 
60 days’ bankers’ draf 
BEAT Boscrcesccocevceses 
4 months’ do... 
6 months’ do..........+++++++ 
Discount Treasury Bills— 


1 
T 


| | 
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east 
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Comparison with previous week— 


Bank Bills. Trade Bills. 
Short 
Loans. 

3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 


% % 
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RATES OF EXCHANGE. 


Dec.17, | Dec. 8, | Dec. 15, 
1932. 


3.45 p.m. 


Usance.| Par. 


3.45 p.m. 3.45 p.m. 


Rates of Exchange 
New York on— 


Condon— 


Oheques.......... 
i cheques |Cents for 1 franc 


Paris 


Stockholm.. 
Athens....... 
Montreal.... 
Yokohama 
Hong Kong 
Shanghai.... 
Calcutta ... 
Buenos Aires 
Rio de Janeiro 
Valparaiso.. 


London on :— 


South Africa 


’ Par Dec. 16, 
. 1931. 


oes 
- 


Dollars for £1 


3 


Cents for 1 Belga 
Cents for 1 franc 
Cents for 1 lire 
Cents for 1 mark 
Cta.forAustrn.sbig. 
Cents for 1 peseta 
Cents for 1 guilder 


we 
8° S8s 
ae 
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og: oOo. 
a woo 


me 
+ 
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} Cents for 1 kroner 


~ 
© 
we 
oa 


wr ~ 
Po nw 
$s & 

a 


Cents for 1 drachma 
Cents for Can. $1 
Cents for 1 yen 
Cents for H. Kong $ 
Cts. for 1 Shng. tael te 
Cents for 1 rupee 36-50 
Gold pesos for $100}103-65 
Cents for 1 milreis | 11-96 
Cents for 1 peso 12-125 


- oa 
wry 


26°15 


SOUTH AFRICAN EXCHANGE 
BUYING RATES, 


30 days’ 


Sight. sight. 


| nn. 


% dis, 


£694 


4% dis. 
£695 


14% dis. 
£704 


[December 17, 1932. 


Nov. 30, 
1932. 


Dec. 7, 
1932. 


3: 

3°24 

3+24 
*9037 


“855 
“23 
“13 
“77 
8-15} 
40-16 
16-90 
16-71 
17-71 
0-554 
864 
20-50 


24-60 | 24°95 


Dec. 14, 
1932, 


- 


353-2763 
3+ 2837 
3-285 
35-9018 
13-845 
19-235 
5-12 
23-80 
8-15 
40-19 
17-00 
16-95 
17-95 
"et 
20-90 


ooo 
~ 

no ee 
Aawoww 


, Bar Sawue 
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RATES. 


60 days’ 


90 days 
sight. 


sight. 


28% dis. 


38% dis, 
£70$ 


£714 


London on | 


New York ... | dollars to £1 
dollars to £1 
francs to £1 
marks to £1 


florins to £1 


Cable 
Cable 
aeke 


" 


“86g 
868 
“21 
43 
-107 


rr 


1931. | 


3-22}-3-22 

3:744-3-7 
82-82% 

13-53-13-58 
8-02-8-04 


3-449-453 
4-14--17 
873-88 
144-14 
8-8 


1932. | 


3-29-3-29 
3+794-3-80 
844-848 
13-81-1386 
8-18-8-20 


belga to £1 
lire to £1 
francs to £1 
kroner to £1 


-00 
46 
*224 
*159 


24§-278 
673-68 

174-173 
188-184 


23-25-23-30|23- 73-23-78 
625-63 644-648 
16-75-16 -80/17-08-17-13 
19-35-19-45/19-35-19-45 


kronor to £1 
kroner to £1 
pesetas to £1 
escudo to £1 
schiigs. to £1 
krone to £1 
dinars to £1 
pengd to £1 
lei to £1 
leva to £1 
drachme to £1 
>} piastres to £1 
roubles to £1 
zloty to £1 
F. marks to £1 
lits to £1 
kroon to £1 
lats to £1 
piastres to £1 
pence to peso 
pence to mils. 
pence to peso 


pesos to £1 
soles to £1 

pence 

to 

rupee 
ster. to dollar 
ster. to tael 
ster. to dollar 
ster, to yen 
ster. to peso 


pesos to £ 
ster. to baht. 


-159 
*159 


RHE REE HRREE RRR 


43-38 
193-23 
48-66 
18-159 
25-224 
97} 
47-620. 
5-899 
51 
40 
17-3 


bas 
2s. 4d. 
24° 582d. 
24-066d. 


9-76 
21-82d. 


HR 


(PASS SAS R Sse ese eeeAasAAAAA 
BRB 


aE 
ss @ 


90 days 
nok 

90 days 

90 days 
a. 


=) 


Hong Kong .. 
Shanghai ..... 
Singapore gece 


SHHS83858 
SEBSSaR8 


174-184 | 18}-189 
19-23-19: 28 
394-395 
1064-1073 
26-29+ 
1084-1093 
235-245 
174-194 
545-565 
440-460 
570-600 


( 
6+714-6 - 734 
30-32 
235-250 


1/5§-1/6} 

1/114-2/0} 

2/4-2/44 
2/6-2/6 
84-9 

+ 1/9}-1/108 


+ Nominal. 


OVERSEAS BANK RATES. 


Changed From To 
°°. 


° 
40 /o 

1,1931 9 8 

18, 1932 2k 
3, 1932 

10, 1930 
20, 1931 
22, 1932 
13, 1932 
. 3, 1932 
. 17,1932 
7, 1932 

. 12,1932 
y 12, 1932 
. 19, 1932 
4, 1932 
4, 1932 


June 23, 1932 


July 
Apr. 
Dec. 
Mar, 
July 
Sept. 
Jan. 


Osk 


~ 
now 


> 
— 


74 
3 
7 
44 
4 


no 
- 


~ 


i Apr. 
New York Fede- 
ral Reserve 


w SIAN eo 


Madrid 


9 Paris . 
44 | Prague .. 
Pretoria 


Changed 


July 8, 1931 
Sept. 1, 1932 
Oct. 9, 1931 
Sept. 26, 1932 
Oct. 8, 1932 
Jan. 28, 1932 


Oct. 1,1930 


May 2, 1932 
May 16, 1932 
Sept. 1, 1932 


Jan. 22,1931 
Aug. 17, 1932 
Aug. 23, 1932 
Oct. 20, 1932 
June 30, 1932 


18-30-18-40 
19-25-19-35 
394-394 
108-1094 
26-29¢ 
1103-1113 
240-250 
18-20 
550-570 
450-470 
590-610 
675 
636-638 
294-298 
227-230 
31-34 
16-18 
11}-13} 
978-978 


t 
54-5ht 
asst 


9-75-10-25T|9-90-10-40+ 


1/9%-1/108 


Oentral Bank of Chile.—Discount rate for member banks, 6°4; discount rate for the 


public, 7%. 


SELLING RATES PER £100 (STERLING). 
Sight. | Telegraphic, 


London on :;— 8. 
91 
8 


6 
South Africa 6 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Method of 
Quoting. 


Latest 


Par Value. Rate. 


Country. Usance, 


24+3325 
Bolivares to & ........ 25-2215 
Pesos to£ 5 
Cordobaa to & ........ 4-8665 
Colones to £ 9-73 
Bolivianos to £ 
Quoted in New York. 


Ecuador 

Venezuela 

Colombia (Bogota).... 
Nicaragua. 


Sight London | 19-70+(t) 
20-75 

3-45+(6) 
(a) 
1:99 


Bolivia 


(a) No rates available. (t) Rates calculated on basis of New York cross rates. 


+ Nominal, 


OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 


Australia and New Zealand 
New Zealand. 


on London.* 

Buying. Selling. Buying. Selling. 
New 

Zealand. 


New- Aus- 
Zealand.| tratia. 


109 125 
109 124 
ove 124 
° 124 
124 


Aus- 
tralia. 


125 
1254 


Aus- 
tralla. 


New- 
Zealand, 


110 
1094 


ep 


1084 


New- Aus- 
Zealand.| tralia. 


125 
12 
125 


127 107 1254 
1283 107% | 125 


* All rates (Australia and New Zealand) now based on £100—LONDON. 


eke acces 
Sight .... 
30 days 
60 days 
90 days 


11l¢ 
111} 
1124 
113 


108} 
108 


1264 
127 


INDIA : REMITTANCES TO THE HOME TREASURY. 


Apr. 1 
Week ending to Dec. 10, 
Dec. 10, 1932. 1932. 


a 6% applied to banks and credit institutions, 
b 7% applied to private persons and firms. 
CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


Dec. 16, Nov. 16, Nov. 23, Nov. 30, Dece 7, Dec. 14 
1931 1932. 1932. 1932. 1932, 1932. 
9 ° o o oy ° 
o /o /o ° /e /o 
3f 1 1 1 1 1 
3 4 + + + + 
ae Selling Rates———- 


Call money 
Time money (90 days’ mixed coll.) 
Bank acceptances :— 


Non-mem.—eligible, 90 days 


Sterling purchased in India ..........seesee+s 
Sterling taken over in London ............... 


Net 
transfer 
to 
Home 
Treasury. 


From paper currency reserve 
in England 

From gold standard reserve in 
England against gold trans- 
ferred in India from paper 
currency reserve to gold 


£ £ 
2,070,000 24,549,000 
715,000 


standard reserve............s«. —5,000,000 —8,750,000 


Net remittance to Home Treasury .......... —2,930,000 16,514,000 


Members—eligible, 90 a “yg { i { } + 


Ineligible, 90 days 


Commercial accept., 90 days ..... ; 33-4 lk 


li lk 


i 


: 
li 


India Office, 8.W.1, Dec. 13, 1932. 
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In India : £ £ | 

Niet egies pe cilmainkewint ccceniatseestduon nus 22,307,000 
In England : 

Cash at the Bank of England........ ean 25 

I catenin abit annuities hancalawsanennecendense 2,152,334 

British Treasury Bills :—Value as on 

November BD, 1932 .ccccsecccocccccecceee 5,857,238 
Other British and Dominion Government 
Securities: — At market value on 
November 30, 1932 ....... aicnieaie kisi «- 9,683,403 
———_ 17,693,000 
£40,000,000 

India Office, SIDNEY TURNER, 

December 12, 1932. Accountant-General. 
BULLION. 

The following statistics of imports and exports of gold for week 
ended December 15, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 

Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 
From | Bullion.*| Coin. To | Bullion.*| Coin.+ 
£ £ £ | £ 

France.. 1,200; 12,307 | Netherlands 284,450) 2,000 

Egypt 47,600 cay | Belgium .. ae 12,300 

ar 8,210 10,500 France ........ 8,848) 173,758 

British W. Africa 69,233 os Switzerland . 1,015 2,174 

British 8. Africa |1,305,682| ... Greece ...... or 5,000 

Anglo - Egyptian | Wiiiedis cen «. 14,449,811 i 

IEE: ceniccenses 4,915 aie Other Countries 3 

British India .... 669,430} 129,609 | 

Straits Settle- 

MENtS .........006 26,455 ion 

New Zealand ... 5,468) ao | 

Other countries 2,473 49 | 

Total declared | Total declared | | 

imports ...... 2,140,666! 152,465 exports......... 4,744,127! 195,232 
® At current market price. + At par 
GOLD MOVEMENTS. 
1932, ARRIVALS. £ 1932. WITHDRAWALS. £ 
BOOTS vcncccccccs imaeais ilies uke . Nil Dec.15 Bars Sold .....cccccccees 19,632,831 
Foreign Corn Sold............000 1,145 
Wns BS Total ..... lacie eee 19,633,976 


Movement since last Bank Return, £19,633,976 out. During 1932, £1,198,906 out. 
Since April 29, 1925, £48,588,641 out. Since September 21, 1931 (Gold Standard 
suspended), £16,184,127 out. 

Messrs. Samuel Montagu and Company write on December 14, 


1932, as follows :-— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,422,097 on the 7th instant, as compared with £139,422,094 
on the previous Wednesday. In the open market, fair amounts 
of gold have been available; further purchases were made for an 
undisclosed destination, but most of the offerings were taken for 
export, 

Quotations during the week :— 

Equivalent Value 


Per fine ounce. — of £ sterling. 


TI vnc cnccniwesicescaxe 126s. 8d. 13s. 4:97d. 
6s nc one ctu niacgeutes 127s. 11d. 13s. 3:39d. 
Sg cocina creat 126s. 8d. 13s. 4-97d. 
a | (Ore 126s. 2d. 13s. 5-60d. 
Baers 126s. 5d. 13s. 5-28d. 
aN adnan 125s. 6d. 13s. 6°46d. 
SUED. <a teetecenessoncesssccexe 126s. 6-7d. 13s. 5-11ld. 


The s.s. ‘* Maloja,”’ which sailed from Bombay on the 10th instant, 
carries gold to the value of about £352,000, of which £336,000 is 
consigned to London, £9,000 to Amsterdam, and £7,000 to New 


York, 
SILVER. 

Quiet conditions continued during the past week, but with 
easier advices from China movements in prices have been down- 
ward. India and America sold, but offerings were only moderate, 
the decline being due more to an absence of demand. China was 
again the chief source of support, buying for this quarter continuing, 
although orders were generally limited as to price. On most 
afternoons, the market closed with an easy tendency owing to 
offerings from America. 

The lower prices attracted little inquiry and, at present, interest 
is lacking; but the market might respond to a more settled general 
outlook. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 5th instant to mid-day on 
the 12th instant :— 


IMPORTS. £ | EXPorts, £ 

Soviet Union (Russia) 79,000 | Netherlands ............ 25,961 
Poland (including Danzig) 20,993 | China ...........2....0006 24,591 
III ocx voscepeansennas 16,658 | Sweden ..............008- 1,410 
Sn G00 | Germany........00...000- 1,754 
a ket PRONWAT cccscsecesssececes 1,389 
i iiipinanhaninncbabeinnes EE 1 OMI B oo 0acnscanscesesccses 1,425 
British India ............ 12,940 | Other countries ......... 1,575 
British South Africa ... 3,664 
New Zealand ..........++ 3,125 
Other countries ......... 3,017 

152,247 58,105 
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INDIAN GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 
was held on November 30, 1932 :— 
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Quotations during the week :— 


In Lonpon. 
Bar silver per oz. std. 


In New York. 
Cents per 


Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
December 8...... 17%d. 17#d. December 7 ...... 26 
; cee 173d. 17d. ‘i SB disca 258 
a 17 $d. 173d. “ i ibenas 253 
, Rmexeses 173d. 17 -&d. “ NO xaes 25 
: Recess 17 4d. 173d. a BE eaas 258 
TAocccs. 174d. 1734. i BD aeases 25 is 
Average ......... 17-458d. 17-521d. 


The highest rate of exchange on New York recorded during 
the period from the 8th instant to the 14th instant was $3-293 
and the lowest $3-20}. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
Dee. 7. Nov. 30. Nov. 22. 
Notes in circulation ............cccccceccececes 17,534 17,563 17,563 
Silver coin and bullion in India ............ 11,268 11,297 11,296 
Gold coin and bullion in India ............ 1,175 1,415 1,163 
Securities (Indian Government) ............ 5,091 5,091 5,104 


The stocks in Shanghai on the 10th instant consisted of about 
139,500,000 ounces in sycee, 222,000,000 dollars and 7,780 silver 


bars, as compared with about 136,200,000 ounces in sycee, 
225,000,000 dollars and 4,560 silver bars on the 3rd instant. 
GOLD AND SILVER PRICES. 
| ° 
Gold Silver— oe 
Por Per Ounce. Date. Silver. 
Ounce. Cash. | Forward Cash. 
1932. a. d. d. d. d. 
0 127 13 178 17# Dec. 10,1926] 2448 
a 126 8 17+; 17% ~ 9,1927} 263 
a: ee 126 2 173 17% »  13,1928|] 26% 
ae Babienene 126 5 17% 173 » 12,1929] 224% 
ae 125.6 174 174 | » 11,1930} 15% 
oe 125 33 |)177% 174 » 10,1931] 20% 
NOTICES. 


A branch of the Commercial Banking Company of Sydney, Ltd., 
has been established at Woodenbong, in the State of New South 
Wales. 


Barclays Bank, Ltd., announce the opening of a new sub-branch 
at 4 College Parade, Elmers End, Beckenham. 





Company News. 





SUMMARY OF BALANCE SHEETS. 





AERATED BREAD COMPANY, LIMITED. 








LIABILITIES. ASSETS. 
Oct. 1, Compared Oct. 1, Compared 
1932. with Sept. 1932. with Sept. 
Amount, 26, 1931. Amount, 26, 1931 
£ £ £ £ 
Ord. shares, £1 . 1,250,000 ee 1,062,556 + 7,638 
6% cum, pref., £1 500,000 a Plant & machinery 492,575 + 8,499 
Sundry creditors... 211,678 — 10,863 | Stocks ............... 58,472 + 4,871 
Unclaimed divs. ... 522 — 474 | Sundry debtors 101,020 — 4,548 
Staff pension fund 37,000 waa Staff pensions fund 37,000 aa 
Profit and loss 137,269 + 36,944 | Investments ...... 331,334 — 5,750 
A Gidécactaseneeciane 53,512 + 14,897 
ee 2,136,469 + 25,607 i en 2,136,469 + 25,607 
DORMAN, LONG AND COMPANY, LIMITED. 
LIABILITIES. | ASSETS. . 
Sept. 30, Compared | Sept. 30, Compared 
1932. with Sept. 1932. with Sept. 
Amount. 30, 1931. Amount, 30, 1931. 
£ £ j . £ £ 
Ord. shares (£1) 8,311,482 | Land, buildings, 
8% pref. ord. ... 2,052,746 De cnccancicads 14,244,442 + 26,457 
8% cum, pref. ... 883,918 Investments 3,512,847 + 174,369 
% perp. deb.... 400,000 SGM i cccoxsases 1,525,835 — 300,206 
Interest accrued 4,000 , Bridge expendi- 
Be GOK. cc ccccess 5,228,721 — 22,180 CHD ccescceveses 313,146 ~ 626,290 
Interest accrued 119,825 — 508 | Debtors ......... 935,326 — 7.224 
Creditors ......... 765,427 — 112,400 | Cash and ills ... 82,043 + 70,844 
Bank overdrafts 2,786,536 — 155,164 Short rents ...... 32,764 + 13,649 
Reserve accounts 481,516 + 41,794 Profit and loss ... 387,768 + 387,768 
Profit and loss ... aa — 12,175 | 
TORE 4c. 21,034,171 — 260,633 | Total . 21,034,171 — 260,633 





OIL OUTPUTS. 


Britiso ConTROLLED OILFIELDS, Ltp.—Production for the week 
ended December 7th: Venezuela, 35,449 barrels; Trinidad, 22,410 


barrels; total, 57,859 barrels. Production for November: 
Venezuela, 153,405 barrels; Trinidad, 109,623 barrels; total, 


263,028 barrels. Deliveries for November: Venezuela, 146,767 
barrels; Trinidad, 186,267 barrels; total, 333,034 barrels. 


Tue British BurMAn PETROLEUM Company, Lrp.—Production 
of crude oil by this company for the month of November was 
24.099 barrels. 





Company. 


Barclays Bank (Dominion, | 
Colonial and Overseas).... 
National Bank of Scotland 
Breweries. 
Allsopp (Samuel) and Sons 
Alton and Co 
Bell and Co 
Bentley's Yorks. Breweries 
Dublin Distillers Co 
Lichfield Brewery Co. 
Offilers’ Brewery 
St. Louis Breweries 
Simonds (H. and G.) 
Stretton’s Derby Brewery... 
Electric Lighting, &c. 
Perak River Hydro-Electric 
Financial Land, &c. 
Agricultural Credit Corpn.... 
Peel River, Land, &c. 
Scottish Australian Invest. 
Hotels, Restaurants, &c. 
GRD TEED ncncoccctsccccvecs 
Iron, Coal and Steel. 
Duffield Coal Products 
Hill (Richard) and Co. ...... 
Redpath, Brown and Co..... 
Sheffield Steel Products ..... 
Shotts [ron Co. 
Yarrow and Co 
Motor and Cycle. 
Rossleigh, Ltd. 

Rubber, &c. 
Aboyne-Clyde Rubber 
Bukit Kajang Rubber 
Glen Bervie Rubber 
Glen Muar Estates ........... 
Kelantan Rubber Estates... 
Sembilan Estates Co. 
Sungei Puntar Rubber 

Shipping. 

Royal Mail Steam Packet Co. 
Shops and Stores. 
Taylors (Cash Chemists) 

London 


Barran (John) and Sons ... 
Combined Egyptian Mills.... 
Fison (Wm.) and Co. 


Army and Navy Investment 
Northern American Trust... 
Scottish Allied Investors ... 
Other Companies. 
Amalg. Cotton Mills Trust.. 
British & Dominions Films 
British Benzol, &c. 
British Goodrich Rubber ... 
British Instructional Films 
(Proprietors) 
British Syphon Co. ........... 
Brockhouse (J.) and Co. ... 
Caldwell’s Paper Mill 
Carreras, Ltd 
Carrongrove Paper Co 
Chinese Engineering & Min’g. 
Crittall Manufacturing Co. 
Crompton Parkinson 
Dumont Coffee Co 
General Billposting Company 
Idris, Ltd. 
India Rubber, Gutta Percha 
Industrial Newspapers ...... 
Internat. Bitumen Emulsions 
Mackintosh (John) and Sons 
Maratti High Speed Circular 
Knitting Machines. 
Marcus Clark and Co. 
Ocean Salvage and Towage 
P.C.T. Construction Co 
R. Hood Haggie and Son .. 
Radiovisor Parent, Ltd. 
Tarry (E. W.) and Co. 
Tennamaram Palm Oil 
Wrights’ Ropes ............... 


Eo a Ss 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit 
After Amount 
Payment | Available 
of for 
Deben- Distri- 
ture bution. 
Interest. 


Balance 
from 
Last 

Account. 


Year 
Ending. 


244,738 
72, Taq 


292,104 
265,367 
! 

131,402 
35,995 


Sept. 
Nov. 


536,842 
338,094 


203,569 
85,004 


Sept. 72,167 
Sept. 49,009) 
Oct. 14,661} 18,787, 33,448 
Sept. 29,585} 25,727) 55,312 
June sad \Dr. 17,563\ Dr. 17,563 
Sept. 14,256) 25,272} 39,528! 
Sept. 75,556} 40,783) 116,339) 
Sept. 1,864 1,086 2,950) 
Sept. 94,673} 105,625} 200,298]| 
Sept. 59,738 81,949] 141,687 


50,562 52,920 
17,405 17,405 

5,948 23,730 
14,192 43,332 


40,606 


July 2,358 


| 


Oct. 
June 
June 


17,782 
29,140 


Oct. 18,046 58,652! 

| 
Dr. 2,198\ Dr. 4,635)) 
Sept. 30 |Dr. 25,166| Dr. 2,688|Dr. 27,844| 
Oct. 31 a7. 240) Dr. 16,094 Si, 146] 
May 31 11,736| Dr. 26,193\Dr. 14, 457 | 
Sept. 30 24,300) Dr. 23,998 302)| 
June 30 18,382 


Sept. 30| Dr. 2,437) 


18,479 
15,902 


36,861) | 


Sept. 30 28,955 
June 30 | Dr. 1,228) Dr. 5,188) Dr. 6,416 
June 30 4,051) Dr. 5,280\| Dr. 1,2: 29 
Sept. 30 576 133 709 
July 31 5,486 1,760 7,246 
June 30 282) Dr. 5.856| Dr. 5,574 
July 31 sen Dr. 1,343| Dr. 1,343 
Sept. 30 6} Dr. 437| Dr. 431 


44,857 








Dec. 31 |Dr414,796|Dr245,082| Dr659,878 


Oct. 1 1,215} 23,890) 


j 

Oct. 31 5,955 19,705) 25,660 
Sept. 28 |Dr 849701 Dr 119,124\ Dr 968,825 
Oct. 31 |Dr. 38,929) Dr. 8,239) Dr. 17,168 


25,105 


53,295 
185,966 
18,953 


5,977 17,438 
30,740) Dr 165,842 
Dr. 40, 042 Dr. 25 5.541) |Dr. 65,583 

17,644 63, 729| 81,373 


| 

35,640 
115,938) 
8,575 


Nov. 30 
Nov. 1 
Nov. 15 


17,655 
70,028! 
10,378| 





Oct. 31 eee 
Oct. 29 |Dr196,5 

Oct. 31 
Sept. 30 


May 31 |Dr. 82,893 
Sept. 30 3,284) 
Sept.30| 12,767) 
Sept.30| 46, 218 


3,298 Dr. 79,595 
12,365) 15,649 
6,570 19,337 
22.391) 69,338) 
809,524; 1,914,442)! 
Dr. 926) Dr. 721) 
167,634) 168,836) 


Oct. 31 | 1,104,918 
Sept. 30 205) 
June 30 | a 202) 
Aug. 31 17,676) Dr. 6,729| 10,947 
Sept. 30 46,922 96,309} 143,231 
Dec. 31 |Dr. 92,765|Dr. 23,551|Dr 116,316| 
Sept. 30 208} 10,863} 11,071 
Oct. 31 4,512 16,101 20,613 
Sept. 30 | Dr 123,755|Dr 88,894\Dr212,649 
Sept. 30 3,674 12,586) 16,260 
Sept. 30 5,641 3,059 8,700 
Sept. 30 90,151 64,047 154,198 





June 30 
July 30 
Sept. 30 





Dr. 7,032\| Dr. 322\ Dr. 7,354 
2,967|Dr. 44,129|Dr. 41,162 
1,227 2,697 3,924 

Sept. 30 3,984; 100,282) 104,266 
Oct. 31 43,706 37,176 80,882 
Mar. 31 |Dr. 43,660\ Dr 8,354(t) 52,014 
June 30 | Dr. 3,548) Dr. 4,968| Dr. 8,516 

June 30 6,694| Dr. 1,428) Dr. 5,266 

| Sept. 30 12,753 10,167 22,920) 








(t) Seven months, 


| 
£ £ £ {| 


Prefce. 


£ 

107,580 
52,760 
10,000 
5,221 
14.211 
6,250 
2.400 
25,808 
12,600 


14,062 
17,550 


2,500 


+ Free of income tax. 


Appropriation. 
Dividend. 


Ordinary. 


2 


113,377| 
132,000 


74,625 
25,000 

5,250 
11,750 
18,300 
18,000 
46,596 
67.500 


7,500 


Amount Amount. | Rate. 


| 
% | L 


Period Last 
Year. 


Carried to 


Reserve, | Balance 
Deprecia-|Forward. 
tion, &c. 


Net 
Profit. 


a oe ee 

la 
215,885|/ 
76,094 


76,184 
50,004 


100,000 
130,000 


302,754 
270,433 


174,111 
- 49,488 
7,000} 15,977}; 25,423 

sate 29,351 44,638 
Dr. 6,578| Dr10,985\| Dr22,092 
14,978)}| 35,753 
76,956|| 57,933 
2.950|| Dr. 657 
94,941!} 140,789 
61,587/| 118,281 


37,353 


nee 16,406 
12,930}} 15,327 
26,332||Dr. 4,798 


11,671 


Dr. 4,635\|Dr. 2,734 

Dr 27,844 147 

oe 23,271|| 32,897 
1, 500| Dr 15,957 1,844 
302}; 18,010 

16,212 


18,150 


18,983 
32,953 
36.750 

4,280 


16,170 


*, 40,000 


41,131 


10,000} 19,361 


37,657) 


ts Dr. 6,416\|Dr. 5,179 
Dr. 1,282) 53)|Dr. 3,440 
709)||Dr. 4,256 
6,596 5,897 
426||Dr. 5,716 
Dr. 7,467 
Dr. 14 


650 

Dr. 6,000 
Dr. 1,343 se 
Dr. 632 201 


Dr659878)|Dr566219 


21,876 


3,145 19,487 
Dr968825||Dr357527 
Dr 47,168)| Dr32,638 


6,527 4,516 


17,795 
73,466) 
7,578 


46,107 
130,021 
14,095 


17,438 2,531 
Dr165842\|_ 17,004 
Dr65,583)|Dr 36,832 

20,218]| 73,333 


7,000 


20,000 
Dr79,595 

3,649) 

7,794 

10,000 40,682/| 11,611 
133,502!1,140,892|| 697,806 
Dr. 1,522 801||Dr. 4,170 
Dr. 1,522| 21,836|| 44,054 
he 2,197|| 94,007 
15,000! 52,048/} 100,021 
Dr. 5,500|Dr110816||Dr 81,092 
1,500 540|| 9,891 

7 5,613|| 13,847 
Dr212649\|Dr51,593 
1,588|| 14,404 
7,000|| 7,115 
84,198)| 93,544 


Dr. 659 
11,432 
5,504 


11,700 


Dr. 7,354||Dr. 5,322 

3,838|| Dr 56,381 
674 3,345 

4,763) 
42,882 

Dr.2,014 va 

Dr. 8,516\\Dr 13, 
5,266|| Dr. 2,: as 
12,920); 15, a 8} 


Dr. 45,000 


5,000 
10,000 





Corresponding 
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December 17, 1932.] 


DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 


where marked %, or Stated Dividend 
‘as for Whole 
2s) Years. 


* Interim div. + Final div. 
Name of Company. 

















Interim | Date of Method Latest Pre- 
or Pay- of Year vious 
Final. ment. Payment. * | Year. 
RAILWAYS. % | A 
Bengal and North-Western ...... 7T%t Plus bonus 16 16 
Rohilkund and Kumaon ......... 6%t Plus bonus 15 15 
of 3° 
BANKS. — 
Barclay’s Overseas Bank ......... 5t *e 
MINING. 
Ape? TEUIGER TD ccccccesesccscccccces 24%*| Dec. 30 
EY  Sistisshanbuenancecrtcoes 5%*| Jan, 27 
Cam and Motor Gold ... 123%* ae Less tax 
Consolidated Main Reef 1/3 p.s. Less tax 
Sere 4/3 p.s. Less tax 
Durban Roodepoort Deep ........ 9d. p.s. Less tax 
East Rand Proprietary ........... 3d. p.s. Less tax 
Geldenhuis Deep ...............0000- 1/— p.s. Less tax se sie 
Malayan Tin Dredging ............ 33% as 16} 174 
EE ind sat uudasnmniemasaeves 1/3 ps. Less tax eee ae 
iL ea 2/- p.s Less tax 
New Modderfontein ............... 5/- p.s. Less tax 
SE MEDD cscsesdineresennasasecan 9d. p.s. Less tax 
SINE ssccnuntacnacsenesinedcess 2/- ps Less tax 
Rezende Mines ..........cccccccsees / Less tax 
aaneee Deep “* . ahi Less tax 
0. wt wa Less tax 
Sherwood Star Gold ............... Less tax 
Simmer and Jack .......cccccccccee Less tax 
SE cinaksnnpassiiheriscéasnesecs /- ps. sil Less tax 
BE Bi ccndccessnvicesecscscene 4% | Dec. 31 | Less tax 
BE SN MIE ccs anncennsncnacccesces 5%*| Jan. 1) Tax free an aa 
West Rand Consolidated ......... 32 %T cae ae 6} Nil 
OTHER COMPANIES. 
Aberdeen, Edinburgh & London 
MME -curicanbstcnensshsbtaniteceeen 3%t Less tax wen — 
Army «& Navy Investment Trust T%t as Less tax 10 15 
Associated Biscuit.............cc000. 1%*| Jan. 1) Tax free eos : 
Automotor Finance ee 5%*| Jan. 16} Less tax een 
oa DN ak ce dsaeeuniéen 5%" Jan. 1] Less tax “. ; 
Bentley’s Breweries ............... 5 ce wae 5 ll 
Birkenhead Brewery ............... 5% + ea Less tax 7 10 
Bullcroft Main Collieries ......... 2%*| Dec. 31] Less tax ens a 
Camperdown Trust. ............... 6%t sa ase ll 13 
Chinese Eng. and Mining ......... 7h aed wae 7 24 
Crompton Parkinson ............... 124 %t ae Bae 223 30 
Crystalate Gramophone ......... 4 %t one a nae ete 
Delhi Electric Sup. ............... 4%*| Dec. 30 | Tax free 
Dundee, Perth & London Shipg. 4%* ie Less tax eee soe 
Fison, Packard and Prentice ... 5 ind sale 5 3 
Furness, Withy and Co. ......... 2%° eee 
General Billposting ............... 10% ame “oo ose 
Greene, King and Sons ............ 6%*| Dec. 7] Less tax coe 
I oi ren ccrccccnncce 5* ie can eee 
H. and G. Simonds ............... 9%t| Dec, 15 eee 
Industrial Newspapers ............ 5 cae aad 5 eos 
J. W. Cameron and Co............. 2%t ae aie 4 6 
Lewis and Burrows ............... 0 10 10 
Lisbon Electric Tram, ............ 3%*! — “a eee 
ON ites ccuntenspskscsenessoce 23%*| ... | Less tax 
North British Cold Storage ...... | 7id. ps * Less tax as inde 
Peel River Land, c................ 14 %t Tax free Sf 53 
R. Hood Haggie and Son .. was i Less tax 10 10 
South African Coal ....... ei 24%* sil Less tax i ca 
Southern Malayan Tin ............ 24 %t was aia 7 10 
Stretton’s Derby Brewery ...... 224 fae ae 223 30 
—— Properties (Pref.) ... 8%* en “as oes 
urner and Newall.................. 24%t es 3 
United Dairies (6% Pref.) ...... tot Jan, 2 . a a > 
United Dominions Trust “ A ’’... 10* | Jan. 1) Less tax 
United States Trust of Scotland 35%* 
I <csisccucarcunmrecaninnes 


b oii pan 
oI Jan. 2) Less tax 





THE UNION-CASTLE MAIL STEAMSHIP COMPANY, LTD.—The position in regard 
to the arrears of dividends on the company’s 44 per cent., 6 per cent. ** A,” and 
6} per cent. cumulative preference shares has been carefully reviewed. It has 
been decided, with regret, not to make any payment on account of the dividends 
which were due on July 1, 1931, January 1, 1932, and July 1, 1932, or of the 
dividend due on January Ist next. The rd deems it desirable, however, 
that shareholders should be informed of the general situation of the company 
and the progress that has been and is being made in liquidating its outstanding 
indebtedness. 1, The liability in respect of calls on the company’s holding of 
ordinary shares in White Star Line, Ltd., has been completely extinguished. 
2. The loan under the Trade Facilities Acts, which was guaranteed by the British 
Treasury, has been repaid in full. 3. The loan which is guaranteed by the 
Government of Northern Ireland has been reduced to £570,000, and will in future 
be reduced by regularinstalments. 4. The bank loan has been reduced to £590,000, 
and will be liquidated by half-yearly repayments. 5. The shipbuilding bills have 
been reduced to £280,000, and are being paid off at regular intervals. The overseas 
commerce of South Africa has continued under the influence of the depression 
in world trade, with consequent detrimental effect upon the company’s cargo 
carryings and passenger traffic. The company’s position in the trade, however, 

been well maintained and, owing largely to substantial economies, the results 

for the current year, so far as they can at present be estimated, indicate an 
improvement upon those for 1931. As soon as the final results for the year's 
operations are available, the position will again be carefully considered, with due 
Tegard to the company’s commitments. Following the announcement made by 
the chairman at the annual general meeting on July 21st last, the board elected 
Sir F. Vernon Thomson, K.B.E., a director of the company. Sir Vernon Thomson 
has extensive experience of shipping and finance, and the board is convinced that 
his appointment will prove to be of great benefit to the company. 
| 

| 





REPORTS AND NOTICES. 


BRITISH AMERICAN TOBACCO COMPANY, LIMITED.—British- 
American Tobacco net profits for year ended September 30, 1932, 
£5,438,253, as compared with £5,334,348 for preceding year. The | 





year’s dividend is unchanged at 20 per cent. (tax free). The carry 
forward is £1,969,741 against £1,833,040 brought in. The meeting 
Wil! be held, January 9, 1933. 


THE ECONOMIST. 






1171 





BANKS. 


NATIONAL BANK OF SCOTLAND, LTD.—The report and balance 
sheet of the National Bank of Scotland, Ltd., for the year to 
November 1, 1932, shows a substantial increase in assets, at 
£40,353,000, which compares with £35,763,000 the previous year. 
The profits show a small reduction of £5,000, and the dividend is 
at the usual rate of 16 per cent., a rate which has been maintained 
unvaried for eighteen years. This represents an unusually small 
proportion of the profit balance available, being only about two- 
fifths. Allocations are similar to last year, contingent fund 
receiving £100,000 and heritable property £25,000, while the staff 
widows’ fund receives the benefit of £5,000. The balance carried 
forward is £76,000, as compared with £72,000 brought in. The 
reserve fund is £1,550,000, considerably exceeding the paid-up 
capital of £1,100,000. The deposits show an increase of nearly 
£5,000,000, at £33,867,000. On the other side the liquid position 
is very strong, the immediately available resources amounting to 
practically £8,000,000, while, in addition, there is a considerable 
holding of British Government Treasury bills included under 
bills discounted. Advances, combining loans against securities and 
overdrafts on current account, at £13,068,000 show an unimportant 
reduction of £400,000. Ample resources are available for the 
financing of industrial needs on any revival of trade. The meeting 
will be held on December 22nd, at Edinburgh, at 2 p.m. 


MISCELLANEOUS. 
AUSTRALIAN AGRICULTURAL COMPANY.—In a leading article 


on ‘‘ Australasian Pastoral Companies’’ in our last week’s issue, 
it was stated, in error, that the company’s £1 shares had received 
no dividend in respect of the last financial year. ‘The shares are, 
in fact, of £5 denomination, fully paid. They received a dividend 
of 14 per cent., free of tax, for the year ended December 31, 1931. 


BRITISH GOODRICH RUBBER COMPANY, LTD.—The eighth annual 
report and accounts for the year ended September 30, 1932, shows 
a net profit, subject to income tax, of £87,742 (last year £73,332). 
Adding the amount of £17,644 brought in, there is an available 
balance of £105,386. From this sum the following deductions 
have been made: Income tax, £24,013; preference dividend, 
less tax for year to May 31, 1932, £16,802; general reserve, £20,000; 
leaving £44,570, out of which the directors recommend a dividend 
on the ordinary shares of 5 per cent. (same as last year) (less tax), 
£24,353. To be carried forward, £20,217. Cash is at £75,651, 
against £82,132. Bills receivable, trade debtors, &c., stand at 
£254,346, against £234,247. Stocks stand at £173,207, against 
£211,184. Goodwill, &c., remains at £205,000. Bills payable, 
creditors, &c., stand at £131,772, against £136,432. Depreciation 
reserve is at £130,488, against £104,251. General reserve is at 
£55,000, against £35,000. Contingencies reserve remains at 
£35,000. Meeting: Blackfriars House, Parsonage, Manchester, on 
December 20th, at 12.30 p.m. 


THE CORNBROOK BREWERY COMPANY, LTD.—Profits for year 
ended September 30, 1932, amount to £50,583, which, after providing 
for interest on debentures and loans, leaves £24,178, as compared 
with £43,541 for the year ended September 30, 1931. The available 
balance, including the amount brought forward from last year, 
amounts to £66,784, after providing for the year’s dividend on the 
preference shares and the 3 per cent. interim dividend already paid 
on the ordinary shares. The directors now recommend the payment 
of a final dividend of 3 per cent. on the ordinary shares, making 
6 per cent. for the year, and that the balance of £59,959 be carried 
forward, as against £58,369 brought in. 


CRITTALL MANUFACTURING COMPANY, LTD.—The report of the 
Crittall Manufacturing Company, Ltd., makers of metal windows, 
&c., for the year ended August 31, 1932, states that owing to the 
partial collapse of the building industry during the latter part of 
the year operations were materially restricted; the profits amount 
to £100,631, as compared with £203,350 for the previous year. 
As recently announced, the preference dividend, due December Ist, 
has been deferred, and £2,197 is carried forward. No dividend is 
paid on the ordinary shares, against 2} per cent. The profit figures 
have been arrived at after charging approximately £27,000 for 
upkeep of plant and machinery. This, in the opinion of the 
directors, renders unnecessary any further provision for depreciation. 
Creditors and credit balances amount to £503,903, an increase of 
£20,297 as compared with last year, whilst amounts due from 
subsidiary companies, £825,560, show a decrease of £70,349. 
Sundry debtors and debit balances at £171,624 show a reduction 
of £102,240. Fixed assets, plant, machinery, fixtures, motor 
cars, lorries, &c., with additions during the year £19,460, stand at 
£1,192,468, while holdings in subsidiary and associated companies, 
valued at cost, amount to £798,514, showing an increase of £134,831, 
owing to the capitalisation of advances which stood as a debit 
in the previous year’s accounts. Meeting, River Plate House, 
London, December 2Ist, at noon. 


MARATTI HIGH SPEED CIRCULAR KNITTING MACHINES, LTD.— 
The fourth general meeting of this company is to be held at River 
Plate House, Finsbury Circus, on December 20, at noon. The 
profit and loss account reveals a debit balance for year ended 
June 30, 1932, of £322, due to the fact that the directors have 
waived their fees to June 30, 1931, amounting to £1,149. If they 
had not done this, the debit balance for the year would have been 
£1,470. In addition, the directors have waived the whole of their 
fees for year ended June 30, 1932, amounting to £582. In spite of 
the difficult situation the world over, considerable further headway 
has been made with the company’s business. Repeat orders are 
being received for machines as well as numerous fresh inquiries 
from all parts of the world. Negotiations are taking place, and are 


far advanced, to start manufacturing Maratti fabrics in Great 
Britain. 


























































































































































































































































OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
£15,600,000 


LIFE. ACCIDENT. MARINE, 


Edinburgh : 35, St. Andrew Square. 
Walbrook E.C.4 and 4, St. James’s Street, S.W.1. 


ASSETS EXCEED - 


FIRE. 


London: 5, 








WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Aggregate Gross Receipts, 
49 weeks, 
(000’s omitted.) 


Gross Receipts, 

week ended Dec. 12, 
1932. 

(000’s omitted.) 


(b) Week ended 
Dec. 12, 1932. 





Miles \—- 





























(c) Week ended | Open|/z sig siz .J_ cis. i] ag ]4si/B./— log 
Dee. 13, 1932. i* 2%/2$|/332\<% i: $~|2$/32 | 93 
SEISS(SS\E5) Se) 26 18F/85/ 53 | a8 

yy Sadio | 1 7 Sat S | ual a 

| ,;£)£)£\& £ i £|£ | £1) &€ | 8 
Great 1932 | 3,761 | 167| 161) 108) 269, 436) 9,835 8,136 4,862 12,998 22,833 


Western \ 1931 | 3,761 | 179) 191) 110) 301) 480) 10,667 9,367! 5,162 14,529 25,196 
(c) L. & N. f 1932 | 6,353 258, 288 258) 546' 804) 14,763 14207 10622 24,829 39,592 
Eastern | 1931 | 6,353 | 276 350, 266 616! 892), 15,853 16786 11510 28,296 44,149 

L. M. & 1932 | 6,9484) 388) 417) 297, 714) 1,102)' 22,660 20341 11220 31,561) 54,221 
Scottish | 1931 | 6,9453) 407) 495) 289, 784 1,191) 23,921 23174 12041 35,215 59,136 
Southern ..J 1952 | 2,181 | 239) 62} 34! 96  335|/13,625 3,079 1,499 4,578 18,203 
1931 | 2,180 | 243, 68 34 102 345 14,708 3,562 1,540 5,102 19,810 


Total {i3si 1924331052 928 697 1625 2,677) 60,883 45763 28203 73,966 134849 
“**' 1931 |19259$/1105 1104, 699 1803, 2,908) 65,149 52889 30253, 83,142 148291 











(c) Metro- £1932} 59 27-9| ... | ... | 3-7) 31-61 1429-1) ... |... | 163-4 1592-5 
politan| 1931 | 59 29-9) ... | 4-2 34-1,1513-8 ... |... | 182-4,1696-2 
(c) Under- £1932 | ... 295.0) ... | ... |... 295-0|! 14,209) ... | c. |... [14,209 
groundE.R.\ 1951 |... 303.0) ... | ... | .y |303-0)) 14,689)... |... |. | 14,689 
(c)Green [1932] ... |29-2) °.. 1.2 29-2) assai i. | cc] ck | ajs3e 
Buses, &c.\ 1931* a) ee > ee pe 58 | sei | ae sc 
(©) L.& 8b. £1932 |... 142-2 2. | |. | 42-2] 2daa) | ly | afta 
Group 1931 | ... 44-7 . jv | 44-7) 277) 2. | oe | 2,177 
(b) Belfast £1932 | 80 | 1-7, . 0-6, 2-3|| 124-7)... | 2. | 30-6) 155-3 
&0o.Down 1931 | 80 | 1-6 1-7] 2-3!) 127-7) 2. 34-5 162-2 
(b) Great £1932 | 562 | 8-0) ... | ... | 9-8 17-8) 535-2... |... | 557-11092-3 
Northern 1931 | 562 | 8-9, ... | ... |12-2, 21-1) 561-0... |... | 703-5 1264-5 
(b) Great £1932 | 2,182 119-2, ... | ... 43-7, 62-6) 1245-9 1618-5 2864-4 
Southern) 1931 | 2,182 22-0 41-5 63-5 1241-3! 2045-7 3287-0 


*® The operations of these Companies were extended during 1931, 


OVERSEAS RAILWAY RECEIPTS. 








“ Gross Receipts Total Gress 
g g $s % for Week. Receipts. 
Name. g = i 3 ceekeiedl aie 
a = | 
= a = 1932. + or — 1932. + or — 
INDIAN. 
1932. | | Bs. | Rs. Rs. Rs. 
Assam Bengal ...... 33 |Nov. 12) 1,330 3,77,600) + 5,468 1.0197, 916|— 18,25,212 
Barsi Lt. Ry. ...... 4 19} 202)  43,100;— 16,300} 11,41,400/— 1,22,500 
Bengal& N. Western 7 19; 2,114) 6,23,103)+ 87,730 37,26,714} + 2,65,785 
Bengal-Nagpur ... | 33 12} 3,274) 13,52,000] +-2,69,639! 4,01,49,898;— 16,83,681 


Bombay, Bar.& 0.1. | 35 |Dec. 3! 3,091) 20,58,000|— 29,000! 6,53,32,000|+ 8.60,000 
Madras & S. Mahr. | 32 |Nov. 19] 3,230) 13,75,000|+ 62,203| 4,51,55,055|— 26,67,267 
Rohilk’d& Kumaon | 19} 572| 






























| _ 97,396] + 5,344) _ 6,65,299/+ 57,110 
uth Indian ...... 34 19) 2,528' 10,45,332| + 13} 3,58,55,416'— 89,020 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
1932. | ri. | . | $ $ 
Canadian National | 48 |Dec. 17/20570) 2,572,342] — 591,638) 135,728,548] 31,298,006 
Canadian Pacific ... | 48 7\16962| 2,363,000] — 565,000) 116,599,000] — 22,424,000 
SOUTH AMERICAN. 
Antofagasta (Chili 1932. oo et ee ee £ | c 
and Bolivia)...... 49 |Dec. 11) 804! 10,730'- 990 507,440|— 309,710 
Argentine N.E. ... | 23 10! 783 9,300/— _ 2,000) 278,400} 34,800 
B.A. and Pacific... | 23 10) 2,086} 101,000/— 31,000] 2,235,000; 602,000 
B.A. Central ...... 22 a ed 6,460'— 3,636 221,666/— 33,210 
B.A. Gt. Southern | 23 10,5076} 188,000'— 7,000}  3,741,000/— 401,000 
B.A. Western ...... 23 10, 1,926] _70,000/— 10,000} 1,420,000/— 265,000 
Central Argentine.. | 23 10, 3,505] 178,000|— 43,000} 4,249,000/— 861,000 
Central Uruguayan | 23 10} 273} 16,197|— 39 354,319/4+ 46,556 
O. Urg. (Bast Ext.) | 23 10} 311 3,417|\-— 21 71,388\+ 12,095 
O. Urg. (N. Ext.)... | 23 10} 185 1,933}+ 208 41,455\+ 10,898 
O. Urg. (W. Ext.) | 23 10} 211 1,564) + 302 32,028) + 6,984 
Cordoba Central... | 23 10} 1,218}  38,000;— 12,000}  1,035,000/— 208,000 
Entre Rios ......... 23 10] 1,052)  13,400/— 7,700 379,800'— 96,900 
G. Westn. of Brazil | 49 10} 1,918}  20,200/4+ 5,000 519,900/+ 131,400 
Leopoldina ......... 49 10)... 34,291)+ 6,946]  1,493,127/+4 301,066 
Leopoldina Termnl. | 49 10) ... |Rs286,000'+ 10,000] 13,108,000!— 132,000 
Nitrate ............ +11 |Nov. 30/ 4.115 873|— 1,526] 39,585|— 88,982 
Paraguay Central 23 }Dec. 10; 274 3,000} — 540 66,510, — 7,820 
Salvador ooo 1 25 ee 2,273] — 387 39,792, — 9,936 
San Paulo 48 4/ 1,532) 47,511/+ 4,028) 1,315,515|— 102,590 
United of Havana | 23 10, 1,367) 13,101/— 3,281] 328,053\— 108,569 
+ Montha. 
OTHER OVERSEAS. 
Egyptian Delta 1932. 7 « £ £ 
Light Railways | 34 |Nov. 30 9,766|+ 1,147 167,523] — 3,238 
Egyptian Markets | 48 |Dec. 1) ... 1,752) — 97 75,457) + 2,332 
Gr.Southn.ofSpain | 48 3} 104'Ps. 63,911/4+ 19,729}  2,695,388);— 793,309 
Mexican Railway... | 22 1) 483! 139,400|— 52,700}  3,337,100/— 562,700 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. | £ é £ l £ 
Anglo-Argentine ... | 89 |Dec. 4) 329)  67,172)— 3,998! 3,235,680!— 309,929 
B. Aires Lacroze ... | 23 oe 9,691/— 1,482} 216,483|— 13,383 
Isle of Thanet Elec. | 48 |Nov. 30) ... 2,893) + 44 151,877| — 2,151 
Liverpool Corp...... | 36 |Dec. 7| 124!  27,947|— 2,563} 1,012,762'— 63,992 
Madras Electric ... |{11 |Nov. 30) ... |Rs. 42,973) + 913) 11,16,885)+ 42,102 
L.0.0. Tramways... | 35 |Dec. 3| 166  77,047/— 200] 2,716,532; _—- 87,049 
¢t Months, 
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Commerctal Reports. 


MARKET SUMMARY. 


The tendency of prices in terms of gold of the principal primary 
products during the past week, though irregular, has on the whole 
been steadier. In the United States, the course of non-ferrous metal 
quotations shows a further decline in tin and copper. Lead and 
spelter are unchanged on the week. Rubber was again lower, but 
raw cotton advanced a few points. Among cereals, wheat, maize, 
rye and oats have maintained last week’s advance. Coffee sold at 
last week’s prices, but the tendency of cocoa and sugar was decidedly 
firmer. Sterling quotations of commodities subject to international 
arbitrage, moved in sympathy with gold prices, but other products, 
such as tea, and dairy produce, are scarcely changed on the week, 
The recent advance in the price of meat was maintained. Reports 
from various industrial centres reveal a further expansion in the 
activity of the coal trade. There has been no similar tendency in 
the iron and steel industries, but the recent improvement appears to 
have been maintained. Demand for cotton manufactures has 
tended to broaden, and activity in the rayon trade has been main- 
tained, but combing and spinning machinery in the wool trade 
appears to have been slightly less active. 


THE COAL TRADE. 


SHEFFIELD.—Demand for best steams for export has improved, 
a number of orders having been diverted from other centres which 
have reached their quotas to South Yorkshire. Prices remain at 
17s. 6d. and 17s. 9d. f.o.b. The working of collieries is irregular. 
The call for industrial fuel is only slightly better than it has been 
and there is a surplus of small and secondary sorts. Increased 
activity in house coal is reported, but the quantities disposed of 
lately have been considerably less than normal for the season. 


. 
———— 








Prices of best ordinary house vary from 23s. to 24s. at pits. There 
is litthe expansion in blast-furnace coke, although considerable 


quantities are being used for domestic heating. Good qualities 
fetch from 9s. 6d. to 10s. 6d. at ovens, and bargains are to be 
picked up. 

GLASGOW.—Strong conditions continue in the Scottish coal 
market, and for export the shipping collieries are mostly fully 
booked until the end of the year, any odd lots of fuel being eagerly 
taken up. Screened coals are notably scarce, and washed material 
is strong, apart from Lothian doubles. Contrary to last week’s 
decision, the Scottish Executive Board have applied for a further 
increase in the current quarter's quota of 150,000 tons, but the 
decision of the Central Council is not yet known. Shipment prices 
(f.0.b. district ports): LANARKSHIRE.—Ell best, 16s.-l6s. 6d.; 
splint best, 17s.; splint second, 16s.—l6s. 6d.; navigation, 14s. 3d.; 
navigation second, 13s. 6d.; Hartley, 16s. 6d.; steam, 15s.; 
trebles, 15s.-16s.; doubles, 12s. 6d.—13s.; singles, 1ls.; pearls, 
lls. 9d.-12s. 3d.; dross, 9s. 6d. Frre.—Screened navigation, 
l6s. 6d.-17s. 6d.; first-class steam, 15s.; third-class steam, 13s.; 
trebles, 17s.-18s. 6d.; doubles, 13s.-l4s. 6d.; singles, lls. 6d.- 
12s.; pearls, Ils. 6d.-12s. Loruians.—Prime steam, 14s.; 
secondary steam, 13s. 6d.; trebles, 15s. 6d.-16s.; doubles, 12s.- 
12s. 6d.; singles, lls. 3d.-lls. 6d.; pearls, lls. 3d.—lls. 6d. 
AYRSHIRE.—Unscreened navigation, 15s.; jewel, 16s. 6d.; steam, 
l4s. 6d.; trebles, 15s. 6d.—16s.; doubles, 13s. 6d.; singles, 11s. 6d.; 
pearls, lls. 6d.; dross, 9s. 


NEWCASTLE-ON-TYNE.—The demand for Northumberland coal is 
so insistent that colliery owners have made an application for a 
further increase in quota. This was recently raised by 3 per cent. 
to 874 per cent., and there is no doubt that if 100 per cent. is 
granted, the supply will be absorbed. It must be borne in mind, 
however, that more than half of this trade is English coast, which 
up to two or three years ago had been going to other districts, and 
is now being placed with Northumberland owing to lower prices. 
In Durham, the activity in prime brands of unscreened steam 
continues, which is due to a better coaling-station demand, and 
a large number of laid-up vessels taking in bunkers and moving out 
in ballast on homeward charter. The foundry coke market is 
fairly quiet, but there is a good demand for coke nuts from the 
United States, four or five vessels having been chartered during 
the last fortnight to load cargoes. To-day’s f.o.b. prices are as 
follows: NorTHUMBERLAND.—D.C.B. screened steam, 14s. 3d.; 
smalls, 8s. 6d.; Howards, Bentinck, Newbiggin, screened, 14s.; 
smalls, 8s.; Tyne Prime, large, 13s. 3d.; smalls, 9s.; Hartley 
Main, large, 13s.; smalls, 8s. DurxHam.—Lambton, South Hetton, 
screened steam, 16s.; smalls, 1ls.; Wear Special, unscreened gas, 
l5s.; Holmside, Ryhope, Boldon, unscreened, 14s. 6d.; second- 
class gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime, 
unscreened bunkers, I4s. 6d.; second-class unscreened bunkers, 
13s. 3d.; Prime foundry coke, 16s. 6d.; Newcastle and District gas 
coke, 19s. 


CARDIFF.—During the past week the French State Railways 
have placed contracts for the supply of 230,000 tons of large coals 
and 70,000 tons of small coals, and the British Admiralty for about 
100,000 tons, delivery in both cases to be over next year. There 
is also an inquiry in the market for the supply of 50,000 tons to 
one of the Madrid railways. There has been little, if any, expansion 
in current requirements, but exports are being fairly well main- 
tained, and the shipments, foreign and coastwise, last week totalled 
369,815 tons, compared with 344,200 tons in the previous week, 
and 466,977 tons in the corresponding week last year. The market 
for dry smalls and washed coals continues firm, and with the 
reopening of two blast-furnaces and the resumption of operations 
at a few steel and tinplate works, there are prospects of aD 
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increased demand for coke and ordinary smalls. There has been 
little change in the position of large steam coals, which are in 
abundant supply on the basis of the scheduled minimum prices. 
The following are the current approximate quotations: Best 
Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best drys, 
19s. 3d. to 19s. 9d.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
best small steams, 13s. 6d. to 14s. 6d.; cargo smalls, lls. 6d. to 
12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 
36s. to 38s. 6d.; Red Vein, large, 22s. to 26s. 6d.; machine-made 
cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 8s. 6d. to 9s.; special 
foundry coke, 32s. 6d. to 34s.; patent fuel, 20s.; pitwood, ex ship, 


27s. to 27s. 6d. 
IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland pig iron keeps 
steady, and, although the tonnage of iron being sold is not large, 
the position is satisfactory. When the holidays are over and 
conditions resume their normal course, it is expected that there 
will be an expansion of business generally. All the local consuming 
works will be affected more or less by stoppages during the last 
ten days of the month when reduced quantities of pig iron will be 
required, but as the make is confined to three furnaces only, it will 
cause no accumulations of importance. Fair sales of foundry iron 
have been made during the past week, and a moderate business 
was reported at the weekly market on Tuesday. Official prices 
were unchanged, viz., No. 1, 6ls.; No. 3, 58s. 6d.; No. 4 foundry, 
5is. 6d.; No. 4 forge, 57s. f.o.b. or f.o.t. There is a little more 
Cleveland iron booked to go forward to Scotland, where the con- 
cessions are still operative and rebates are also allowed in other 
special cases. In hematite there is a little more business doing, 
but mostly for early dates, though there has been some inquiry 
within the last week or two for forward, and consumers seem to be 
taking more interest in business ahead. The quotation for ordinary 
mixed numbers for early delivery is 59s. per ton, and a shade more is 
asked forward, but little business has resulted so far. Shipments 
of pig iron this month are only moderate, the quantity cleared to 
13th inst. being 3,753 tons, compared with 3,855 tons to November 
13th. In manufactured departments there is more doing all round 
and several good contracts are under negotiations in which local 
firms are interested. Messrs Dorman Long and Company, Ltd., 
are expecting to secure on the 2Ist inst. from the Swansea Elec- 
tricity Committee confirmation of an order of the value of about 
£151,000 for structural steel work required for the Swansea new 
power station, which will prove a welcome addition to the firm’s 
present undertakings. Prices for steel material are generally 
unchanged. In the imported ore trades there is not much new 
business, consumers’ needs being practically covered by arrears of 
old contracts, though an odd extra cargo or two requires to be 
purchased now and again. Prices are higher, owing to the advance 
in freight rates and scarcity of tonnage. Best rubio is nominally 
15s. c.1.f., and the freight Bilbao/Middlesbrough nominally 4s. 9d. 
Coke is firmer. Owing to the increased demand for export there is 
not so much blast furnaces quality available as recently, and good 
average qualities are now quoted at 15s. 6d. to 15s. 9d. delivered 
consumers’ works. The number of blast furnaces in operation in 
the district shows no change at 15. 


SHEFFIELD.— The sectional improvement in the local steel trade 
continues, but there is no further general expansion, and important 
departments are still extremely short of work. Owing to low 
output in relation to capacity many transactions are unremunerative. 
lraders, however, maintain their sentiment of confidence in the 
future and prophesy a steady, continuous improvement throughout 
next year. The trade returns for November reveal an increase 
in exports of iron and steel material of 10,000 tons over October. 
There were gains in thick plates, wire, and a few other commodities, 
and losses in certain other sections. Increased buying from 
Australia was a feature of the returns. The export trade in railway 
stock is at a low ebb and shows no sign of recovery. Delegates 
who have visited Scandinavian countries are hopeful their efforts 
will result in increased purchases of British steel by Denmark, 
Sweden and Norway in the future. Imports of iron and steel 
material in November at 57,892 tons, reached the lowest figure 
ever recorded in recent times. It compares with 163,190 tons in 
October and 379,363 tons in October last year. The decline was 
general, but was heaviest in part-manufactured iron and steel. 
More than 1,700 tons of pig iron was imported from India during 
the month. Business is fairly active in the lighter and special 
steels, and the outlook for these is considered to be quite good. 
Stainless steels are selling well. Makers of magnets are fully 
employed. Nothing favourable can be said of cutlery and plate 
except a very substantial rise in the export of scissors. All our 
Overseas markets are taking increased quantities of these, and 
Sheffield has now captured almost the whole of the domestic trade 
from Germany. The tool trade is good in parts, but contains 
Many instances of extreme slackness. 


_ GLASGOW.—There is no material change in the situation of the 
iron and steel trades in the West of Scotland this week. Steel- 
makers and makers of semis are still not able to keep anything like 
the whole of the available plant in operation, but the business placed 
locally is keeping steady. Sheetmakers continue well employed, 
and the bookings this week, particularly of thin black sheets for 
export, have been quite considerable. Things remain quiet in the 
tube trade, and also with re-rollers. At the shipyards things 
also remain quiet, but it is gratifying that two further vessels have 
been ordered from Clyde builders. Messrs Lithgows, Ltd., of 
Port Glasgow, are to build two cargo vessels each, of 8,250 tons 
deadweight, for Messrs J. & C. Harrison, Ltd. The propelling 
Machinery is to be supplied by the Glasgow firm of Messrs David 
Rowan and Company, Ltd. 


CARDIFF.—The position in the South Wales iron and steel trade 
has not undergone any material change during the past week. 
Tinplates are steady at from 15s. 9d. to 16s. 3d. per basis box, but 
shipments at Swansea last week totalled only 80,227 boxes, compared 
with 86,429 boxes the previous week, and 100,872 boxes in the 
corresponding week last year. Stocks are increasing, and are now 
about 10,000 boxes greater than at the corresponding week in 1931. 
Welsh steel bars are stationary, at 95s. per ton, and galvanised sheets 
at from £10 to £10 15s. per ton, according to specification. 


OTHER METALS. 


TIN.—The markets in non-ferrous metals have been quiet during 
the past week. Tin opened dull on Monday in the absence of 
American buying. The metal continued to sag on Tuesday and 
Wednesday, despite the reserve of sellers. Sales on the London 
Metal Exchange were 400 tons on Monday, against 800 last week ; 
750 tons on Tuesday, against 350 tons last week; and 175 tons 
on Wednesday, against 400 tons last week. The New York quota- 
tion on Tuesday was 22-55 cents per lb., against 22-80 cents a week 
ago and 23-85 cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £148 5s. to £148 10s., 
compared with £151 12s. 6d. to £151 15s. last week, Stocks in 
London and Liverpool at the end of last week were 30,141 tons, a 
decrease of 134 tons on the week. 


COPPER.—The failure of the conference in New York resulted 
in a sharp downward movement in quotations on Monday. As 
even at the lower quotations buyers failed to respond, prices failed 
to improve on Tuesday and Wednesday. Sales at the London Metal 
Exchange were 1,100 tons on Monday, against 800 tons last week ; 
225 tons on Tuesday, against 500 tons last week; and 700 tons 
on Wednesday, against 750 tons last week. Domestic spot was 
quoted 5 cents per lb. New York on Tuesday, against 5 cents a 
week ago and 53 cents a month ago. Wednesday’s official closing 
price for standard cash in London was £27 15s. to £27 16s. 3d., 
compared with £30 15s. to £30 16s. 3d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, 
at 30,210 tons, show a decrease of 525 tons, and stocks of rough 
copper, at 6,328 tons, a decrease of 64 tons. 


LEAD.—-The London market in lead was quite active on Monday. 
Demand was poor on Tuesday and Wednesday, but the metal 
declined only a few points in the absence of selling pressure. Sales 
at the London Metal Exchange were 600 tons on Monday, against 
1,500 tons last week; 150 tons on Tuesday, against 1,000 tons last 
week; and 300 tons on Wednesday, against 250 tons last week. 
The New York quotation on Tuesday was 3-00 cents per Ib., against 
3-00 cents a week ago, and 3-15 cents a month ago. The official 
closing quotation in London on Wednesday for soft foreign was 
£10 18s. 9d. for November shipment, compared with £11 6s. 3d. 
last weck. 


SPELTER.—Spelter was in poor demand on Monday. On Tuesday 
buyers showed more interest, and, as the improvement in demand 
was maintained on Wednesday, quotations for this metal remained 
firm. Sales were 500 tons on Monday, against 1,250 tons a week 
before; 350 tons on Tuesday, ayainst 300 tons the week before ; 
and 400 tons on Wednesday, against 500 tons. The New York 
quotation on Wednesday was 3-125 cents per lb., against 3-125 
cents the week before, and 3-175 a month earlier. Wednesday’s 
official closing quotation in London for ‘‘ good ordinary brands ” 
was £15 Is. 3d. for November shipment, against £15 2s. 6d. last 
week, 

OTHER NON-FERROUS METALS.—Among other 
metals aluminium was again quoted at £100 per ton. 
reduced from £260-£265 per ton to £255-£260 per ton. Quick- 
silver was lower at £10 5s.-£11 2s. 6d. per flask, against £10 5s.— 
£1) 7s. 6d. per flask a week ago. Foreign antimony was again sold 
at £27-£27 10s. per ton. Platinum remained unchanged at £9 per 


ounce, 
TEXTILES. 


THE COTTON TRADE.—Liverpool.— Imports for the week 
December 8th to 14th (inclusive) are 65,282 bales, of which 24,023 
bales are American, 1,007 Peruvian, 14,276 Egyptian, 625 East 
Indian, and 25,351 Russian. 


non-ferrous 
Nickel was 


Manchester.—The conditions prevailing in the market during 
the past week have shown very little change. Only unimportant 
alterations have occurred in raw material rates, but it is rather 
remarkable that values should harden slightly after the bearish 
American crop report. Manufacturers of piece goods have not 
been short of inquiry, and in certain directions demand has tended 
to broaden. Numerous cables have been received from India, 
containing offers, and some of these in dhooties for Calcutta have 
been for larger quantities, with some improvement in the actual 
sales. Light bleaching descriptions and printed and dyed goods 
have moved off to a moderate extent for the several outlets of India. 












Those who may be interested in 
Deferred Assurances for Children 
should write for a copy of the leaflet 
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issued by the 
NATIONAL PROVIDENT INSTITUTION 


48 GRACECHURCH STREET, LONDON, E.C.3 
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OVERSEAS TRADE RETURNS. 
Imports (Value C.I.F.). 















































Month ended Eleven Months ended 
November 30. November 30. 
1931. 1932. 1931. 1932. 
U.—Food, Drink, and Tobacco— £ £ £ £ 
cS  < (  eeeeee 5,704,134 4,541,912 | 50,684,748 | 53,216,492 
B. Feeding-stuffs for animals .., 630,843 533,512 | 4,732,371 5,980,972 
EE ID ccistenkéantatinentssepeenneceinin 7,017,269 | 6,843,177 | 85,201,766 | 74,434,436 
D. Animals, living, for food ...... 1,864,014 1,234,219 | 14,704,482 | 9,939,289 
E. & F. Other food and drink 22,241,603 | 19,473,013 |212,190,827 |190,523,184 
I -Ghinstensineeniseimninnnien 1,192,825 1,762,139 | 9,864,406 8,605,508 
Total, OlassI. ......... 38,650,688 | 34,387,972 |377,378,600 |342,699,881 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
Re 4,111 2,149 31,720 24,274 
B. Other non-metallic mining and 
quarry products and the like 391,462 287,644 3,613,171 3,159,937 
C. Iron ore and scrap ............+0. 135,385 151,011 2,062,857 1,747,979 
D. Non-ferrous metalliferous ores 
TD - csekseumepeepehestece 573,585 496,673 | 6,574,898 5,540,383 
E. Wood and timber ............... 2,714,970 | 2,112,093 | 26,844,624 | 23,809,060 
F. Raw cotton and cotton waste 3,812,002 | 3,740,043 | 22,553,983 | 27,330,551 
G. Wool, raw and waste, and 
ee 2,018,100 | 2,376,624 | 31,118,342 | 30,041,366 
H. Silk, raw, knubs and noils 96,517 77,789 | 1,114,213 1,259,902 
I. Other textile materials ......... 712,023 481,771 5,828,016 | 6,042,271 
J. Oil seeds, nuts, oils, fats, resins, 
ED: ctmisensitenensenunen 2,032,635 1,701,657 | 23,204,426 | 20,747,452 
K. Hides and skins, undressed 860,394 609,740 | 10,593,089 | 11,105,297 
L, Paper-making materials ...... 936,448 848,415 8,781,262 8,659,085 
| TT 189,321 208,462 | 4,179,558 2,305,775 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
eee 859,928 555,971 8,391,233 | 7,054,988 
Total, Olass II. ......... 15,336,881 | 13,650,042 |154,891,392 |148,828,320 
TIl.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel ... 3,195 1,342 15,164 19,044 
B. Earthenware, glass, abrasives, 
ee 1,164,457 552,023 | 9,018,986 | 4,670,541 
0. Iron and steel and manufac- 
SE CIEE cccaccccccesccsese 2,570,770 407,045 | 17,903,154 8,220,226 
D. Non-ferrous metals and manu- 
factures thereof ............... 2,125,122 1,555,553 | 19,599,667 | 13,609,080 
E. Cutlery, hardware, implements, 
and instruments ............ 1,070,924 472,538 | 6,914,555 | 4,103,327 
F. Electrical goods and apparatus | 1,141,751 308,424 5,829,100 | 2,495,142 
TEE. ccsvecpsennesceosecsenne 1,725,066 840,255 | 14,040,975 | 9,416,991 
H. Manufactures of wood and 
SEE sndbnbtbinisenpnontesneeeen 780,621 434,175 | 6,782,730 | 4,997,419 
I. Cotton yarns and manufactures | 1,037,092 230,728 | 8,514,647 | 1,721,629 
J. Woollen and worsted yarns and 
manufactures ..............000 1,739,629 271,724 | 13,175,667 2,159,616 
K. Silk and silk manufactures ... 668,389 268.458 | 7,990,154 | 3,580,750 
L. Manufactures of other textile 
materials --- | 1,553,881 738,143 | 14,130,499 8,170,462 
M. Apparel ...... 1,881,642 549,185 | 19,211,167 6,598,584 
N. Chemicals, drugs, dyes, and 
END cnunentssnonssciupesusuccen 1,839,393 723,873 | 12,657,103 | 8,702,987 
oO. -™ _, and resins, manu- | 2,212,563 | 2,073,004 | 26,803,745 | 28,082,782 
PPEINEEE. opccevesepeinapsesseuces 
P. Leather and manufactures | 1,673,345 589,522 | 12,229,727 | 7,150,330 
NEEL 1,879,082 | 1,191,253 | 14,992,059 | 11,950,803 
Q. Paper and cardboard ............ 
R. Vehicles (including locomotives, 329,997 249,068 4,064,072 | 2,874,557 
ships and aircraft) ............ 351,272 168,365 3,213,438 1,639,335 
S$. Rubber manufactures............ 
T. Miscellaneous articles, mainly 
or wholly manufactured ... | 2,928,979 1,567,141 | 26,689,911 | 14,830,010 
Total, Class III. ......... 28,677,170 | 13,191,819 |243,776,520 |144,993,615 
IV.—Animals, not for food ..........+. 164,701 70,366 3,139,492 | 2,124,718 
I ED sicwnsnstevesccenvenesinnte 410,469 266,535 | 6,031,972 | 3,928,238 
BE cccncsncenesvecvowres 83,239,909 | 61,566,734 |785,217,976 |642,574,772 


Transactions for China have been isolated, but now and again fair 
lots have been booked in poplins. Not more than a retail business 
has been done for Egypt and the Near East, but miscellaneous 
fabrics have moved off fairly well for South America, the Continent 
and the Colonies. The business offering in yarns has not been 
encouraging, and prices have shown a little more irregularity. Most 
spinners are now experiencing difficulty in selling and clearing the 
present production. 


Cotton Prices. 

















} 
Corresponding 
1932. Date. 
Nov. | Nov. | Dec Dec. 
23. | 30.) 7. | 14, || 2950- | 1931. 
d. d. d. d. d. d. 
Raw Ootten—Mid. American ...... per lb. | 5-50 | 5-38 | 5-17 | 5-14 5-24} 5-11 
dakellsridis Fully Good Fair 
Egyptian ......... per Ib. | 7-66 | 7-27 | 6-84 | 7-00 || 7-75 | 7-15 
Yarns —32’e twist .........ccccccsces +. per lb, 9 9 9t 9 9k 9 
» TIED cencconvereresnseness per lb. 9 9 98 94 98 94 
» 60's twist (Egyptian) ...... per Ib. 15¢ | 15% 143 143 164 153 
32-in. Printers, 116 yds., 16 by 16, 32’sand |s. d.|s. d.|s. djs. d. jie dj. d. 
i 19 14/18 103/18 6 {18 O 1/18 O17 TE 
36-in. Shirtings, 75 yds., 19 by 19, 32’e and 
BOB coccccccccccesccoccnscccossnensocessoossconse 20 9/20 6 20 0/19 6 |\20 3}19 4 
38-in. ditto, 38 yde., 18 by 16, 10 Ib. ...... |11 0 |10 10$/10 8 [30 5 |/11 4/10 10 
39 in. ditto, 374 yds., 16 by 15, S$ Ib....... 910;9 91/9 6)9 3)}})10 3})9 9 





THE WOOL TRADE.—Bradford.—The soundness of wool values, 
writes our correspondent, was demonstrated during the seventh 
series of London sales, which closed last Tuesday. Extending the 
auctions into two days of another week roused a little criticism, 
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Exports of Propuce and Manuractures of the UNITED 


Kinepom (Value F.O.B.). 





Eleven Months ended 
November 30, 


Month ended 
November 30. 













































1931. 1932. 1931. 1932. 
I.—Food, Drink and Tobacco— £ £ £ £ 
ee | 314,223 234,760 | 3,036,630 | 3,117,408 
B. Feeding stuffs for animals ...... 182,473 98,146 1,917,355 1,454,118 
Eh . SIND -cccuseneupackansuibahenmennensees 124,932 102,985 | 1,124,200 967,339 
D. Animals, living, for food......... 16,353 1,475 161,532 92,401 
E. & F. Other food and drink ...... 2,419,807 2,455,463 | 21,496,482 | 20,025,677 
Bs “NID vnceniantatnbesenboonennvins 371,248 333,675 | 4,854,429 | 3,881,990 
Total, Class I. ............ | 3,429,036 3,226,504 | 32,590,628 | 29,538,933 
Il.—Raw Materials and Articles 
Mainly Unmanufactured— 
A. a... paid a satis 2,890,134 | 2,830,534 | 31,720,810 | 29,112,057 
B. Other non-metallic mining and 
quarry products and the like 76,290 92,244 1,021,948 802,773 
©. Iron ore and scrap ............+6 36,273 41,512 406,774 200,558 
D. Non-ferrous metalliferous ores 
SE iiiccmsbstembiaperin 39,652 78,928 419,689 652,726 
E. Wood and timber ................ 29,210 9,262 215,177 109,647 
F. Raw cotton and cotton waste... 30,191 39,502 287,478 441,216 
G. Wool, raw and waste, and 
NIL MINIS «ccisncasnnnenccoses 362,846 401,928 | 2,960,112 | 3,068,271 
H. Silk, raw, knubs and noils...... 1,856 313 11,039 9,298 
I. Other textile materials........... 20,887 41,355 178,868 308,904 
J. Oilseeds, nuts, oils, fats, resins, 
ies acca 226,931 161,857 | 2,254,819 | 1,664,021 
K. Hides and skins, undressed ... 61,723 48,408 678,944 458,323 
L. Paper-making materials ........ 65,535 82,440 631,317 664,277 
= eee 9,996 10,371 93,410 104,987 
N. Miscellaneous raw materials 
and articles mainly unmanu- 
BRINE - cncansinstseessneetncens 199,232 233,656 | 2,175,170 | 2,159,041 
Total, Class IT. .......... 4,050,756 | 4,072,310 | 43,055,555 } 39,756,099 
Ill.—Articles Wholly or Mainly 
Manufactured— 
A. Coke and manufactured fuel ... 301,405 292,645 | 2,679,731 | 2,430,543 
B. Earthenware, glass, abrasives, 
I snichemisesisinstenstinkasawenes 714,258 602,643 | 7,785,537 | 6,839,776 
C. Iron and steel and manufac- 
tures thereof .........s00ee000++ 2,841,884 | 2,515,398 | 27,869,383 } 25,751,124 
D. Non-ferrous metals and manu- 
factures thereof ...........+++- 513,623 613,808 | 6,369,577 | 6,151,319 
E. Cutlery, hardware, implements, 
and instruments ............+-. 452,700 476,791 | 4,884,752 | 5,068,008 
F. Electrical goods and apparatus | 534,111 533,056 | 6,951,032 | 5,301,209 
OD, AMIRI diicctesomerssetaavrocese 2,811,078 | 2,339,317 | 29,910,649 | 27,242,317 
H. Manufactures of wood and 
NO ie ncas cas iccaciasmess 101,752 91,110 | 1,322,768 } 1,099,868 
I. Cotton yarns and manufactures | 4,329,842 | 4,602,264 | 51,670,247 | 57,458,208 
J. Woollen and worsted yarns and 
Manufactures .......+..sececeee0 1,828,601 | 1,810,859 | 23,082,437 | 21,956,645 
K. Silk and silk manufactures...... 70,844 93,224 966,347 949,046 
L. Manufactures of other textile 
SEE siksastosinsetnonenveres 1,104,494 1,170,810 | 11,891,450 | 12,001,045 
it REE cacnncuninceséenansuivessnaatel 1,021,409 940,305 | 13,112,209 | 11,015,341 
N Chemicals, drugs, dyes, and 
ian il ella oli 1,450,924 | 1,429,795 | 15,720,763 | 15,899,530 
O. Oils, fate, and resins, manu- a 
MMI csccsscuchvdssiwncevess 455,199 438,342 | 4,884,411 | 4,624,077 
P. Leather and manufactures 
SIE dccintissstsunbanincentcsenon 308,542 322,967 | 3,065,775 | 2,685,419 
Q. Paper and cardboard............. 592,580 585,873 | 5,803,683 | 5,982,618 
R. Vehicles (including locomotives, 
ships and aircraft) ............ 1,347,621 | 1,588,442 | 27,113,820 | 18,622,786 
S. Rubber manufactures............ 154,178 166,240 | 1,987,887 | 1,787,187 
T. Miscellaneous articles, mainly 
or wholly manufactured...... 1,950,837 | 1,857,361 | 20,838,785 | 19,154,52 
Total, Class IIT. ......... 22,885,882. 22,471,250 |267,911,243 }251,980,5 
IV.—Animals, not for food.............. 72,160 36,110 930,679 563,324 
V.—Pasotl Past .ccccscoseccscsesessesscses 1,425,615 | 1,287,513 | 12,598,287 | 10,802,536 
OD  inkitintciniinnninwecn 31,863,449 | 31,093,687 |357,086,392 332,641,312 





but the offering of an extra few thousand bales this week, instead 
of closing last Friday, has done no harm. On the day named the 
market was firm. Whilst big quantities of wool have been offered 
in London and elsewhere, and disturbing financial influences have 
been at work, the first half of the Colonial selling season is closing 
with no small measure of confidence in values. It is not expected 
that there will be any marked variation during the next few weeks, 
and by the time another series of London sales commence, there is 
every probability of quite as much interest being shown in all 
descriptions of wool as during the auctions just closed. Some 
excellent Australian new clip has been available, and both home and 
Continental buyers have competed readily. Good combing merinos 
show par to five per cent. improvement, compared with the close 
of the September—October auctions. Faulty classes are five per 
cent. cheaper, though Continental competition was largely instru- 
mental in the level of values forthcoming. More interest was show! 
towards the end of the series in scoured merinos. For special lots, 
very good figures were forthcoming, but generally speaking, prices 
were irregular. Greasy crossbreds have not been in large supply, 
and consisted mostly of medium and low sorts. Good greasy 
halfbreds were fully firm, while medium and coarse classes declined 
ld. Home trade topmakers bought freely of the large supply o 
slipes, halfbred lambs being par to 5 per cent. cheaper, other classes 
declined 10 to 15 per cent. About 117,000 bales were sold; 65,000 
bales went to the Continent, and 52,000 bales to the home trade, 
which leaves about 42,500 bales for the next series. The Bradford 
market is quiet, but quotations for all qualities of tops are barely 
steady. The pressure on combing and spinning machinery haé 
abated somewhat, particularly in the section working up fine 
qualities of wool and tops. There is no profit in these at the prices 
realisable to-day. Medium and low crossbreds are nearer a working 
basis, but more business is needed. 
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THE JUTE TRADE.— Dundee.— There is little movement in the 
jute trade. Business in all sections is very slow, and only the 
merest trifling lots are being bought. Prices, however, are all more 
or less maintained, and spinners and manufacturers display great 
unwillingness to allow their rates to decline further. There is a 
great lack of demand for goods in Calcutta, but an undertone of 
steadiness prevails, and the value of 10 oz. 40 in. continues in the 
vicinity of 19s. and 8 oz. 15s. for early shipment positions. Even 
in normal times, the present month is usually one of quietude, so 
that no improvement in business can be expected during the re- 
mainder of the year. The holidays at New Year will probably 
extend to a fortnight in most cases, but some of the works here will 
be off for only one week. Prices of raw jute have slightly fluctuated 
round about £14 12s. 6d. for Daisee assortment full group, and 
£14 10s. has been accepted yesterday, with four’s ruling at £13 15s., 
December—January. Single marks are offered at from £14 12s. 6d. 
for Ranglal to £15 5s. for Mahabir, same shipment. Tossa assort- 
ment is quoted at £15 12s. 6d. and four’s at £14 12s. 6d., PR being 
offered at the latter figure, December-January. Substitute-M 
First Mark is named at £16 15s., and good Lightnings at from £16, 
with Hearts of good quality at £15 5s. for Ram assortment, 
December-January. Only a few small sales have taken place 
during the past ten days. Jute yarns are quiet, but nominally 
steady. Spinners are not quoting less than Is. 10$d. for common 
8 lb. cops, and Is. 114d. for 8 lb. spools, but buyers are unwilling 
to pay these rates, and are holding off after recent fair purchases at 
Is. 10d. and Is. 1ld. respectively. Twist has been sold at from 
3}d. to 34d. for 3 ply 8 lb., and sacking yarns have been in rather 
better demand on account of more doing in the cloth. For 24 lb. 
weft 2.3,-d. is lowest, and 3d. for 8 lb. chains. Rove is irregular, 
at from £18 5s. for 48 Ib. and £15 10s. for 200 lb., while the finer yarns 
are practically neglected at 2s. 5d. for second quality 8 lb. Rio warp, 
2s. 2d. for third, and 2s. for fourth. Carpet yarns are dull. Cloth 
business is confined to small lots for early delivery. Nevertheless, 
manufacturers are very steady in their prices and are still refusing to 
accept less than 23d. for 103 oz. 40 in. and 2d. for 8 oz. Inquiry 
has been more prominent during the past few days. Linoleum 
hessians are very quiet, and, with exception of an improved business 
in sackings, heavy goods remain slow. 


THE GRAIN MARKETS. 


WHEAT.—The international wheat situation is scarcely changed 
on the week. Importers’ requirements continued to be satisfied, 
mainly by Canada and Australia. According to the first official 
estimate of Argentina’s crop, it is expected to yield about 29 million 
quarters, against an actual harvest of 28-2 million quarters a year 
ago. The feature of the week has been the further decline in 
Canadian quotations from 44} cents per bushel to 42} cents per 
bushel. Despite the depreciation of the Canadian dollar, Winnipeg 
quotations are therefore lower than quotations for United States 
wheat in Chicago. It is because of this discrepancy in prices that 
only a small volume of United States wheat finds an outlet abroad. 
Mr. Broomhall has now published a revised estimate of exporters’ 
surpluses and importers’ requirements during the current season. 
Thus, the world’s export surplus is estimated at 122-5 million 
quarters, against 88 million quarters likely to be required by 
importing countries, leaving an unsold surplus of 34-5 million 
quarters at the end of the season. On Wednesday, “ December ” 
futures were quoted in Chicago at 44} cents per bushel, against 447 
cents the week before, and 443 cents a month ago. Quotations in 
London, Wednesday: No. 1 Northern Manitoba, Vancouver, ex 
ship, 27s. per 496 lbs., against 27s. 6d. a week ago; No. 2 Northern 
Manitoba, Vancouver, ex ship, 26s., against 27s.; No. 3 Northern 
Manitoba, Vancouver, ex ship, 25s. 6d., against 26s. 6d.; Australia, 
ex ship, 26s. to 27s. 6d., against 26s. 3d. to 27s. 3d. a week ago. 


WHEAT FLOUR.—Business in flour has been on a small scale. 
North American shipments were 87,000 sacks, compared with 
163,000 the week before. Wednesday’s London quotations were : 
Straight run, delivered country, 24s. 6d. per 280 lbs., against 24s. 6d. 
last week; delivered London, 23s. 6d., as compared with 23s. 6d. 
a week ago. Manitoba patents, ex store, 23s. 6d. to 26s., against 
23s. 6d. to 26s.; Australian, ex store, 20s. 6d. to 21s., against 20s. 6d. 
to 21s. last week. 


BARLEY.—The market in feeding barley was again dull. ‘‘ De- 
cember *’ futures were quoted in Winnipeg on Wednesday at 283 
cents per bushel, against 28} cents last week and 32} cents a month 
ago. Quotations in London on Wednesday were: ‘ English 


feeding,” f.o.r., per 448 Ibs., 22s. to 25s., against 22s. to 25s. a week 
before. 


OATS.— The volume of international trade in oats has been small. 
In Chicago, ‘‘ December” futures were quoted at 15} cents per 
bushel on Wednesday, against 15} cents per bushel a week before 
and 17 cents a month ago. Quotations in London, Wednesday : 
“River Plate,” landed, 17s. 9d. per 320 lbs., against 18s. a week 
ago; “* River Plate,” ex ship, 16s., against 16s. 3d. ; ‘‘ Chilean White,” 
landed, 22s.-24s., against 22s.—24s. a week earlier. 


MAIZE.—Heavy shipments of maize from Argentina and Danubian 
countries have again been recorded, and prices gave way under the 
influence of a slightly less active demand. *‘* December ” futures in 
Jhicago were quoted on Wednesday at 22} cents per bushel, against 
223 cents on Wednesday of last week and 26} cents a month ago. 
Quotations in London, Wednesday : “ Plate,” landed, 19s. 9d. per 
480 lbs., compared with 20s. last week; ‘ Plate,” ex ship, 18s. 9d., 
8 against 19s.; ‘‘ Plate,’ December—January, 19s., as against 
19s. 3d. Yellow maize, ex wharf, was quoted at £5 12s. 6d. per 
ton, against £5 12s. 6d. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1932-1933. | 1931-1932. | 1930-1931. | 1929-1930. 


Estimated sales of home-grown 
wheat— 








Cwts. Cwts. Cwts. Cwta. 

1 week to December 10......... 267,558 82,018 105,929 273,751 

15 weeks to December 10 ...... 4,047,365 1,119,075 | 2,047,452 | 4,156,789 
Average price of English wheat per s. d. s. d. s. d. a. ¢€, 
CWE, cecccesccccsreccccescessoovececscose a6 6 5 6 2 $6 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 

QUANTITIES SOLD. AVERAGE PRICE PER CWT. 
Week ended 














Wheat. Barley. Oats. Wheat. | Barley. | Oate. 
Owtea. Owts. Cwts. 8. d. a. d. e 4, 
Dec. 3, 1932 316,455 395,707 50,559 & § 6 ll § ¢ 
Dec. 10, 1932 267,558 346,273 54,633 5 4 6 ll § 9 
Dec. 8, 1928 ... | 244,819 473,911 66,252 9 9 10 5 9 3 
Dec. 7, 1929 ... | 260,293 389,605 48,502 9 4 8 ll 73 
Dec 13,1930 . 105,929 358,394 43,522 6 2 8 3 5 8 
Dec. 12, 1931 82,018 363,143 52,183 6 5 | 8 6 7 2 
AMERICAN WHEAT MARKETS.—The following table shows 


wheat quotations in recent weeks, with compraative figures for 
1930 :— 




















7 Jan. 2, | Jan. 2, | Dec. 16,| Jan. 4, | Dec. 7, | Dec. 14, 
NEAREST FUTURE. 1930.' | 1931.’ | 1931. | 1932.’ | 1932.” ] 1932. 
Winnipeg (No. 1 Manitoba) 
—Uenta per 60 Ib. ......... 148§ 56} 60} 623 444 424 
Ohicago (No. 2 Winter)— 
Oenta per 60 Ib. ............ 130} 79§ 543 55} 443 442 





The visible supply of wheat in Canada, at 83,547,000 bushels, 
shows a decrease on the week of 318,000 bushels. Supplies a year 
ago stood at 56,859,000 bushels. 


OTHER FOODS. 


SUGAR.—The New York market in raw sugar has been a little 
steadier and values show a slight advance on the week. December 
futures were quoted in New York at 0-74 cent per lb. on Tuesday, 
against 0-71 cent a week before and 1-05 cents a month ago. 
Wednesday's sales of raw sugar in London include ‘* December 
delivery * at 5s. 24d. per ewt., against 5s. 43d. to 5s. 5d. a week 
before, and ‘* March, 1933,” at 5s. 34d. to 5s. 53d., against 5s. 84d. 


A NEW ATLAS 


BARTHOLOMEW’S 


GRAPHIC 
ATLAS 


of the 


WORLD 


T- publish a large general atlas of the World at the 
price of a new novel is a task undertaken by few. 
The production, however, is in no way “cheap”; the 
only cheap part is the price. The atlas, which is absolutely 
up to date, contains 128 pages of fully coloured maps of 
every part of the world, along with an index of 64 pages, 
is excellently printed on high-class paper, is very strongly 
bound in cloth boards and finished with an arresting 
coloured jacket. Without a doubt this is the finest value 
offered to the public for many years. The size of the 
book is 7} in. by 104 in by | in. 


(2rtographere p 


© arcernteum 


JOHN BARTHOLOMEW & SON LIMITED 


DUNCAN STREET, EDINBURGH. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 





LONDON, WEDNESDAY. LARD— s. d. s. d. 
Trish bladders ............ 58 0 74 0 
CEREALS AND MEAT. American, boxes, 56 Ibs. 45 0 45 9 
GRAIN. &c.— POTATOES— 
Wheat e 4. 6. d. | -.2000 English, percwt. 5 9 6 3 
No. 2, N. Man. 496 Ib. 26 0 aoe oe 
as _ ao ; 7 Muntok, fair White ..... 0 6% 
aa. ec: a 9 Black Lampong ......... 0 5} 
Maize, La Plata, landed, Ci iamon—Ist sort, perlb. O 64 
480 Ib. _— 19 9 Ci. ves—Zanzibar perlb. 0 74} 
Flour, Lon. stan. ex mill, er owt. 21 6 
a ciidaincihasesenn 22 3 ae ae a. « 
nee smegma ve Mace iectiieenewowell perlb. 010 21 
Fair Flake, Singapore... 12 0 ry inane oo 
MEAT— a 
Beef, per 8 Ibs.— (Duty, lls. 8d. per ewt.). 
oe 7 B.W.L., crystallised...... 166 18 6 
English long sides ...... 42 410 Java, white, c. & f. India 
Argentine chilled hinds 310 4 6 Oct io ili 79 
Mutton, per & Ibs.— ae temconerene 
English wethers ........ 34 48 ooo 
ay onto 2 8 3 2 Feitew ¢ rystals ........ 18 1} . 
Pork, Hnglish,persite.. 5 0 5 6 | Qummed TT 30 8 AO 
a, ae 18 6 19 43 
OTHER FOODS. Home Grown .........+05 17 103 18 3 
BACON— Molasses, in bond ....... 1 
ee percwt. 70 0 TEA— 
| 66 0 Indian—per Ib.— 
ee 56 0 58 0 SE Dicacesibsenbbenniernenvs 0 6 O 10} 
HA Ms— Broken Pekoe ..........++ . 6 2s 
I intennnnnnntitbiit 66 0 68 0 Orange Pekoe ........... 0 64 010 
IED cercresenennvnse’ 60 0 72 0 Broken Orange Pekoe... 0 6% 1 10} 
BUTTER— Oeylon—per lb.— 
IID cchniivceneccen 81 0 83 0 eee 06 2 2 
New Zealand ............ 81 0 83 O Broken Pekoe ..........+ 0 6t 1ill 
es 123 0 Orange Pekoe ............ 0 6 2 2b 
OHEESE— Broken Orange...........+ 0 6 2 3 
Oanadian ...... percwt. 62 0 68 0 TOBACOO— . 
New Zealand ............ 56 0 57 0 (Duty 9/6-10/64 per Ib., 
English Cheddars ...... 98 0105 0 Empire growths, 7/5}- 
SEED cantnsoveresesoreness 70 0 76 O 8/3} per lb.). 
0000 A— Virginia leaf— 
(Duty, British grown, Common to fine ......... 010 3 6 
11s. 8d. ; foreign, 14s. cwt.). Rhodesian leaf ...,........+« om -. 8 
Acorn, £.£, ....0000¢ perewt. 24 6 27 6 Nyasaland leaf,...........+0 06 16 
SE siciinkibbbbinietebes 39 0 45 0 - een a me 
SEIN. cconscnteceeensessees XO 0 37 0 East Indian leaf 0 10 
OOFFEE— a strips 1 6 
(Duty, British grown, TEX 
4s. 8d. ; foreign, 14s. cwt.). COTTON— 
Santos supr., c. & f. cwt. 70 0 Mid-American ...... 
Colombian, good .......... 75 0 88 O Sakellaridis, f.¢.f 
Costa Rica, med. to good 82 0 106 0 Yarns, 32’s twist ... 
East Indian ,, 4» » 88 0108 0 ” 60's twist 
Kenya, medium ........... 72 0 85 0 FLAX— » 6s 
EGGS— Livonian ZK ........per ton 55 0 
English ......... per 120 16 3 17 3 DEED euscacksunonacsebe 52 0 53 0 
BOGIEE, .coscccccveccccocece 18 6 19 0 Slanetz Medium lst sort... 61 0 62 0 
FRUIT— HEMP 
Oranges— Italian P.C. ......... per ton 50 0 
EN echcispumistl }cases 13 0 20 O Manila, Dec.- Feb. “32” 18 15 
bisintadainivntied boxes 12 0 17 O Sisal, African, Dec.-Feb... 14 0 14 10 
Lemous, Sicilian ...boxes 8 O 15 0 JUTE— 
> —«'«éf ww nnmn pened cases 12 0 28 0 Native Ist mks. ... per ton 
Malaga ... cases 420, No. 1 oes c.f. H.A.R.B. 
Apples : Amer.(var.) bris. 26 0 29 0 December January ...... £14/6/3 
- (var.)boxes 10 0 12 6 Daisee 2/3 c.i.f. Dundee... 
a Australian ........ December-January ...... £14/10'0 
Onions :— STLK— s. d. s. d. 
Valencia, case. 4s. ..... 8 0 8 6 ES ee perlb. 7 0 10 O 
Argentine, bags ......... SUMED cenbsceremscsebbbuainn 3 6 4 6 
Grapes, Lisbon $ boxes eee TOPOD corssccccccccccecsvessceee 8 6 10 6 
» Almeria ....bria. 8 O 16 6 Italian—raw, fr. Milan 8 6 10 6 


to 5s. 8d. The movements of raw sugar in London and Liverpool 
last week were as follows :— 





Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London......... 627 1,169 1,147 1,160 12,821 5,145 
Liverpool...... 24,935 9,507 14,564 12,267 129,378 71,516 
a 25,562 10,676 15,711 13,427 142,199 76,661 


Last week 15,629 14,251 15,117 13,390 132,348 79,412 

COFFEE.—There was a slight improvement in coffee quotations 
in New York at the end of last week. On Monday quotations 
began to sag under renewed selling and by Wednesday the whole 
of the earlier advance had been lost. On Wednesday, Rio No. 7 
(cash) was quoted at 8} cents per lb., against 8} cents per lb. on the 
corresponding day @ week ayo. Tuesday’s London auctions were 
characterised by a moderate demand, and ‘Costa Rica” was 
easier. Last week’s movements of coffee in London were as 
follows: Brazilian, landed, 194 bags; delivered, for home con- 
sumption, 35 bags; exported, 73 bags; stocks, 8,843 bags, against 
2,637 bags a year ago. Central American, landed, 4,118 packages ; 
delivered for home consumption, 2,354 packages; exported, 2,425 
packages; stocks, 55,589 packages, against 61,266 last year. 
Other kinds: Landed, 9,048 packages; delivered for home con- 


sumption, 2,245 packages; exported, 2,611 packages; stocks, 
67,344 packages, against 45,539 last year. 
COCOA.—The market in cocoa has been a little steadier. 


December futures were quoted at 3-65 cents in New York on 
Tuesday, against 3-59 cents a week ago and 3-92 a month ago; 
Accra, December—February, at 25s. 9d. per cwt. c.i.f. Continent, 
shows a rise of 3d. per cwt. on the week. Last week's movements 
of cocoa in London were as follows: Landed, 4,128 bags; delivered 
for home consumption, 5,956 bags; exported, 494 bags; stocks, 
102,521 bags, against 133,017 a year ago. 

TEA.—The quantities catalogued for this week’s auction com- 
prised 54,888 packages of Indian and 27,959 packages of Ceylon 
tea. Monday's “ Indian” auctions encountered a good demand 
for common grades but other qualities were irregular. With 
the exception of common varieties the price paid for Ceylon teas 
on Tuesday was generally lower. On Wednesday, the demand 
for “Indian” tea of common and fine quality was active, but 
medium sorts were easier. The following table shows the average 














WwooL— d. ad 8 d 
English Southdown, greasy per Ib. 10 Dry and Drysalted Cape... 0 5# 0 6 

- Lincoln hog, washed 54 Market Hides, London— 

Queensland, sed. super cmbg. 19 Beat heavy ox and heifer 0 # 0 4 
N.S.W. greasy, super ,, ll4 Best cow 0 3¢ 0 33 
N.Z., grsy., half-bred 50-56 ll Best calf 0 3 0 5 
Tops— Crossbred 40-44 5 IN DIGO— 

Merinos 70'S «+....0.cseseeeee 23 Bengal gd. red.-vio. to 

i. “emanaeeet 224 fine—per Ib. ..+....0000+ 5 6 
Crossbred 48'S .....c.cecccses 10 LEATHER— 
- RPE ccicotehtieninnen 9 sole Bends 8/14 Ib.— 9 
DOR ED. ccesosecscvcceneree 0 l 8 
ocoAL— MINERALS. S. a. 8. d. Bark Tanned Sole ...... a. . 
Welsh, best Ad’ty ...ton 19 6 > 2 i 
Shoulders fm DS Hides 0 54 0 7% 

Ee ees, f.0.b. es Do. Eng.orWSdo. 0 8 1 0 

. 3 ne seeeeereeecereseeeees Bellies from Ds do. 0 4 0 5 

Sheilield, best house, at Do. Eng. or WSdo. 0 5 0 & 

pits stones seeessceeeenees 0 24 0 Dressing Hides............ 10 1 8 
IRON AND STEEL— Ro. Eng. Calf, 20/30 Ib. 2 3 3 3 

Pig, Cleveland No. 3,ton 58 6 peeing te apg ek a 

Bars, M’brough Seeeceeees 195 0 VEGETABLE PT ela £ 

Steel Rails, heavy ...... 170 0 - ; “me 

; ’ : . Linseed, naked, p. ton net 17/5/0 

Tin Plates ...... per box 15 9 16 3 Rai refined 25/0/0 
METALS— ae BOs.) See 23/0/0 
Copper, Electrolytic, ton 33/0/0 33/10/0 Coconut erode ere 23/0/0 

heets (etrong)........... 65/0/0 Palm ee 15/12/6 

Standard .........cccce00- 27/15/0 27/16/3 Oil Cakes, Linseed, Eng. , 
Lead, Eng. Pig.... per ton 13/0/0 en . ” ao 

Soft Foreign eoccccceosce 10/18/9 Oi Seede—Linesed—_ ‘ieee 
Spelter G.O.B. ........000. 15/1/3 1 . Plata. ton— 

Tin—English ingote ... 150/10/0 ie . emeniioed December 8/17/6 

Standard cash ......... 148/5/0 148/10/0 Calcutta—per ton ...... 11/3/9 

MISCELLANEOUS. 8. d. 
CHEMICAILS— s. d. 8. d Turpentine, per cwt......... 61 9 
Acid, citric, per lb.,less5% 010 0 10} PETROLEUM PRODUCTS— 

SEED caietancunncanssenren 0 24 0 4 Motor spirit, No. 1, Lon- 

IID cacensnsbeness 04 04 ED ccunnueseaunial per gal. 1 6} 

Tartaric, English, less 5% 0 10} 0 10 Petroleum, Amer. rfd. 

Alcohol, Plain Ethyl........ 12 0 bri. London _ per gal. 0 9% 
£€s. &£ 8 Fuel oil, in bulk, for 

Alum, lump......... erton 815 9 O contracts, ex instal., 

Ammonia, carb. ...ton 30 0 31 0 Thames— 

TIED Scipcitnenaagrnsn 6 0 6 5 Furnace .., per ton 60 0 
Arsenic, lump ...... perton 35 0 40 0 Diesel ” 67 6 
Bleaching powder, per cwt. 8/0/0 8/10/0 Lubricating oil ex store, £ £ 

se d. sa d. London—per ton— 
Borax, gran. ...... percwt. 13 0 Ee 9/10/0 25/0/0 

ic MIND cemstmiiinces 14 6 DADE svecoccccsosccnscocccees 10/0/0 15/17/6 
Nitrate of Soda... percwt. 8 6 9 O EIUEIET ctpcsvsnsccceneseren 11/0/0 28/10/0 
Potash—Chlorate, net..... 0 4 Oo 44 ROSIN— £ £ 

Sulphate ......... perewt. 11 9 12 0 American ......... per ton 14/5/0 24/5/0 
Sal-Ammoniac ...percwt. 42 6 45 0 RUBBER— s. d. 8. d. 
Soda Bicarb. ...... perewt. 9 0 10 6 St. ribbed smoked sheet 
Grystal......cccccces perewt. 5 0 5 3 perlb.0 2% 0 28 

6@e 8 «& Fine Hard Para perlb. 0 4% 
Sulphate of Copper, perton 160 16 10 SHELLAC— 
CEMENT London— s. d. 8s. d. TN Orange...... percwt.56 6 58 6 
Portland, best Eng. pr. ton— SHELLS— &e £6 
In jute sacks (11 to ton) 44 9 W. Aust. M.-o.-P  , 310 1110 
In free paper bags (20 to TALLOW— 8. d. 
ton) 46 0 London Town per cwt. 22 0 
COPRA— €s.d. TIMBER— s. d. 
S.D. Straits c.if., per ton 14/12/6 swedish u/s3 x8...perstd. 16 0 0 
Smoked South Sea ......... 13/i1/3 ” to = 15 0 0 
DRUGS— ” 2x4 ” 14 00 
Camphor— s. d. 8. d, Can’dn Spruce, Dis ” 24 00 

Japan, refined ...perlb. 2 4 2 5 aR perload 9 0 0 
Castor-oil ...... ..perlb. 85 0 95 0 Rio Deals . .. perstd. 32 0 0 
Ipecacuanha ...... perlb. 5 6 IEE: caxevecensieededes per load 28 0 6 
Peppermint, Wayne Uo. Honduras Mahg. logs c.ft. 010 0 
HIDES— perlb. 13 6 14 African » o ” 060 

Wet salted—Australian Amer, Oak Boards ” 066 

perlb, 0 4 O 48 — a. ni 066 

Wane Be einsee. ceccoccecce 03 0 & English Oak Planks ” 066 

ID - scensuapenensorcengnnens 0 4 » £2 « » 070 


prices (compiled by the Tea Brokers’ Association) of tea sold in 
Mincing Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 


| 
Northern | Southern 


Week ending India. india. Ceylon. | Java. |Sumatra. oe Total. 

da. d. d. d. d. a4 d. 

Dec. 10, 1931 ...... 10-56 12-27 16-70 8-95 7:77 7:21 12-16 
er 9-23 7-28 11-34 6-34 5°36 6-16 9-54 
oo 24, an ceceee 8-78 7°78 10-60 6-67 5:32 6-46 8-97 
Dec. 1, 19 coors 8-20 7°21 10-02 6-56 4-81 4-97 8-47 
oo So. 20 _sesees 7-71 6:98 9-72 6-08 4-88 Nil 8-03 


RICE.—Business in rice was quiet but prices were slightly firmer. 
The spot price was 9s. per cwt., against 9s. 3d. per ewt. a week 
ago, while the forward quotations at 7s. 0jd. per ewt. show a rise 
of }d. per ewt. on the week. Movements in London during the 
past week were as follows: Landed, 166 tons; delivered, 29 tons; 
stock, 2,626 tons, against 1,817 tons a year ago. 

POTATOES.—The principal potato markets have been well 
supplied and prices showed little change on last week. At the 
London Borough Market, “ King Edward,” light soil, were quoted 
at 5s: 9d. to 6s. 3d. per cwt., against 6s. to 6s. Gd. a week ago. 


SPICES.—The market in spot pepper was again quiet and forward 


quotations were largely maintained. Spot pepper, “ Black 
Singapore,” was quoted at 6d. per lb. on Wednesday, against 


6d. per lb. a week ago. Forward positions were easier. Movements 
of pepper in London during the past week were as follows: Black, 
landed, 12 tons; delivered, 9 tons; stock, 386 tons, against 328 
a year ago. White, landed, 23 tons; delivered, 66 tons; stock, 
614 tons, against 502 a year ago. 

MEAT.--The recent advance in meat prices has been maintained. 
The course of values at the Smithfield market shows little changé 
on the week. Wednesday's quotation for Argentine beef, chill 
hindquarters, was 3s. 10d. to 4s. 6d. per 8 Ibs., as compared with 
3s. 10d. to 4s. 6d. last week. New Zealand frozen mutton was 
2s. 8d. to 3s. 2d. per 8 lbs., against 2s. 8d. to 3s. 2d. a week ago. 
According to the Smithfield market official report, supplies during 
last week amounted to 9,654 tons, against 10,402 tons in the 
corresponding week last year. Imported beef, principally Argen 
tine, formed 80-4 per cent. of the beef supplies, against 82-1 pet 
cent. a year ago. Imported mutton, mainly New Zealand, formed 
71-2 per cent. of the total supply of mutton and lamb, against 
73-0 per cent. in the same week last year. 
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ITALO-BELGIAN BANK 


BANQUE ITALO-BELGE S.A. 
(Incorporated in Belgium with Doimited Joiability.) 


Capital Fully Paid: Frs. 100,000,000, 


Reserves: Frs. 100,000,000. 





Head Office: = 


ANTWERP. 


Branches: 


FRANCE: Paris. 


BRAZIL: Rio de Janeiro, Sao Paulo, Sao Paulo Braz, Santos, Campinas. 


ARGENTINE: Buenos Ayres. 
URUGUAY: Montevideo. 


BOARD OF DIRECTORS: 


BARON CARTON DE WIART, Chairman, Director of the Société Générale 
de Belgique. 


CARLO FELTRINELLI, Vice-Chairman, Chairman of the Credito Italiano- 


ED. CAHEN-FUZIER, Honorary General Manager of the Banque de |’ Union 
Parisienne. 


AUG. CALLENS, Director of the Société Générale de Belgique. 
FERNAND CARLIER, Civil Engineer. 


London Office: - - - 


CHARLES DELBEKE, Manager of the Compagnie d’Anvers. 
BARON EMM. JANSSEN, Chairman of the Société Belge de Banque. 
CARLO ORSI, Managing Director of the Credito Italiano. 

ALFREDO PARENTI, Director of Companies. 

ARRIGO STOFFEL, Central Manager of the Credito Italiano. 
HECTOR CARLIER, Managing Director. 

FELIX DELABORDE, Managing Director. 

EUGENE TERROIR, Managing Director. 


100, OLD BROAD STREET, E.C. 2. 


Managers: CHARLES A. CRIGHTON, LYDER SANDAL. 


BALANCE SHEET at 30th June, 1952. 


LIABILITIES. Frs. 
NINN nitanine snake dcsnuntisksunidsciueaenibcceneneiaagmanenaaenennndiote 100,000,000 -00 
IN Sts scrsikia th seainintah mabensieinnsdiddanuhsmianeaeinaceneeetse 100,000,000 - 00 


SIS GENE BPROOIES BOGOUIED 6oncccccscccccccccccoscccsesccccesonsces 


771,431,755 40 
BPRRIOTS OIE CORTORDOMGCRES..0.00.cccccccsscccccccceccccecescccecessoce 


333,483,406 66 


I sae NAeNRTRl 97,446,145 "28 
IDL, «53505555 sdaencnpadouvensameacsbentwesebiernnd 247,647 - 76 
i a cna cmactinmbencennessssenwans 1,055,621 -04 
I tied in cin odd cenntapliudineneagncesesinbdecncsssaconnioces 20,002,849 74 


Frs. 1,423,667,425 -88 





ASSETS. Frs, 
Sens POO TNE WIRES TORING od cincciccceccvcsccucccecccccsescececce 207,609,034 -29 
Bills Receivable 389,598,547 -75 
IE a cniicionaesscisadvesnacdenacsibdecusacdavactndaiacentdaneunn 30.022,101 -25 
Bankers and Correspondents..............ccccccesccsccsccccceccsccece 281,971,020-17 
INES acca di acinahnaiaiiaeiesedernemaneuaduanenaees 493,466,721 -42 


ELE RI ee CR 21,000,000 -00 
Paris, Buenos Ayres, Montevideo, Rio de Janeiro, Sao 
Paulo, Santos, Campinas. 
NN AE EIEN osc ocendiaiauiptenandesstenncvesiecinewaniecaens 1-00 


Fra. 1,423,667,425 -88 











Depositors and Sundry Accounts as per contra..........++ Frs. 1,718,593,735 46 Securities deposited and Sundry Accounts as per contra Frs. 1,718,593,735-46 
Dr, PROFIT AND LOSS ACCOUNT for the Year ended 30th June, 1932. Cr. 
Brought f if h 8,817,089-95 
t. t of (Belgia rought forward from the Business Year 1980-1931............ ,817,989 - 
—— ERR. Oe ae — - SIO Fee Be Ole CO FO nriidcicccccccccasccecccccssisescceccescsocccvacee 11,184,859-79 
Directors’ Fees ..... 927,728 96 






Provisions for Taxe 
Balance forward ... 


1,000,000 - 00 
10,075,120 -78 


Frs. 20,002,849 -74 





Frs. 20,002,849 -74 








MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Somewhat firmer and more 
active conditions appeared in the market for linseed following 
a considerably reduced official estimate of the yield of Argentina’s 
new crop. Both here and on the Continent crushers bought freely, 
Hull paying £8 17s. 6d. for shipment, December to February, but 
the market closed easier. Meanwhile Plate seed on spot and near 
at hand remains at a premium and is held for £9 10s. Calcutta 
linseed to London is firmer at £11 5s., December-January. The 
large quantity of-linseed afloat for Europe is rather less owing to 
smaller Plate shipments, but is over 200,000 tons and 22,500 tons 
less than last week. Cottonseed has taken a quieter turn, black 
Egyptian having declined to £7 7s. 6d. afloat and £7 5s. December 
and January loadings. In sympathy with the firmness in seed 
linseed oil is steadier and for forward delivery sellers are reserved. 
The Indian Assembly having ratified the Ottawa agreements, the 
10 per cent. duty on linseed drawn from other than Empire sources 
becomes operative on January Ist, and in consequence an increase 
in the duty on imported foreign oil from 10 per cent. to a higher 
figure is anticipated. Current value of raw oil ex Hull mill for 
December delivery is £16 5s., and for January-April £17 2s. 6d. 
per ton. Cotton oil is easier, crude Egyptian ex Hull being 
obtainable at £23 and refined at £25 5s. prompt. The demand for 
oilcakes is fair and mill prices unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—'There was a further 
reduction in the price of market hides at the auctions held in the 
north this week, several weights of both clear and warbled ox and 
heifers selling at from }d. to }d. per Ib. less than the previous week. 
Most weights of cows were also cheaper by 4d. per lb., but there 
was very little change in the position of calfskins. The market 
for sheepskins is a shade more steady, recent sales showing no change 
in prices. Although the market for foreign hides continues weak 
buyers appear to be displaying rather more confidence, and better 
sales have recently been concluded. Quite a fair amount of business 
has been done in South American wet-salted hides at a fraction 
over 4}d. for Argentine ox, up to 4$d. for light ox and at round 
about 54d. for Montevideo ox. Business in dry hides from the 
same source has been more active, but only at lower prices. 
B. A. Americanos have sold at 53d., while Inservibles have found 
buyers at just under 33d., and Montevideo Americanos at 63d. 
African hides have remained fairly steady in price; for Capes, 
6id. and 53d. has been paid for drys, firsts and seconds, and 1d. 
less for dry-salted. Heavy Mombasas have sold at 4jd., and un- 
bathed Adis Abebas at 5d. Australian hides generally are quiet 
With slightly less money being asked for. A steady demand has 

n experienced for the cheaper grades of sole leather, and light 
dry hide bends have again moved off in fair quantities. Mediums 
and heavies, however, have been @ poor market, as has also been 





the case with most weights of English and wet-salted bends 
Inquiry for pinned bellies has been up to the level of late, but there 
has been no expansion in the turnover of pinned shoulders or rough 
offal. In the upper leather section, small parcels of willow calf 
and glacé kid continue to be moved off, but with the near approach 
of the holidays buyers are taking more than sufficient to cover 
immediate needs. There has been some expansion in the request 
for semi-chrome upper leather, and a dropping sale all the time for 
patent and reptiles. 


RUBBER.—The market in rubber has been dull during the past 
week and prices continued to decline. In New York, Wednesday’s 
spot price for rubber, at 3} cents per lb., shows a fall of $ cent on 
the week. Wednesday’s official closing price for standard ribbed 
smoked sheet in London was 24d. per lb., against 243d. per Ib. 
on the corresponding day last week. In forward positions, business 
has been done at 2d. to 24$d. for April-June, 1933, as against 
2%4d. to 244d. a week ago. Movements of rubber in London and 
Liverpool during the past week were as follows : Landed, 672 tons; 
delivered, 2,021 tons; stocks at the end of last week, at 94,692 tons, 
show a decrease of 1,349 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Nov. 16. Dec. 7. Dec. 14. 
Cents. Cents. Cents. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel .................. 443 44} 44} 
Maize, nearest future, Chicago, per 

Medes tancaveeduahadadesecisencdistexs 26} 225 228 
Oats, nearest future, Chicago, per 

MIE a vennwinsccdccceccdcedauacecessesse 17 154 15} 
Rye, nearest future, Chicago, per 

RUIN a puidecnnbeudieddecsddnandacesienves 293 294 304 
Coffee, Rio No. 7, cash, per lb. ....... 8 8} 8t 

ss Santos No. 4, cash, per lb. ... 104 10 104 
Cocoa, Accra, nearest future, per lb. 3-92 3-59 3-65 
Sugar, Cuban Centrifugals, 96 deg., 

DN III cinsttratcccxdncqsecsasseecue 3-10 2-85 2-90 
Cotton, middling, spot, per lb. ........ 6°40 5-75 6-20 
Rubber, smoked sheet, spot, per Ib... 34 3% 3t 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 142-164 142-164 142-164 
Copper, “ Electrolytic,” Domestic, 

SUN NE PL nessaeresacecedascasacenasees 5} 5 5 
Copper, “ Electrolytic,’ Copper Ex- 

rters, Inc., spot, per Ib. ........... 5-625 5-15 4-85 
Spelter, East St. Louis, spot, per lb.. 3-175 3-125 3+126 
Lead, spot, por Ib............secceccesseeee 3°15 3-00 3-00 
Tin, ‘ Straits,” spot, per Ib. ........... 23-85 22-80 22-55 














1178 
Banks, &t—Continued. 
COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


is 


Branches and Agencies throughout Australasia. 
Banking and Exchange Business uf every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 
Commonwealth Savings Bank of Australia, 3,734 
Agencies at Post Offices in Australia. 

As at 30th June, 1932. 

Genera! Bank Balances ... +. €67,320,99¥ 
Savings Bank Balances ... +» 116,300,001 
Note Issue De ment ... ae 51,346,911 








Rural Credits partment con 2,155,050 
Other Items ove —_ os 11,272,374 
£248 ,395,335 





London Office: 8 OLD JEWRY, E.C.2. 
J. 5. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 





THE JOHANNESBURG 
CONSOLIDATED INVESTMENT 
COMPANY, LIMITED, GROUP. 


DECLARATION OF DIVIDENDS. 


NOTICE IS HEREBY GIVEN that DIVI- 
DENDS have been declared payable to Share- 
holders registered in the books of the under- 
mentioned Companies at the close of business 
on the 3lst December, 1932, and to persons 
presenting the respective coupons, detailed 
below, detached from Share Warrants. 

The dividends are declared in the curreney of 
the Union of South Africa, but the London Office 
will pay on the basis of the equivalent British 
currency calculated at the rate of exchange rul- 
ing on the date fixed for payment of the divi- 
dends from the Head Office, Johannesburg, viz., 
27th January, 1933. Amounts payable in 
respect of Share Warrants will be on the same 
basis irrespective of the date of presentation of 
coupons. 

Warrants in respect of dividends payable in 
South Africa will be posted from the Head 
Office, Johannesburg, on 26th January, 1933. 
In order to provide time for preparation of war- 
rants after the rate of exchange has been deter- 
mined, those payable from the London Office 
cannot be posted until 16th February, 1933. 

Warrants despatched from the London Office 
to persons resident in Great Britain or Northern 
Ireland will be subject to a deduction of United 
Kingdom Income Tax at rates to be arrived at 
after allowing for relief in respect of Dominion 
Taxes. 

Shareholders with registered addresses outside 
South Africa who desire to have their dividends 
paid to an address therein must give notice to 
the Companies to that effect on or before 21st 
January, 1933. 

The Transfer Books and Register of Members 
will be elosed in each case from 2nd to 10th 
January, 1933, both days inclusive. 

The Dividends on the shares included in Share 
Warrants will be payable to the persons present- 
ing the relative Coupons at the London Office on 
or after 17th February, 1933, in accordance 
with a Notice to be issued by the London Office 
after the rate of exchange has been fixed. 

Coupons must be deposited FOUR CLEAR 
DAYS before being paid, and those lodged at 
the London Office will, unless accompanied by 
Inland Revenue Declarations, be subject to a 
deduction of United Kingdom Income Tax as 
above. 








Rate of Dividend 


NAME OF COMPANY —_—-a*———7 
(each of which is in- Per Share 

corporated in the Cou- in the 
Union of South Div. pon Per currency of 
Africa). No. No. cent. the Union 

of South 

Africa. 





Government Gold Min 
ing Areas (Modder- 
fontein) Consolidated, 
Oe ee RC 2/3 
The Langlaagte Es- 
tate and Gold Min- 


ing Co., Ltd. ...... 83 72 10 2/- 
New State Areas, 
ae 16 16 113 2/3 


The Randfontein Es- 

tates Gold Mining 

Co., Witwatersrand, 

TU ah cictancnenet 10 10 5 1/ 
Van Ryn Deep, Ltd. 39 39 10 2/- 
Witwatersrand Gold 

Mining Co., Ltd. 54 52 13 -/3 

ERG CONSOLIDATED 
? T CONSOL : 
JOHANN ESB VESTMENT COMPANY, LTD., 
London Agents. 
W. BATLEY, Secretary. 
10/11 Austin Friars, London, E.C.2. 
16th December, 1932. 


—_———___—______-___—_ Eee 
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For New Markets 
=the new world 


Canada is a rapidly growing country with a fast 
developing trade; in twenty years its wealth per 
capita has increased twelvefold. 

The time is ripe, therefore, for the development of 
your Canadian business. Through The Royal Bank, 
which has a branch in every commercial centre, you 
can obtain banking services throughout the Dominion. 


The Royal Bank 
of Canada 


Incorporated in Canada in 1869 with Lisnited Liability. 
"Heed Office: MONTREAL. 


London Offices : 
6, Lothbury, E.C.2. E. B. McInerney, Manager. 


. Mackie, Joint Manager. 
Cockspur St.,S.W.1. J. A. Noonan, Manager. 


Offices at: New York, Paris and Barcelona. 


$1 000 at age GS or at death if earlier, can be 
J provided by payment of 
£16 10s. a year from age 25 i.e. £660 at most 


£24 o » 35 , £720 9» 
£41 9 » 45 , £820 99 


No office publishes lower premiums for such assurances than 


The Equitable Life Assurance Society 


(Founded 1762) 
19, Coleman Street, London, E.C.2. 


No shareholders. No commission. 
















THE OTTAWA AGREEMENTS 


The Special Supplement 
published with “The Economist” of October 22nd 
is available separately. 


PRICE 6d. 
Obtainable from The Publisher, 8 Bouverie Street, London, E.C.4. 


THE 


WAR DEBTS 


HISTORY AND FULL ANALYSIS 
OF THE PROBLEM. 


Reprints of the Supplement on the War Debts 
issued with The Economist of November 12th 


Price 6d. 


are obtainable from The Publisher, 
8, Bouverie Street, Fleet Street, London, E.C.4 
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